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Implementation Date Requested: On Approval Implementation Date: 

State Filing Description:

General Information

Project Name: IALJ-08(S)(AR), etc. Status of Filing in Domicile: Pending

Project Number: IALJ-08(S)(AR), etc. Date Approved in Domicile: 

Requested Filing Mode: Review & Approval Domicile Status Comments: 

Explanation for Combination/Other: Market Type: Individual

Submission Type: New Submission Group Market Size: 

Overall Rate Impact: Group Market Type: 

Filing Status Changed: 10/31/2008

State Status Changed: 10/31/2008 Deemer Date: 

Corresponding Filing Tracking Number: IALJ-08(S)(AR), etc.

Filing Description:

The Penn Insurance and Annuity Company is submitting the following forms for your review and approval:

 

Form / Title / Form Replaced
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IALJ-08(S)(AR) / Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy / None

IALJ-08(U)(AR) / Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy / None

PI OPBAJ-08 / Rider-Overloan Protection Benefit Agreement / None

PI ROPJ-08(S) / Rider-Return of Premium Term Insurance Agreement / None

PI ROPJ-08(U) / Rider-Return of Premium Term Insurance Agreement / None

PI PSO-08 / Rider-Policy Split Option Agreement / None

PI SEAJ-08 / Rider-Supplemental Exchange Agreement / None

PI EGB-08 / Rider – Estate Growth Agreement – Automatic Increase in Specified Amount / None

PI ENLGJ-08(S) / Rider – Extended No-Lapse Guarantee Agreement / None

PI ENLGJ-08(U) / Rider – Extended No-Lapse Guarantee Agreement / None

PI FDTI-08(S) / Rider-Flexible Period–First Death Supplemental Term Insurance Agreement / None

PI FDTI-08(U) / Rider-Flexible Period–First Death Supplemental Term Insurance Agreement / None

PI STIAJ-08(S) / Rider - Supplemental Term Insurance Agreement / None

PI STIAJ-08(U) / Rider- Supplemental Term Insurance Agreement / None

PI SLTI-08(S) / Rider–Flexible Period–Single Life Supplemental Term Insurance Agreement / None

PI SLTI-08(U) / Rider–Flexible Period–Single Life Supplemental Term Insurance Agreement / None

PI EPSTI-08(S) / Rider–Estate Preservation–Supplemental Term Insurance Agreement / None

PI EPSTI-08(U) / Rider–Estate Preservation–Supplemental Term Insurance Agreement / None

PM1208-R / Supplemental Application / None

	

 

Forms IALJ-08(S)(AR) and IALJ-08(U)(AR) are last survivor flexible premium adjustable universal life insurance policies.

 The death benefit is payable upon the death of the last insured to die.  IALJ-08(S)(AR) is a sex-distinct version of the

policy.  IALJ-08(U)(AR) is a unisex version of the policy and will only be used in those situations where the Norris

decision is applicable.

 

PI OPBA-08 is a rider that will prevent the policy from lapsing when the outstanding indebtedness on the policy equals

or exceeds the Cash Surrender Value minus the monthly deductions from the previous monthly anniversary multiplied

by the Specified Loan Percentage in the policy

 

PI ROPJ-08(S) is a sex distinct version of the rider form and PI ROPJ-08(U) is a unisex version of the rider and will be
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used in situations where the Norris Decision is applicable.  These riders provide term insurance equivalent to the sum of

all premiums paid under the policy up to the most recent monthly anniversary upon the death of the last insured to die.

 

PI PSO-08 is a rider that will the Owner to exchange the policy for two individual life insurance policies subject to the

Conditions of Exchange in the form.

 

PI EGB-08 is a rider that provides for supplemental term insurance where the Total Specified Amount of the policy will

automatically be increase on each policy anniversary up to the anniversary of the younger insured’s 80th birthday

 

PI SEAJ-08 is a rider that will the policy to be exchanged for a new policy on the life of one of the Insureds under this

policy subject to the Exchange Privilege in the form.

 

PI FDTI-08(S) is a sex distinct version of the rider form and PI FDTI-08(U) is a unisex version of the rider and will be

used in situations where the Norris Decision is applicable.  These riders provide for a supplemental term insurance on

the death of the first insured to die.

 

PI STIAJ-08(S) is a sex distinct version of the rider form and PI STIAJ-08(U) is a unisex version of the rider and will be

used in situations where the Norris Decision is applicable.  These riders provide for supplemental term insurance.

 

PI ENLGJ-08(S) is a sex distinct version of the rider form and PI ENLGJ-08(U)is a unisex version of the rider and will be

used in situations where the Norris Decision is applicable.  These riders prevent the policy from lapsing as a result of the

Net Cash Surrender Value insufficient to cover the Monthly Deductions for the following policy month if the Extended

No-Lapse Requirement is met.

 

PI SLTI-08(S) is a sex distinct version of the rider form and PI SLTI-08(U) is a unisex version of the rider and will be

used in situations where the Norris Decision is applicable.  These riders provide supplemental term insurance for the

Named Insured for the flexible period chosen.

 

PI EPSTI-08(S) is a sex distinct version of the rider form and PI EPSTI-08(U) is a unisex version of the rider and will be

used in situations where the Norris Decision is applicable.  These riders provide for a supplemental term insurance upon

the death of the last insured to die.



Created by SERFF on 10/31/2008 10:06 AM

SERFF Tracking Number: PNMU-125787038 State: Arkansas

Filing Company: Penn Insurance and Annuity Company State Tracking Number: 40659

Company Tracking Number: IALJ-08(S)(AR), ETC.

TOI: L09I Individual Life - Flexible Premium

Adjustable Life

Sub-TOI: L09I.103 External Indexed - Joint (Last Survivor)

Product Name: Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy

Project Name/Number: IALJ-08(S)(AR), etc./IALJ-08(S)(AR), etc.

 

It is our intention to make the enclosed riders available on the above referenced policies, as well as other flexible

premium adjustable life insurance policies that may be approved by your department in the future.

 

Policy applications, form number PM1143, approved by your state on 1/26/06, and PM1208-R, pending approval with

this filing, will be used with the above forms. 

 

Enclosed please find the Statement of Variability for any information which is found in the Policy which the Company

intends to administer on a variable basis, subject to any information filings required by your state.

Company and Contact

Filing Contact Information

Jaime Sperbeck, State Filing Coordinator sperbeck.jaime@pennmutual.com

600 Dresher Road (215) 956-8692 [Phone]

Horsham, PA 19044 (215) 956-8145[FAX]

Filing Company Information

Penn Insurance and Annuity Company CoCode: 93262 State of Domicile: Delaware

VIM C3G Group Code: 850 Company Type: Life and Annuity

Philadelphia, PA  19172 Group Name: Penn Mutual Life Ins.

Co.

State ID Number: 

(215) 956-8893 ext. [Phone] FEIN Number: 23-2142731

---------

Filing Fees

Fee Required? Yes

Fee Amount: $950.00

Retaliatory? Yes

Fee Explanation: Retaliatory fees are $50 per form.

 

19 forms filed x $50 each = $950.00

Per Company: No



Created by SERFF on 10/31/2008 10:06 AM

SERFF Tracking Number: PNMU-125787038 State: Arkansas

Filing Company: Penn Insurance and Annuity Company State Tracking Number: 40659

Company Tracking Number: IALJ-08(S)(AR), ETC.

TOI: L09I Individual Life - Flexible Premium

Adjustable Life

Sub-TOI: L09I.103 External Indexed - Joint (Last Survivor)

Product Name: Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy

Project Name/Number: IALJ-08(S)(AR), etc./IALJ-08(S)(AR), etc.

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Penn Insurance and Annuity Company $950.00 10/23/2008 23423378
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Approved Linda Bird 10/31/2008 10/31/2008

Objection Letters and Response Letters

Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted

Pending

Industry

Response

Linda Bird 10/28/2008 10/28/2008 Jaime Sperbeck 10/31/2008 10/31/2008
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Disposition Date: 10/31/2008

Implementation Date: 

Status: Approved

Comment: 

Rate data does NOT apply to filing.
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Item Type Item Name Item Status Public Access

Supporting Document (revised) Certification/Notice Yes

Supporting Document Certification/Notice Replaced Yes

Supporting Document Application Yes

Supporting Document Health - Actuarial Justification No

Supporting Document Outline of Coverage No

Supporting Document Act Memos No

Supporting Document Statement of Variability Yes

Supporting Document Contract Summary Disclosure Yes

Form (revised) Last Survivor Flexible Premium

Adjustable Indexed Life Insurance Policy
Yes

Form Last Survivor Flexible Premium

Adjustable Indexed Life Insurance Policy
Replaced Yes

Form (revised) Last Survivor Flexible Premium

Adjustable Indexed Life Insurance Policy
Yes

Form Last Survivor Flexible Premium

Adjustable Indexed Life Insurance Policy
Replaced Yes

Form Rider-Overloan Protection Benefit

Agreement 
Yes

Form Rider-Return of Premium Term Insurance

Agreement
Yes

Form Rider-Return of Premium Term Insurance

Agreement
Yes

Form Rider-Policy Split Option Agreement Yes

Form Rider-Supplemental Exchange

Agreement
Yes

Form Rider – Estate Growth Agreement –

Automatic Increase in Specified Amount
Yes

Form Rider – Extended No-Lapse Guarantee

Agreement
Yes

Form Rider – Extended No-Lapse Guarantee

Agreement
Yes

Form Rider-Flexible Period–First Death

Supplemental Term Insurance Agreement
Yes

Form Rider-Flexible Period–First Death Yes
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Supplemental Term Insurance Agreement

Form Rider - Supplemental Term Insurance

Agreement
Yes

Form Rider - Supplemental Term Insurance

Agreement
Yes

Form Rider–Flexible Period–Single Life

Supplemental Term Insurance Agreement
Yes

Form Rider–Flexible Period–Single Life

Supplemental Term Insurance Agreement
Yes

Form Rider–Estate Preservation–Supplemental

Term Insurance Agreement
Yes

Form Rider–Estate Preservation–Supplemental

Term Insurance Agreement
Yes

Form Supplemental Application Yes
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 10/28/2008

Submitted Date 10/28/2008

Respond By Date

Dear Jaime Sperbeck,

This will acknowledge receipt of the captioned filing.  
 

Objection 1

- Certification/Notice (Supporting Document)

- Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

- Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Comment: External Indexed contracts are subject to the External Indexed Guidelines.  Please furnish certification that

this filing is in compliance with these guidelines and certifications required by these guidelines.

 

Please refer to policy Payment of Death Benefit provision.  Payment of death benefit in no case shall period exceed

thirty (30) days.  Review Ark. Code Ann. 23-81-118.
 
Please feel free to contact me if you have questions.

Sincerely, 

Linda Bird

Response Letter

Response Letter Status Submitted to State

Response Letter Date 10/31/2008

Submitted Date 10/31/2008
 
Dear Linda Bird,
 
Comments: 
 

Response 1
Comments: In response to your objection regarding the Payment of Death Benefit provision, please find that we have

amended both the S and U versions of the policy.  The changes made have been highlighted on page 10.



-

-

-
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Related Objection 1

Applies To: 

Certification/Notice (Supporting Document)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Comment: 

External Indexed contracts are subject to the External Indexed Guidelines.  Please furnish certification that this

filing is in compliance with these guidelines and certifications required by these guidelines.

 

Please refer to policy Payment of Death Benefit provision.  Payment of death benefit in no case shall period

exceed thirty (30) days.  Review Ark. Code Ann. 23-81-118.
 

 
Changed Items: 
 

No Supporting Documents changed.
 

 
Form Schedule Item Changes

Form Name Form

Number

Edition

Date

Form Type Action Action

Specific

Data

Readability

Score

Attach

Document

Last Survivor Flexible

Premium Adjustable

Indexed Life Insurance

Policy

IALJ-08(S) Policy/Contract/Fraternal

Certificate

Initial 51 Policy_IAL

J-

08(S)(AR).

pdf

Previous Version

Last Survivor Flexible

Premium Adjustable

Indexed Life Insurance

Policy

IALJ-08(S) Policy/Contract/Fraternal

Certificate

Initial 51 Policy_IAL

J-

08(S)(AR).

pdf

Last Survivor Flexible

Premium Adjustable

Indexed Life Insurance

Policy

IALJ-

08(U)

Policy/Contract/Fraternal

Certificate

Initial 51 Policy_IAL

J-

08(U)(AR)

.pdf

Previous Version
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Last Survivor Flexible

Premium Adjustable

Indexed Life Insurance

Policy

IALJ-

08(U)

Policy/Contract/Fraternal

Certificate

Initial 51 Policy_IAL

J-

08(U)(AR)

.pdf



-

-

-

-

-

-
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No Rate/Rule Schedule items changed.
 

 

Response 2
Comments: Please find a Contract Summary Disclosure attached.

Related Objection 1

Applies To: 

Certification/Notice (Supporting Document)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Comment: 

External Indexed contracts are subject to the External Indexed Guidelines.  Please furnish certification that this

filing is in compliance with these guidelines and certifications required by these guidelines.

 

Please refer to policy Payment of Death Benefit provision.  Payment of death benefit in no case shall period

exceed thirty (30) days.  Review Ark. Code Ann. 23-81-118.
 

 
Changed Items: 
 
Supporting Document Schedule Item Changes 

Satisfied  -Name: Contract Summary Disclosure

Comment: 
 

No Form Schedule items changed.
 

 
No Rate/Rule Schedule items changed.
 

 

Response 3
Comments: In response to your objection, please find an updated Certification of Compliance attached.

Related Objection 1

Applies To: 

Certification/Notice (Supporting Document)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy (Form)

Comment: 

External Indexed contracts are subject to the External Indexed Guidelines.  Please furnish certification that this

filing is in compliance with these guidelines and certifications required by these guidelines.
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Please refer to policy Payment of Death Benefit provision.  Payment of death benefit in no case shall period

exceed thirty (30) days.  Review Ark. Code Ann. 23-81-118.
 

 
Changed Items: 
 
Supporting Document Schedule Item Changes 

Satisfied  -Name: Certification/Notice

Comment: 
 

No Form Schedule items changed.
 

 
No Rate/Rule Schedule items changed.
 

 
Sincerely, 

Jaime Sperbeck, Nancy Yannuzzi, Rita Bellew
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Form Schedule

Lead Form Number: IALJ-08(S)(AR)

Review

Status

Form

Number

Form Type Form Name Action Action Specific

Data

Readability Attachment

IALJ-08(S) Policy/Cont

ract/Fratern

al

Certificate

Last Survivor Flexible

Premium Adjustable

Indexed Life

Insurance Policy

Initial 51 Policy_IALJ-

08(S)(AR).pdf

IALJ-08(U) Policy/Cont

ract/Fratern

al

Certificate

Last Survivor Flexible

Premium Adjustable

Indexed Life

Insurance Policy

Initial 51 Policy_IALJ-

08(U)(AR).pdf

PI OPBAJ-

08

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Overloan

Protection Benefit

Agreement 

Initial 52 Rider_PI

OPBAJ-

08.pdf

PI ROPJ-

08(S)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Return of

Premium Term

Insurance Agreement

Initial 50 Rider_PI

ROPJ-

08(S).pdf

PI ROPJ-

08(U)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

Rider-Return of

Premium Term

Insurance Agreement

Initial 50 Rider_PI

ROPJ-

08(U).pdf



Created by SERFF on 10/31/2008 10:06 AM

SERFF Tracking Number: PNMU-125787038 State: Arkansas

Filing Company: Penn Insurance and Annuity Company State Tracking Number: 40659

Company Tracking Number: IALJ-08(S)(AR), ETC.

TOI: L09I Individual Life - Flexible Premium

Adjustable Life

Sub-TOI: L09I.103 External Indexed - Joint (Last Survivor)

Product Name: Last Survivor Flexible Premium Adjustable Indexed Life Insurance Policy

Project Name/Number: IALJ-08(S)(AR), etc./IALJ-08(S)(AR), etc.

t,  Insert

Page,

Endorseme

nt or Rider

PI PSO-08 Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Policy Split

Option Agreement

Initial 51 Rider_PI

PSO-08.pdf

PI SEAJ-08 Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Supplemental

Exchange

Agreement

Initial 54 Rider_PI

SEAJ-08.pdf

PI EGB-08 Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider – Estate

Growth Agreement –

Automatic Increase

in Specified Amount

Initial 54 Rider_PI

EGB-08.pdf

PI ENLGJ-

08(S)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Rider – Extended

No-Lapse Guarantee

Agreement

Initial 50 Rider_PI

ENLGJ-

08(S).pdf
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Page,

Endorseme

nt or Rider

PI ENLGJ-

08(U)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider – Extended

No-Lapse Guarantee

Agreement

Initial 50 Rider_PI

ENLGJ-

08(U).pdf

PI FDTI-

08(S)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Flexible

Period–First Death

Supplemental Term

Insurance Agreement

Initial 50 Rider_PI

FDTI-

08(S).pdf

PI FDTI-

08(U)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Rider-Flexible

Period–First Death

Supplemental Term

Insurance Agreement

Initial 50 Rider_PI

FDTI-

08(U).pdf

PI STIAJ-

08(S)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Rider - Supplemental

Term Insurance

Agreement

Initial 53 Rider_PI

STIAJ-

08(S).pdf
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The Penn Insurance and Annuity Company 
Wilmington, Delaware 

 
Mailing Address:  Philadelphia, PA 19172 

 
Insured William Penn $100,000 Specified Amount 
         (Includes Policy Value) 
 
 
Policy Number 0 000 000 August 1, 2008 Policy Date 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this policy, to pay the Death 
Benefit to the Beneficiary of the last Insured to die upon receipt of due proof of the death of both Insureds while 
this policy is in force.  The Penn Insurance and Annuity Company also agrees to provide all of the other benefits 
stated in this policy.  This contract is made in consideration of the payment of premiums as provided in this policy.  
The provisions on this and the following pages are part of this policy. 
 
Executed on the Date of Issue by The Penn Insurance and Annuity Company.  
 
 
 

 
 
Free Look Period - This policy may be canceled by returning it within 10 days after it is received by the owner. It 
must be returned to Penn Insurance and Annuity Company or to the agent through whom it was purchased. This 
policy will then be considered void as of its inception. Any premium paid on it will be refunded. 
 
READ YOUR POLICY CAREFULLY. This policy is a legal contract between the Owner and Penn Insurance and 
Annuity Company. 
 

Last Survivor Flexible 
Premium Adjustable Indexed 
Life Insurance Policy 
•  Death Benefit payable on death of last insured to die 
•  Adjustable Death Benefit 
•  Flexible premiums payable until Maturity Date 
•  Indexed Account Feature 
•  Non-Participating 
•  Supplemental benefits, if any, listed on Page 3 

 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(S)(AR) 
. 
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Guide to Policy Sections 
 
1 Policy Specifications   8     Death and Maturity Benefits 
2 Endorsements   9     Surrender of Policy 
3 Qualification as Life Insurance 10     Basis of Computation of Values 
4 Premiums 11     Policy Changes 
5 Lapse and Reinstatement 12     General Provisions 
6 Policy Loans 13     Income Payment Options  
7 Owner and Beneficiary 14     Income Payment Option Table  
 
 
 Supplemental Agreements and a copy of any applications follow the Additional Policy Specifications Section. 
 
 

Alphabetical Index   
                                           Section                                                                                    Section 

Age 1, 12  Monthly Anniversary 12 
Annual Report 12  Monthly Deduction 10 
Assignment 7, 13  Net Amount at Risk 10 
Basic Death Benefit 8  Net Cash Surrender Value 9 
Beneficiary 1, 7  Net Policy Value 9 
Cash Surrender Value 9  No-Lapse Date 1, 4 
Cash Value Accumulation Test 3  No-Lapse Premium 4 
Computation of Values 10  Notification of Death 8 
Continuation of Insurance 4  Owner 1, 7 
Contract 12  Partial Surrender 9 
Cost of Insurance 10  Participation 12 
Cost of Insurance Rates 10  Percent of Premium Load 1 
Date of Issue 1  Policy Changes 11 
Death Benefit 8  Policy Date 1, 12 
Deferral of Maturity 12  Policy Loans 6 
Dividends 12  Policy Payments 12 
Expense Charge 10  Policy Value 10 
Free Look Period Cover  Premiums 1, 4 
Grace Period 4  Projections of Benefits and Values 12 
Guideline Premium Test 3  Rate Class 1 
Income Payment Options 13  Reinstatement 5 
Income Payment Option Tables 14  Right to Make Change 11 
Incontestability 12  Schedule of Benefits 1 
Indebtedness 6  Schedule of Premiums 1 
Lapse 5  Simultaneous Death 8 
Loan Interest 6  Specified Amount 1 
Loan Value 6  Suicide Exclusion 8 
Maturity Date 1  Surrender 9 
Maturity Benefit 8  Surrender Charge 9 
Misstatement of Age or Sex 12 Systematic Partial Surrender Program        9 
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1.  Policy Specifications 
 
INSUREDS A.  [WILLIAM PENN] [$200,000] SPECIFIED AMOUNT 
   B.  [HANNAH PENN] (LEVEL DEATH BENEFIT OPTION) 
 
POLICY NUMBER [0 000 000] [OCTOBER 1, 2008] POLICY DATE 
 
AGES    A.  [55 MALE] [NONTOBACCO] RATE CLASS 
AGES    B.  [55 FEMALE] [NONTOBACCO]  
 
 
 
LIFE INSURANCE QUALIFICATION TEST IS [GUIDELINE PREMIUM TEST] 
 
MATURITY DATE [OCTOBER 1, 2074] 
 
THE DATE OF ISSUE IS THE POLICY DATE 
 
INDEXED LOAN STARTING POLICY YEAR  [ 1 ] 
 
OWNER AND BENEFICIARY AS PROVIDED IN APPLICATION 

Schedule of Benefits 
 
Description  Amount 
LAST SURVIVOR ADJUSTABLE LIFE INSURANCE [$200,000] 
[ESTATE PRESERVATION AGREEMENT (PI EPSTI-08)] [$50,000] 
[SINGLE LIFE SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI SLTI-08)] [$50,000] 
[OVERLOAN PROTECTION BENEFIT AGREEMENT (PI OPBAJ-08)] 
[EXTENDED NO-LAPSE GUARANTEE AGREEMENT (PI ENLGJ-08)] 
[SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI STIAJ-08)] [$50,000] 
 
THE OVERLOAN BENEFIT PROTECTION AGREEMENT SPECIFIED LOAN PERCENTAGE IS [96%] 

Schedule of Premiums 
THE INITIAL PREMIUM OF [$5,410.46] WAS PAID ON THE POLICY DATE FOR 12 MONTHS.  SUBSEQUENT 
PREMIUMS ARE PAYABLE ANNUALLY AS FOLLOWS: 
 
BEGINNING AS OF  PLANNED PREMIUM 
[OCTOBER 1, 2009]  [$5,410.46] 
 
THE NO LAPSE PREMIUM IS               [$106.00] 
THE NO LAPSE DATE IS [OCTOBER 1, 2028] 
THE Extended NO LAPSE requirements are SHOWN IN THE ADDITIONAL POLICY SPECIFICATIONS 
THE Extended NO LAPSE DATE IS [OCTOBER 1, 2074] 
 
NOTE: INSURANCE WILL TERMINATE IF THE PREMIUMS PAID AND THE INTEREST CREDITED ARE 
INSUFFICIENT TO COVER THE MONTHLY DEDUCTIONS, EXCEPT AS PROVIDED IN SECTION 4. 
 
SECTION 7702A OF THE INTERNAL REVENUE CODE OF 1986 ESTABLISHES A CLASS OF LIFE INSURANCE 
CONTRACTS DESIGNATED AS “MODIFIED ENDOWMENT CONTRACTS.”  THE RULES RELATING TO WHETHER A 
POLICY WILL BE TREATED AS A MODIFIED ENDOWMENT CONTRACT ARE EXTREMELY COMPLEX.  PLEASE 
CONSULT WITH A QUALIFIED TAX ADVISOR REGARDING YOUR OWN PERSONAL SITUATION. 

 
PAGE 3 



 

1. Policy Specifications 
Schedule of Surrender Charges 
 

Maximum Surrender Charge Premium [$2,222.53] 
 

Initial Maximum Surrender Charge                          [$2,000.27]   
 

Table of Surrender Charge Factors  
 

 Policy Year Surrender Factor 
 1 100% 
 2 90% 
 3 83% 
 4 76% 
 5 69% 
 6 62% 
 7 55% 
 8 48% 

 
 
 Policy Year Surrender Factor 
 9 41% 
 10 34% 
 11 27% 
 12 20% 
 13 13% 
 14   6% 
 15+   0% 

Schedule of Policy Loads and Expense Charges 
 

Maximum percent of premium load  [15%] 
  

Maximum per policy monthly expense charge in Year 1  [$50.00] 
Maximum per policy monthly expense charge in Years 2 and later  [$15.00] 
 

Maximum monthly expense charge per $1,000 of Specified Amount  [0.300] 
 (for the first 120 months following the policy date) 
 

Maximum monthly expense charge per $1,000 of Specified Amount   As shown on Page 24 
 (for the first 120 months following an increase in Specified Amount) 
 

One Time Charge for the Overloan Protection Benefit Agreement  [3.50%] 
 
 

Schedule of Interest Rates 
 

Minimum Interest Rate 2% Effective Annual Rate 
  

Death Benefit Discount Factor 1.0016516 
 

Supplemental Term Insurance Enhancement Date [ October 1, 2018 ] 
Supplemental Term Insurance Enhancement [0.30%] 
 

Traditional Loan Interest Rate 4% Effective Annual Rate 
Indexed Loan Interest Rate 6% Effective Annual Rate 
 

Policy Loan Account Rates 3% Policy Years 1-10 
  3.75% Policy Years 11 and after (4% in NY) 
 

Extended No-lapse Guarantee Maximum Allocation Percentage [0%] 
 

Minimum Allocation to Dollar Cost Averaging Account $600 
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2.  Endorsements
To be made only by the Company

 
 
 
 
 
 
 
 
 
 
 
 
 

This page is intentionally 
 

left blank. 
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3. Qualification as Life Insurance 
 
Your policy must qualify as life insurance under one of the following tests as defined in Section 7702 of the Internal 
Revenue Code of 1986, as amended.  The Life Insurance Qualification Test for this policy will be the Guideline 
Premium Test unless otherwise elected in the application.  The Life Insurance Qualification Test for this Policy is 
shown on  
Page 3.  The test may not be changed at anytime after the policy is issued. 
 
The Company will limit premium payments as necessary in order to qualify the policy as a life insurance contract 
under Section 7702.  If it is subsequently determined that a policy does not satisfy Section 7702, the Company may 
take whatever steps are appropriate and necessary to attempt to cause such a policy to comply with Section 7702. 
 
Guideline Premium Test - Under this test, the amount of premium that can be paid in a policy year may not exceed 
the Maximum Premium Limit.  The Maximum Premium Limit for a policy year is the largest amount of premium which 
can be paid in that policy year such that the sum of the premiums paid under the policy will not at any time exceed 
the guideline premium limitation referred to in Section 7702 or as set forth in any applicable successor thereto. The 
Maximum Premium Limit for the following policy year will be shown on the Annual Report sent to the Owner. 
 
In addition, a minimum margin must exist between the Death Benefit and the Policy Value.  The margin is defined in 
Section 7702 and is based on the attained age of the younger Insured.  The Basic Death Benefit of the policy will be 
adjusted accordingly with factors shown in the Table of Death Benefit Factors to satisfy the requirements of this 
portion of the test.  See the Death Benefit Section for further details. 
 
Cash Value Accumulation Test - Under this test, the Policy Value cannot at any time exceed the net single 
premium required to fund the future benefits under the policy.  The net single premium is defined in Section 7702 of 
the Internal Revenue Code.  The Basic Death Benefit of the policy will be adjusted accordingly with factors shown in 
the Table of Death Benefit Factors to satisfy the requirements of this test.  See the Death Benefit Section for further 
details. 

4. Premiums 
Payment of Premiums - Premiums are payable while this policy is in force until the Maturity Date. The first premium 
is due on the Policy Date.  Premiums after the first may be paid in any amount and at any interval subject to the 
following conditions: 

(a) No premium payment may be less than $25. 
 
(b) The Company requires submission of evidence of insurability on subsequent premiums that cause an immediate 
increase in the difference between the Death Benefit and the Policy Value.  The increase in the difference between 
the Death Benefit and the Policy Value will be incontestable with respect to statements made in the evidence of 
insurability for that increase after the increase has been in force during the life of the insured for two years from its 
effective date.  Any application for such increase will be attached to and made a part to the policy. 
 
(c) If the Guideline Premium Test is in effect, total premiums paid in any policy year may not exceed the Maximum 
Premium Limit for that policy year.  If excessive premium is paid the Company will refund only the portion that is over 
the Maximum Premium Limit.  No payment will be returned or refused if it is necessary to continue coverage. 

Page 5 
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4. Premiums (continued) Page 6 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or the 
Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, including 
benefits provided by any supplemental agreements attached to this policy, will continue, subject to the grace period 
provision, in accordance with the provisions of this policy and any such supplemental agreements for as long as the 
net cash surrender value in this policy is sufficient to keep it in force, or if the No-Lapse Guarantee requirement is 
satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 3.  If, on 
a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid on this policy, 
reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium multiplied by the number of 
months since the Policy Date, this policy will not then lapse as a result of a Net Cash Surrender Value insufficient to 
pay the Monthly Deduction for the following month. This provision will not prevent the termination of this policy when 
indebtedness exceeds the Cash Surrender Value in accordance with the indebtedness provision of the Policy Loans 
Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a change in 
the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a change in the No-Lapse 
Premium. 
 
The Company reserves the right to determine that the No-Lapse Requirement has not been satisfied if at any time 
after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves 
the right to determine that the No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer 
ownership or any other benefits under the policy to a third party that does not possess an insurable interest in the 
Insured. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  The 
payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee Requirement for two 
additional policy months, or (ii) an amount to make the Net Cash Surrender Value positive plus the monthly 
deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address of the 
Owner.  The notice will be sent at least 30 days before the end of the 61 day grace period.  This policy will remain in 
force during the grace period. 
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5. Lapse and Reinstatement 
Lapse - If a premium sufficient to keep this policy in force is not paid during the grace period, this policy will lapse.  
At lapse this policy will terminate without value and cease to be in force. Any deduction for the Cost of Insurance 
after termination will not be considered a reinstatement of the policy nor a waiver by the Company of the termination. 
 
Reinstatement - This policy may be reinstated within five years after lapse if (i) both Insureds are still living, or (ii) 
one Insured is still living and the death of the other Insured occurred before the date of lapse.  A reinstatement is 
subject to: 
(a) the submission of evidence of insurability satisfactory to the Company; 
(b) the payment or reinstatement of any indebtedness which existed at the end of the grace period; and 
(c) the payment of a premium sufficient to cover the lesser of:  (i) the amount necessary to meet the No-Lapse 

Guarantee Requirement at the date of reinstatement and for two policy months following the reinstatement date, 
or (ii) an amount to make the Cash Surrender Value positive plus the monthly deductions for the two policy 
months following reinstatement date. 

 
The effective date of a reinstatement will be the date of approval by the Company of the application for 
reinstatement. Such application will be attached to and made a part of the reinstated policy.  Following reinstatement 
the Policy Date continues to be the date shown on Page 3. 
 
The policy value on the date of reinstatement is the sum of: 
(a) the policy value at the beginning of the grace period of lapse, including any indebtedness; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the payment made upon reinstatement reduced by the percent of premium charge, 
 
less the sum of: 
(a) the Monthly Deductions for the grace period; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the Monthly Deduction for the policy month following the date of reinstatement. 
 
The surrender charge set forth in the Surrender of Policy Section will continue to apply to any surrender of this policy 
following reinstatement.  The surrender charge will be calculated based on the policy date and the calculation will 
include the period while the policy was lapsed. 
 
Any indebtedness which is reinstated will be subject to loan interest as set forth in the Policy Loans Section. 
 
Following reinstatement, the provisions of No-Lapse Premium set forth in the Premiums Section will again be 
applicable until the No-Lapse Date shown on Page 3 if sufficient premium is paid so that, as of the effective date of 
reinstatement, the sum of all premiums paid, reduced by any partial surrenders, is greater than or equal to the No-
Lapse Premium multiplied by the number of elapsed full calendar months since the Policy Date. 

6. Policy Loans 
Policy Loans - The Owner may obtain a loan while this policy is in force during the life of either Insured.  The Loan, 
plus any existing indebtedness, may not be greater than the Loan Value of this policy on the date of the loan.  The 
Company may defer making a loan for up to six months from the date of the loan request. However, a loan to pay a 
premium due on a company policy will not be deferred. There are two loan options available, the Traditional Loan 
and the Indexed Loan.  The Indexed Loan is available beginning in the Indexed Loan Starting Policy Year shown on 
Page 3. 

Page 7 
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6. Policy Loans (continued) Page 8 

Loan Value - The Loan Value is that amount which, with interest at the then current loan interest rate on this policy, 
will accumulate at the next policy anniversary to (a) less (b), where: 
 
(a) is the Cash Surrender Value on the date as of which the Loan Value is being determined; and  
 
(b) is the Monthly Deductions for the period from the date as of which the Loan Value is being determined until the 

next policy anniversary. 
 
Loan Interest - Traditional and Indexed Loans will bear interest at the loan interest rates listed on Page 3.  Loan 
interest is due and payable at the end of each policy year. If the interest is not paid when due, it will be added to the 
loan. It will then bear interest at the rate of interest on loans. 
 
Loan Options - At the time of the first loan, the Owner must choose one of two loan options.   For the first loan 
option, called the Traditional Loan Option, policy loans will be taken from the Fixed Account, Indexed Accounts, and 
the Holding Accounts on a pro rata basis. When a loan is made, an amount equal to the amount of the loan will be 
withdrawn from the appropriate accounts and the amount will be placed in the Policy Loan Account. The Policy Loan 
Account will be credited with interest. The rate of interest will not be less than the minimum interest rate listed on 
Page 3 and will be determined each year by the Company.  The Owner can switch from the Traditional Loan Option 
only by transferring the entire loan balance to the Indexed Accounts by way of the Holding Account, or by repaying 
the entire loan balance. 
 
For the second loan option, called the Indexed Loan Option, loans are only permitted from the Indexed Accounts or 
the Holding Accounts.  Any portion of the Fixed Account Value cannot be loaned under the Indexed Loan option, until 
sufficient Fixed Account Value is transferred into an Indexed Account segment by way of the Holding Account.  The 
loan is not transferred to the Policy Loan Account but will remain in the Holding Account until the next Segment Date 
or in the Indexed Account segments, and will continue to be credited interest in the same manner as the un-loaned 
portion of the Holding Account or Indexed Account segments.  The Owner can switch from the Indexed Loan Option 
only by transferring the entire loan balance to the Policy Loan Account, or by repaying the entire loan balance. 
 
Indebtedness - Indebtedness means outstanding loans on this policy plus any loan interest due or accrued.  
Indebtedness may be repaid in full or in part at any time while this policy is in force during the life of either Insured.   
 
This policy is the only security for indebtedness on it.  If the indebtedness is greater than the Cash Surrender Value, 
a notice of pending termination will be mailed to the last known address of the Owner and of any assignee on record.  
If the excess indebtedness is not previously paid to the Company, this policy will terminate 61 days after the notice is 
mailed. 
 
Policy Loan Account - When a loan is made under the Traditional Loan Option, an amount equal to the amount of 
the loan will be withdrawn from the Fixed Account, Indexed Accounts, and the Holding Accounts and the amount will 
be placed in the Policy Loan Account.  Subject to and in accordance with the provisions of this policy, withdrawals 
will be made from the Fixed Account, Indexed Accounts, and the Holding Accounts on a pro-rata basis in proportion 
to the value of the accounts. The Policy Loan Account will be credited with interest. The rate of interest will be 
determined each year by the Company but will not be less than the Policy Loan Account Rate listed on Page 3.  Any 
repayment of indebtedness will be withdrawn from the Policy Loan Account and reallocated to the Indexed Accounts 
and the Fixed Account as directed by the Owner. Except for such repayment of indebtedness or for the switching of 
loan options, no transfers or partial surrenders may be made from the Policy Loan Account.  
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7. Owner and Beneficiary 
Owner - The Owner of this policy is as stated in the application unless changed by a subsequent owner designation 
or assignment.  While this policy is in force before the death of the last Insured to die, the Owner may exercise all 
rights in it without the consent of any other person.   
 
Beneficiary - The Beneficiary of this policy is as stated in the application unless changed by a subsequent 
beneficiary designation on a form provided by the Company.  If no other provision is made, the interest of a 
Beneficiary  
who dies before the last Insured to die will pass to the Owner. 
 
Change of Owner or Beneficiary - The Owner may transfer ownership or change a Beneficiary by filing a written 
designation at the Home Office on a form provided by the Company.  The designation will take effect as of the date it 
is signed by the Owner, subject to any action taken by the Company prior to the time that the designation is received 
and confirmed at the Home Office.  As noted above in Section 4, changes of Owner or Beneficiary may adversely 
impact the No-Lapse Guarantee.  Unless otherwise stated in a designation, the following rules will apply to terms of 
kinship: 
 
(1)  A legally adopted child of any person will be considered the child of the adopting parent.   
(2)  The brothers and sisters of a person will include those who have only one parent in common with the person, but 

will not include stepbrothers or stepsisters. 
(3)  Any reference to children will not include stepchildren and any reference to parents will not include stepparents. 
 
Assignment - The Owner may assign this policy while it is in force during the life of either Insured.  The rights of the 
Owner and of any Beneficiary will be subject to the rights of an assignee under the terms of an assignment.  No 
assignment will bind the Company until a form provided by the Company has been signed by the Owner and filed at 
the Home Office.  The Company is not responsible for the effect or the validity of any assignment. 

8. Death and Maturity Benefits 
Basic Death Benefit - The Basic Death Benefit prior to the Maturity Date for the two death benefit options will be as 
follows: 
 
(1) If the policy has a Level Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be equal 

to the greater of:   
 

(a) the Specified Amount; or   
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in Table of Death Benefit Factors. 
 
(2) If the policy has an Increasing Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be 

equal to the greater of:   
 

(a) the Specified Amount plus the Policy Value; or 
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in the table of Death Benefit Factors. 
 
The Basic Death Benefit on the Maturity Date and beyond will be equal to the Net Policy Value, together with interest 
at the current rate set by the Company, which will not be less than the minimum interest rate shown on Page 3, 
compounded annually, until the death of the last insured to die. 

Page 9 
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8. Death and Maturity Benefits (continued) Page 10 

Amount of Death Benefit - The Death Benefit payable at the death of the last Insured to die while this policy is in 
force will be equal to the sum of: 
 
(a)  the Basic Death Benefit on the date of death of the last Insured to die; and 
(b)  any benefit provided by a supplemental agreement attached to this policy and payable because of the death of 

the last Insured to die; 
 
less the sum of: 
 
(a)  any indebtedness on this policy at the time of the death of the last Insured to die; and 
(b)  if the death of the last Insured to die occurs during a grace period, the lesser of (i) past due Monthly Deductions 

or (ii) an amount to meet the No-Lapse Guarantee. 
 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane, within two years from the Date of 
Issue, the Death Benefit will be limited to the premiums paid less any indebtedness and any partial surrenders. 
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any 
increase in the Specified Amount, the Death Benefit with respect to that increase will be limited to the Monthly 
Deductions made for that increase. 
 
Notification of Death - If either Insured dies within two years from the Date of Issue, notice and due proof of that 
death must be provided to the Company within one year or as soon thereafter as is reasonably possible. 
 
Payment of Death Benefit - The Death Benefit will be paid to the Beneficiary in one sum or, if elected, under an income 
payment option.  Settlement will be made within 30 days after receipt of due proof of death, the interest of the claimant, 
and payability of the benefit. The Company will pay interest on this sum from the date of death to the date of payment. 
The interest rate will be determined each year by the Company, but will not be less than the minimum interest rate of 8% 
per year compounded annually. 
 
Amount of Maturity Benefit - The Maturity Benefit payable if either Insured is living on the Maturity Date and if this 
policy is then in force will be equal to the Net Policy Value on that date. 
 
Payment of Maturity Benefit - The Maturity Benefit will be paid to the Owner in one sum or, if elected, under an 
Income Payment Option. 

9. Surrender of Policy  

Surrender - The Owner may surrender this policy for its Net Cash Surrender Value by filing a written request with 
the Company. The Net Cash Surrender Value may be taken in one sum or it may be left with the Company under an 
income payment option. This policy will terminate and cease to be in force if it is surrendered for one sum.  
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9. Surrender of Policy  (continued) 

If this policy is surrendered within 30 days after a policy anniversary, the Net Cash Surrender Value payable on 
surrender will not be less than the Net Cash Surrender Value on that policy anniversary less any policy loans and 
partial surrenders made since the anniversary. 
 
The Company may defer payment of the Net Cash Surrender Value in one sum for up to six months from the date of 
the surrender request.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest 
rate per year shown on Page 3 compounded annually while it is deferred.  
 
Net Cash Surrender Value - The Net Cash Surrender Value is the Net Policy Value decreased by any surrender 
charge. 
 
Net Policy Value - The Net Policy Value is the Policy Value decreased by any indebtedness on this policy.  
 
Cash Surrender Value - The Cash Surrender Value is the Policy Value decreased by any surrender charge. 
 
Surrender Charge - The surrender charge for the initial Specified Amount is determined by multiplying (a) times (b), 
where: 
 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the Policy Date; and 
(b) is 90% of the lesser of:   
 

(i) the Maximum Surrender Charge Premium as shown on Page 3; 
(ii) the total premiums paid in the first policy year; and 
(iii) $25.00 per thousand of initial Specified Amount. 

 
The surrender charge for each increase in the Specified Amount is based on the amount of the increase and on the 
attained age of the younger Insured at the time of the increase.  All premiums paid during the 12 months after the 
effective date of an increase are applied to the increase in Specified Amount for the calculation of the surrender 
charge.  The surrender charge is determined by multiplying (a) times (b), where: 

 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; 
(b) is 90% of the lesser of: 
 

(i)   the Maximum Surrender Charge Premium based on the attained age, sex, and rate class of each Insured at 
the effective date of the increase; 

(ii)  the total premium paid with the increase during the 12 months after the effective date of the increase; and 
(iii) $25.00 per thousand of the increase amount. 

 
Partial Surrender - The Owner may make a partial surrender of this policy for any portion of the Net Cash Surrender 
Value that exceeds $1,000 by filing a written request with the Company.  However, no partial surrender may be 
made for less than $250 and no more than twelve partial surrenders may be made under this policy in any policy 
year. No partial surrender may be made which would reduce the Specified Amount to less than $200,000. A charge 
of 2% of the amount surrendered, but not more than $25 will be made for each partial surrender. The charge will be 
deducted from the available Net Cash Surrender Value and will be considered part of the partial surrender. 
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9. Surrender of Policy (continued) Page 12 

Any partial surrender will reduce the Policy Value by the amount of the partial surrender.  If the policy has a Level 
Death Benefit Option, the Specified Amount will also be reduced by the amount of the partial surrender that exceeds 
the difference between the Death Benefit and the Specified Amount.  In those instances, the Specified Amount will 
be reduced in the following order: 
 
(a) The most recent increase in Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
Partial surrenders will be deducted on a pro-rata basis from the Indexed Accounts, the Holding Accounts, and the 
Fixed Account. 
 
The Company may defer the payment of the amount of a partial surrender for up to six months from the date of the 
partial surrender request.  However, a partial surrender to pay a premium due on a policy of the Company will not be 
deferred.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest rate per year 
shown on Page 3 compounded annually while it is deferred. 
 
Systematic Partial Surrender Program - The Systematic Partial Surrender Program is a program of periodic 
distribution of a portion of the Policy Value designated by the Company.  The Company reserves the right to 
discontinue such a program at any time.  The program includes periodic distribution to the Owner of a portion of the 
Policy Value through policy loans and partial surrenders while the Insured is alive and the policy is in force.  Contact 
the Company for details of how this program works.  A processing fee of 2% of the amount surrendered, but not 
more than $25, will be made for each year the Systematic Partial Surrender Program is active.  This program is only 
available after the first policy year. 
 
The surrender charge will not be reduced as a result of a partial surrender. 

10. Basis of Computation of Values 

Policy Value - On the Policy Date the Policy Value is the initial premium paid less the sum of (a) the percent of 
premium charge, and (b) the Monthly Deduction for the first policy month.  On each Monthly Anniversary while this 
policy is in force, the Policy Value equals the sum of the values of the Fixed Account, Holding Accounts, Indexed 
Accounts, Dollar Cost Averaging Account and Policy Loan Account.  Monthly Deductions will be deducted on the 
Policy Date and each Monthly Anniversary on a pro-rata basis from the Fixed Account, Holding Accounts, and 
Indexed Accounts. 
 
Fixed Account - Amounts held in the Fixed Account will be credited with interest at rates determined by the 
Company as described in the Determination of Nonguaranteed Factors provision below.  In no event will the rate of 
interest credited be less than the minimum interest rate listed on Page 3. 
 
Amounts allocated or transferred to the Fixed Account will be credited with interest at an effective annual rate 
declared by the Company. The declared rate will apply from the date of allocation or transfer through the end of the 
twelve month period which begins on the first day of the calendar month in which the allocation or transfer is made. 
Thereafter, interest will be credited on such amount for successive twelve month periods at the declared effective 
annual rate then applicable to new allocations to the account made as of the beginning of each such period. 
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10. Basis of Computation of Values (continued) 

 
If the Company credits interest at a rate in excess of the minimum interest rate, policies that have been in force for 
more than 10 years will be credited with interest at a rate that is greater than the rate credited to policies that have 
been in force less than 10 years.  The difference will not be less than the monthly equivalent of 0.55% per year 
compounded annually.  Such difference will not be applicable to that portion of the Policy Value represented by 
indebtedness. 
 
Fixed Account Value - On each Monthly Anniversary while this policy is in force, the Fixed Account Value is the 
sum of: 
 
(a) the value of the Fixed Account on the previous Monthly Anniversary; 
(b) one month’s interest on (a); 
(c) any premium allocated to the Fixed Account since the preceding Monthly Anniversary reduced by the applicable 
percent of premium charge; 
(d) any amount transferred into the Fixed Account from the Holding Account or an Indexed Account since the 
preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary; 
(f) interest on (d) from the date of transfer into the Fixed Account;  
(g) any loan repayments allocated to the Fixed Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Fixed Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Fixed Account into the Indexed Accounts since the preceding Monthly 
Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary; and 
(d) interest on (b) from the date of transfer out of the Fixed Account. 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Fixed Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction.  
 
On any date other than a Monthly Anniversary, the determination of the value of the Fixed Account will be consistent 
with the above. 
 
Fixed Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Holding Account Section and the Indexed Accounts Section: 
 
(a) an amount held in the Fixed Account may be transferred to the Indexed Accounts by way of the Holding 
Accounts only during the period which is not more than 30 days immediately following the end of each policy year; 
and 
(b) the amount that may be transferred excludes any amount held in the Policy Loan Account. 
 
Holding Accounts - Any premium or amounts allocated or transferred to the Indexed Accounts is automatically 
deposited into a Holding Account by the Company, and then the Holding Account Value is transferred to the next 
segment of the designated Indexed Account on the next Segment Date as described in the Indexed Accounts 
provision.  Amounts held in a Holding Account will be credited with interest at rates determined by the Company as 
described in the Determination of Nonguaranteed Factors provision.  In no event will the rate of interest credited be 
less than the minimum interest rate listed on Page 3.  The declared rate will apply from the date of transfer through 
the end of the one month period which begins on the first day of the calendar month in which the allocation or 
transfer is made.  
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10. Basis of Computation of Values (continued) Page 14 

 
Holding Account Value - On each Monthly Anniversary while this policy is in force, the Holding Account Value is the 
sum of: 
 
(a) the value of the Holding Account on the previous Monthly Anniversary; 
(b) interest on (a); 
(c) any additional premium allocated to an Indexed Account and held in the Holding Account by the Company since 

the preceding Monthly Anniversary reduced by the applicable percent of premium charge; 
(d) any amount transferred into an Indexed Account from the Fixed Account or Dollar Cost Averaging Account and 

held in the Holding Account since the preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary;  
(f) interest on (d) from the date of transfer into the Holding Account; and 
(g) any loan repayments allocated to the Holding Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Holding Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Holding Account into the Fixed Account or Indexed Account since the 
preceding Monthly Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary;  
(d) interest on (b) from the date of transfer out of the Holding Account; 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Holding Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Holding Account will be 
consistent with the above. 
 
Holding Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Fixed Account Section and the Indexed Accounts Section, an amount held in the Holding Account 
will be transferred by the Company to the Indexed Account on the next Segment Date. 
 
Indexed Accounts - Any Indexed Accounts offered as of the Policy Date are described in the Additional Policy 
Specifications.  Each Indexed Account is made up of different Segments that earn interest and Index Credits as 
described in the Additional Policy Specifications.  The Company may add additional Indexed Accounts or remove 
Indexed Accounts for future allocation.  The Owner will be notified of any change that occurs.  A Segment cannot be 
changed to any new or replaced Indexed Account until Segment Maturity. 
 
Indexed Account Value - The value of an Indexed Account is the sum of its Segment Values.  Segments can be 
funded by premium payments or transfers, initially allocated to the Holding Account and then transferred to the 
Indexed Account on Segment Dates, transfers from the Fixed Account, Dollar Cost Averaging Account, or another 
Indexed Account on Segment Dates, or amounts retained in segments following the previous Segment Maturity.  The 
Segment Value at Segment Maturity is used to start a new segment unless the Owner transfers a portion of it to the 
Fixed Account or another Indexed Account. 
 
Transfers may only be made into an Indexed Account on Segment Dates, and transfers out of an Indexed Account 
may only be made at Segment Maturity dates.  The minimum allocation to an Indexed Account is $25.  The minimum 
transfer to an Indexed Account is $25.  If the Indexed Loan option is chosen, the amount available to transfer out of a 
segment on the Segment Date is the lesser of the Segment Value for that segment and the difference between the 
sum of the values of the Indexed Accounts and the outstanding loan. 
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10. Basis of Computation of Values (continued) 

 
Segment Value - On the Segment Date the Segment Value is the sum of: 
(a) any remaining Segment Value from the previous segment that has just matured; and 
(b) any transfer from the Holding Account, Dollar Cost Averaging Account, or the Fixed Account; 
 
less the applicable Monthly Deduction for the following policy month. 
 
On each Monthly Anniversary while this policy is in force, the Segment Value equals the sum of:  
(a) the Segment Value on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) at the segment minimum interest rate; and 
(c) any Index Credits applied on the Segment Maturity date; 
 
less the sum of: 
(a) any partial surrender from the Segment Value since the preceding Monthly Anniversary; 
(b) interest on (a) from the date of surrender to the Monthly Anniversary;  
(c) any transfer from the Segment Value on the Segment Maturity date; 
(d) the applicable Monthly Deduction for the following policy month; and 
(e) any Traditional policy loan or unpaid loan interest taken from the Segment. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Segment will be consistent with 
the above. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates. 
 
Segment Duration - The Segment Duration is shown on the Additional Policy Specifications. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
 
Dollar Cost Averaging Account - Premium payments may be allocated to a Dollar Cost Averaging Account that 
systematically transfers a portion of the amount to new segments of Indexed Accounts.  During the dollar cost 
averaging period, shown in the Additional Policy Specifications, an additional Dollar Cost Averaging Account cannot 
be selected.  If the Dollar Cost Averaging Account is terminated at the request of the Owner, the remaining balance 
will be transferred to the Indexed Accounts using the allocation percentages currently in force at that time, unless 
otherwise directed by the Owner.  The minimum premium payment allocated to the Dollar Cost Averaging Account is 
shown on Page 3. 
 
Amounts held in a Dollar Cost Averaging Account will be credited with interest at effective annual rates declared by 
the Company.  The declared interest rate will apply from the date of the allocation to the account through the end of 
the dollar cost averaging period.  At the expiration of a dollar cost averaging period, the Company will declare a rate 
not less than the guaranteed interest rate for a new dollar cost averaging period. 
 
Monthly Deduction - The Monthly Deduction is the sum of: 
(a) the Cost of Insurance for the policy month; 
(b) the monthly per policy expense charge;  
(c) the monthly expense charge per $1,000 of Specified Amount; and 
(d) the Monthly Deduction for the policy month for any benefits provided by a supplemental agreement made a part 

of this policy. 
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10. Basis of Computation of Values (continued) Page 16 

Net Amount at Risk - The Net Amount at Risk is equal to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, minus the Policy Value at the beginning of the policy month 
before the Monthly Deduction.   
 
If the policy has a Level Death Benefit Option, the Policy Value will be allocated to the initial Specified Amount 
coverage in order to determine the Net Amount at Risk.  
 
If there have been any increases in the Specified Amount, the Policy Value will be allocated to the initial Specified 
Amount coverage for determining the Net Amount at Risk.  If the Policy Value exceeds the initial Specified Amount, 
the excess will be allocated to any coverages resulting from increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the 
Basic Death Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount. 
 
Cost of Insurance - The Cost of Insurance is determined on a monthly basis. It is determined separately for the 
initial coverage as well as for each additional coverage created as the result of an increase in the Specified Amount. 
The total Cost of Insurance for a policy month is calculated as the sum of (a) multiplied by (b) for each coverage 
where: 
(a) is the applicable Cost of Insurance Rate divided by 1,000; and 
(b) is the Net Amount at Risk for that coverage. 
 
Cost of Insurance Rate - The Cost of Insurance Rate is based on policy year and on the issue age, sex, and rate 
class of each Insured.  The Cost of Insurance Rate for any increase in Specified Amount will be based on the policy 
duration since the effective date of the increase and on the attained age, sex, and rate class of each Insured on the 
effective date of the increase. 
 
The Cost of Insurance Rate will be determined by the Company as described in the Determination of Nonguaranteed 
Factors provision.  However, these rates will not exceed those shown in the Additional Policy Specifications.  Such 
maximum rates are based on the 2001 Commissioners Standard Ordinary Smoker and Nonsmoker Ultimate 
Mortality Tables, Age Nearest Birthday. 
 
Expense Charges - The actual monthly per policy expense charge, monthly per $1,000 of Specified Amount 
expense charge, and percent of premium charge will be determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  However, these actual expense charges will not exceed the 
maximum expense charges stated on Page 3. 
 
The per $1,000 of Specified Amount expense charge on the initial Specified Amount will be eliminated for policies 
that have been in force over ten policy years.  The elimination of the per $1,000 of Specified Amount expense charge 
is due to the fact that the amortization of acquisition expenses is completed by the end of the tenth policy year. 
 
The per $1,000 of Specified Amount expense charge for any increase in Specified Amount will be eliminated after 
the charge has been assessed for 10 years from the date of the increase.  This charge is also due to the 
amortization acquisition expense for that increase being completed by the end of the tenth year. 
 
Determination of Nonguaranteed Factors - Cost of Insurance Rates, Expense Charges, and Interest Rates will be 
determined by the Company based on expectations as to future mortality, investment, expense and persistency 
experience.  The Company will not adjust such rates or charges as a means of recovering prior losses or as a means 
of distributing prior profits. 
 
Computation of Values - All policy values and benefits are equal to or greater than those required by the law of the 
jurisdiction in which this policy is delivered. A detailed statement of the method of computing reserves and Policy 
Values has been filed with the insurance supervisory official of that jurisdiction if required. 
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11. Policy Changes  

Right to Make Change - At any time while this policy is in force after the first policy year, the Owner may request 
changes as set forth in this section. No change will be permitted that would result in the Death Benefit under this 
policy not being excludable from gross income due to not satisfying the requirements of Section 7702 of the Internal 
Revenue Code of 1986, as amended, or as set forth in any applicable successor provision thereto. In addition, each 
change is subject to the conditions stated. This policy will be amended as the result of any such change. 
 
Increase in Specified Amount - An increase in Specified Amount must be applied for on a written application and is 
subject to the Company’s underwriting guidelines in effect at the time of the increase.  Evidence of insurability 
satisfactory to the Company for both Insureds must be submitted.  Any increase in Specified Amount must be for at 
least $50,000. 
 
Decrease in Specified Amount - Any decrease in the Specified Amount must not violate the requirements of 
section 7702 of the Internal Revenue Code of 1986 and be at least $50,000. The Specified Amount may not be 
decreased to less than $200,000.  No decrease may be made in the first year following the effective date of an 
increase in the Specified Amount.  
 
Any decrease in the Specified Amount will become effective on the Monthly Anniversary that coincides with or next 
follows the receipt by the Company of the request.  The decrease in the Specified Amount will be in the following 
order: 

 
(a) The most recent increase in the Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in the Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
The surrender charge will not change as a result of a decrease in the Specified Amount. No surrender charge will be 
deducted from the Policy Value upon a decrease in the Specified Amount. 
 
Change in Specified Amount Option - If the policy has an Increasing Death Benefit Option, a request may be 
made to change this policy to a Level Death Benefit Option. The Specified Amount after the change will be equal to 
the Specified Amount before the change plus the Policy Value on the date of the change.  Any application for such 
increase will be attached to and made a part of the policy.  The effective date of the change will be the Monthly 
Anniversary that coincides with or next follows the date of receipt by the Company of the request to make the 
change. 
 
If the policy has a Level Death Benefit Option, a request may be made to change this policy so that the policy has an 
Increasing Death Benefit Option. The Specified Amount after the change will be equal to the Specified Amount 
before the change less the Policy Value on the date of the change. Any application for such increase will be attached 
to and made a part of the policy.  The effective date of the change will be the Monthly Anniversary that coincides with 
or next follows the date of receipt by the Company of the request to make the change. 
 
The Specified Amount after the change must be at least $200,000. No more than one change in the Specified 
Amount Option may be made in any policy year. 
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12. General Provisions  Page 18 

The Contract - The policy, and all applications and supplemental agreements, when attached to the policy, 
constitute the entire contract.  Only the President, a Vice President, the Secretary, the Chief Actuary, an Actuary or 
an Associate Actuary may, on behalf of the Company, modify this policy or waive any of its conditions.  No agent is 
authorized to modify this contract or to make any promise as to the future payments of interest. 
 
At any time the Company may make such changes in this policy as are necessary (i) to assure compliance at all 
times with the definition of life insurance prescribed by Federal income tax law, or (ii) to make the policy conform with 
any law or regulation issued by any government agency to which it is subject.   Any approved amendments will be 
mailed to the owner any time such a change occurs.  Any such change may, however, be accepted or rejected by 
the Owner, by returning the amendment to the Company. 
 
Incontestability - All statements made in the application for this policy are representations and not warranties. No 
statement will void this policy or be used to contest a claim under it unless the statement is contained in a written 
application, a copy of which is attached to this policy.  
 
This policy will be incontestable with respect to an Insured after it has been in force during the life of that Insured for 
two years from the Policy Date.  Any increase in the Specified Amount will be incontestable with respect to 
statements made in the evidence of insurability for that increase after the increase has been in force during the life of 
an Insured for two years from its effective date.  
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been 
in force during the life of an Insured for two years from the effective date of the reinstatement.  
 
Duration of Coverage - The duration of coverage under this policy will depend on the amount, timing and frequency 
of premium payments; changes in the Specified Amount or benefits; the interest rates credited or investment return; 
the cost of insurance rates charged; policy loads, expense charges, surrender charges and the amount and timing of 
any partial surrenders or policy loans. 
 
Policy Date - The Policy Date shown on Page 3 is the date from which policy years, months and anniversaries are 
determined. 
 
Policy Month - The amount of time between Monthly Anniversaries of the policy.  
 
Monthly Anniversary - The Monthly Anniversary is the day in each calendar month that is the same day of the 
month as the Policy Date.  
 
Age - The ages shown on Page 3 are the insurance ages of each Insured. This is the age of each Insured on the 
birthday nearest the Policy Date. Attained ages means the insurance ages of the Insureds increased by the number 
of whole years and months after the Policy Date.  
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12. General Provisions  (continued) 

Misstatement of Age or Sex - If the age or the sex of either Insured has been misstated, the Death Benefit under 
this policy will be the amount which would have been provided by the most recent Cost of Insurance charge at the 
correct ages and sexes.  No adjustment in the Policy Value will be made.  
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The Company 
may require the return of this policy upon surrender for the Net Cash Surrender Value or payment of the Death 
Benefit.  
 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums paid 
and deductions made since the last report, any outstanding policy loans, and any other information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future Death 
Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The Company may 
charge a fee for this service, not to exceed $25. 
 
Deferral of Maturity - Upon the written request of the Owner, this policy will continue in force beyond the Maturity 
Date.  The Death Benefit will be the Net Policy Value on the Maturity Date together with interest at a rate set by the 
Company, which will be not less than the minimum interest rate shown on Page 3 compounded annually, until the 
second death. 

13. Income Payment Options 

Election of Income Payment Option - An income payment option may be elected in place of a one lump sum 
payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the 
Beneficiary may elect an income payment option before any payment of the Death Benefit has been made and within 
one year of the date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3—Income of a Specified Amount—The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or 
annually. The final payment may be less than the specified amount. The total of the payments to be made each year 
must be at least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
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13. Income Payment Options (continued) Page 20 

 
Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 
years or 20 years. 
 
Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 
Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of 
two option annuitants and thereafter during the life of the survivor.  
 
Income Amount - The income under Options 1 and 2 will be based on interest at a rate of 1.5% per year compounded 
annually. The unpaid balance of the amount applied under Option 3 will be credited with interest at a rate of 1.5% per 
year compounded annually. 
 
The monthly income under Options 4, 5, 6 and 7 will equal 103% of the monthly income under a comparable single 
premium nonparticipating annuity issued by the Company at the time that the income payments are to begin. In no 
event will the monthly income under these life income options be less than the income stated in the Income Payment 
Option Tables. Options 4, 5, 6 and 7 will not participate in divisible surplus. 
 
Income Period - The income period under an option will begin on the date of death or surrender. Income payments 
under Options 1 and 3 will be made at the end of the payment interval. Income payments under Options 2, 4, 5, 6 
and 7 will be made at the beginning of the payment interval.   
 
Option Annuitant - Option annuitant means a natural person on whose life the income payments under Options 4, 
5, 6 and 7 are based. 
 
The Company may require proof of the age and of the continued life of an option annuitant. If the age or the sex of 
an option annuitant has been misstated, an appropriate adjustment will be made in the income payments. 
 
Withdrawal Privilege - Unless the election states otherwise, the payee under an income payment option may: 
(a) before any income payment has been made, withdraw the amount applied under the option; or 
(b) withdraw the present value of the income payments to become due during any fixed, guaranteed or refund 

period; or 
(c) withdraw the balance held under Option 1 or 3 plus any accrued interest. 
 
There will be no right to withdraw the present value of the income payments falling due after the guaranteed or 
refund period under Options 5 and 6. There will be no right to withdraw the present value of any income payments 
under Options 4 and 7. 
 
The Company may defer the payment of the amount withdrawn for up to six months from the date of a withdrawal 
request. 
 
Present Value - The present value of the income payments under Option 2 will be based on interest at a rate of 
1.5% per year compounded annually. The present value of the remaining income payments during a guaranteed or 
refund period under a life income option will be based on interest at a rate set by the Company at the time income 
payments are to begin. 
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13. Income Payment Options (continued) 

 
Death of Payee - Upon the death of the payee under an income payment option, the Company will pay the following 
to the payee's executors or administrators unless stated otherwise in an election consented to by the Company: 
 
(a) the balance of the amount held under Option 1 or 3 plus any accrued interest; or 
(b) the present value of the income payments to become due during the fixed period under Option 2; or 
(c) if the option annuitant under Option 5 or 6 has died, the present value of the income payments, if any, to become 

due during the guaranteed or refund period; or 
(d) if any option annuitant under Option 4, 5, 6 or 7 is living, any income payments as they become due during the 

option annuitant's life plus, upon the death of the option annuitant under Option 5 or 6, the present value of the 
income payments, if any, to become due during the guaranteed or refund period.  

 
Assignment - Creditors - The amount applied under an income payment option and the payments under the option 
may not be assigned and, to the extent permitted by law, will not be available to anyone who has a claim against the 
payee. 
 

14. Income Payment Option Table 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of 
the Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Option 1—Interest Income ption 2—Income for Fixed Period of Years  O
____________________________________________   
    Monthly  Monthly  Monthly 
 Payment Interval Amount Years Income Years Income Years  Income 
_
                       1 $83.90 11 $8.21 21 $4.62 
___________________________________________    

 Annually $15.00             2 42.26 12 7.58 22 4.44 
                             3 28.39 13 7.05 23  4.28 
 Semiannually 7.47          4 21.45 14 6.59 24 4.13 
                         5 17.28 15 6.20 25  3.99 
 Quarterly 3.73              6 14.51 16 5.85 26 3.86 
   7 12.53 17 5.55 27  3.75 
 Monthly 1.24                8 11.04 18 5.27 28 3.64 
   9 9.89 19 5.03 29  3.54 
   10 8.96 20 4.81 30  3.44 
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14. Income Payment Option Table (continued) Page 22 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of 
the Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Options 4, 5 and 6—Monthly Life Income 
The amount of income will be based on the age of the option annuitant on the birthday nearest the date of the first payment.  
  Option 4  Option 5  Option 6   Option 4  Option 5  Option 6  
Age of ________  __________________________________  __________ Age of  ____________  _________________________________  _________  
Option  20 Year 10 Year 5 Year with Option  20 Year 10 Year 5 Year  with  
Annui- Life Guaranteed Guaranteed Guaranteed Refund  Annui- Life  Guaranteed Guaranteed Guaranteed Refund  
 tant Income Period Period Period Period tant Income Period  Period  Period Period  
  Male Female Male Female Male Female  Male Female Male Female  Male Female Male Female  Male Female  Male Female Male Female 
 15 $1.99 $1.92 $1.96 $1.89 $1.97 $1.90 $1.98 $1.91 $1.95  $1.88  65 4.85 4.37 4.14  3.96 4.69 4.28 4.81 4.35 4.06 3.92 
 16 2.01 1.94 1.98 1.91 1.99 1.92 2.00 1.93 1.97  1.90 66 5.02 4.51 4.21  4.04 4.83 4.41 4.98 4.49 4.20 4.01 
 17 2.03 1.95 2.00 1.92 2.01 1.93 2.02 1.94 1.99  1.91 67 5.20 4.66 4.27  4.11 4.98 4.55 5.15 4.64 4.35 4.04 
 18 2.05 1.97 2.02 1.94 2.03 1.95 2.04 1.96 2.01  1.93 68 5.39 4.83 4.33  4.18 5.13 4.69 5.33 4.80 4.52 4.24 
 19 2.07 1.99 2.04 1.96 2.05 1.97 2.06 1.98 2.03  1.95 69 5.60 5.00 4.39  4.26 5.29 4.84 5.53 4.97 4.59 4.25  
 
 20 2.09 2.01 2.06 1.98 2.07 1.99 2.08 2.00 2.05  1.97 70 5.82 5.19 4.44  4.32 5.45 5.00 5.73 5.15 4.67 4.49 
 21 2.11 2.02 2.08 1.99 2.09 2.00 2.10 2.01 2.07  1.98 71 6.05 5.39 4.49  4.39 5.62 5.17 5.95 5.34 4.75 4.58  
 22 2.13 2.04 2.10 2.01 2.11 2.02 2.12 2.03 2.09  2.00 72 6.30 5.61 4.54 4.45 5.79 5.34 6.17 5.55 5.05  4.77  
 23 2.15 2.06 2.12 2.03 2.13 2.04 2.14 2.05 2.11  2.02 73 6.57 5.85 4.58 4.50 5.96 5.52 6.42 5.78 5.13 4.85   
 24 2.17 2.08 2.14 2.05 2.15 2.06 2.16 2.07 2.13  2.04 74 6.85 6.11 4.62  4.55 6.14 5.71 6.67 6.02 5.34 5.06  
 
 25 2.20 2.10 2.17 2.07 2.18 2.08 2.19 2.09 2.16  2.06 75 7.15 6.39 4.65  4.60 6.32 5.91 6.94 6.28 5.45 5.15  
 26 2.22 2.13 2.19 2.10 2.20 2.11 2.21 2.12 2.18  2.09 76 7.47 6.69 4.68  4.64 6.51 6.11 7.22 6.55 5.63 5.28   
 27 2.25 2.15 2.22 2.12 2.23 2.13 2.24 2.14 2.21  2.11 77 7.82 7.01 4.71  4.67 6.69 6.31 7.52 6.84 5.81 5.48   
 28 2.27 2.17 2.24 2.14 2.25 2.15 2.26 2.16 2.22  2.13 78 8.19 7.36 4.73  4.70 6.87 6.52 7.83 7.16 5.94 5.76   
 29 2.30 2.19 2.27 2.16 2.28 2.17 2.29 2.18 2.26  2.15 79 8.59 7.74 4.75  4.72 7.05 6.73 8.15 7.49 6.22 5.86   
 
 30 2.33 2.22 2.30 2.19 2.31 2.20 2.32 2.21 2.27  2.18 80 9.01 8.16 4.76  4.75 7.22 6.93 8.49 7.84 6.25 6.05  
 31 2.36 2.24 2.33 2.21 2.34 2.22 2.35 2.23 2.29  2.20 81 9.47 8.60 4.78  4.76 7.39 7.13 8.84 8.21 6.69 6.16 
 32 2.39 2.27 2.36 2.24 2.37 2.25 2.38 2.26 2.35  2.22 82 9.95 9.09 4.79  4.78 7.56 7.33 9.21 8.60 6.77 6.67 
 33 2.42 2.30 2.39 2.27 2.40 2.28 2.41 2.29 2.38  2.26 83 10.47 9.61 4.79  4.79 7.71 7.52 9.58 9.01 7.13 6.77   
 34 2.46 2.33 2.43 2.30 2.44 2.31 2.45 2.32 2.40  2.27 84 11.02 10.18 4.80  4.80 7.86 7.69 9.97 9.44 7.32 7.10  
 
 35 2.49 2.36 2.46 2.33 2.47 2.34 2.48 2.35 2.44  2.32 85 11.61 10.79 4.81  4.80 8.00 7.86 10.36 9.87 7.45 7.33  
 36 2.53 2.39 2.50 2.36 2.51 2.37 2.52 2.38 2.45  2.35 86 12.24 11.45 4.81  4.81 8.13 8.01 10.76 10.32 7.80 7.53 
 37 2.56 2.42 2.53 2.39 2.54 2.40 2.55 2.41 2.49  2.36 87 12.91 12.16 4.81  4.81 8.24 8.15 11.17 10.77 7.91 7.98  
 38 2.60 2.46 2.57 2.43 2.58 2.44 2.59 2.45 2.50  2.42 88 13.61 12.91 4.81  4.81 8.35 8.27 11.57 11.22 8.47 8.08  
 39 2.65 2.49 2.62 2.46 2.63 2.47 2.64 2.48 2.57 2.45 89 14.37 13.71 4.81  4.81 8.45 8.38 11.97 11.66 8.65 8.40  
 
 40 2.69 2.53 2.66 2.50 2.67 2.51 2.68 2.52 2.60  2.48 90 15.17 14.55 4.81 4.81 8.54 8.48 12.37 12.09 8.77 8.69 
 41 2.73 2.57 2.70 2.54 2.71 2.55 2.72 2.56 2.65  2.52 91 16.01 15.43 4.81 4.81 8.61 8.56 12.77 12.51 9.60 9.02 
 42 2.78 2.61 2.74 2.58 2.76 2.59 2.77 2.60 2.66  2.54 92 16.91 16.34 4.81 4.81 8.68 8.64 13.15 12.92 9.75 9.42 
 43 2.83 2.65 2.79 2.62 2.81 2.63 2.82 2.64 2.72  2.55 93 17.86 17.29 4.81 4.81 8.74 8.71 13.53 13.31 9.82 9.73  
 44 2.88 2.69 2.83 2.66 2.86 2.67 2.87 2.68 2.76  2.61 94 18.87 18.29 4.81 4.81 8.80 8.76 13.91 13.69 10.90 10.21 
  
 45 2.94 2.74 2.88 2.71 2.92 2.72 2.93 2.73 2.79  2.62 95 19.96 19.32 4.81 4.81 8.84 8.81 14.28 14.05 11.21 10.50 
 46 2.99 2.79 2.93 2.76 2.97 2.77 2.98 2.78  2.80 2.68 96 21.13 20.42 4.81 4.81 8.88 8.85 14.64 14.41 11.65 10.92 
 47 3.05 2.84 2.98 2.80 3.03 2.82 3.04 2.83 2.88  2.70 97 22.41 21.60 4.81 4.81 8.90 8.89 14.99 14.76 12.14 11.37 
 48 3.11 2.89 3.03 2.85 3.09 2.87 3.10 2.88 2.90  2.76 98 23.84 22.89 4.81 4.81 8.93 8.91 15.34 15.11 12.55 11.76 
 49 3.18 3.09 3.09 2.92 3.16 2.92 3.17 2.93 2.97  2.79 99 25.44 24.35 4.81 4.81 8.94 8.93 15.67 15.45 13.12 12.29 
 
 50 3.24 3.00 3.14 2.95 3.22 2.98 3.23 2.99  3.05 2.85 100 27.27 26.01 4.81 4.81 8.95 8.95 15.99 15.79 13.75 12.88 
 51 3.31 3.06 3.20  3.00 3.29 3.04 3.30 3.05 3.06 2.94 101 29.36 27.93 4.81 4.81 8.96 8.96 16.27 16.10 14.43 13.51 
 52 3.39 3.13 3.26  3.06 3.36 3.11 3.38 3.12 3.16 2.95 102 31.77 30.15 4.81 4.81 8.96 8.96 16.53 16.38 15.01 14.06 
 53 3.47 3.19 3.32  3.12 3.44 3.17 3.46 3.18 3.17 2.99 103 34.57 32.76 4.81 4.81 8.96 8.96 16.75 16.64 15.85 14.85 
 54 3.55 3.26 3.39  3.18 3.51 3.24 3.54 3.25 3.28 3.05 104 37.82 35.81 4.81 4.81 8.96 8.96 16.93 16.84 16.79 15.72 

 
 55 3.63 3.34 3.45 3.24 3.60 $3.32 3.62 3.33 3.29 3.10 105 41.60 39.41 4.81 4.81 8.96 8.96 17.06 17.01 16.92 15.89 
 56 3.73 3.41 3.52 3.30 3.68 3.39 3.72 3.40 3.35 3.17 106 46.03 43.66 4.81 4.81 8.96 8.96 17.16 17.13 17.02 16.01 
 57 3.82 3.50 3.58 3.37 3.77 3.47 3.81 3.49 3.41 3.29 107 51.23 48.69 4.81 4.81 8.96 8.96 17.22 17.21 17.08 16.09 
 58 3.92 3.58 3.65 3.44 3.87 3.56 3.91 3.57 3.49 3.30 108 57.34 54.67 4.81 4.81 8.96 8.96 17.26 17.25 17.12 16.13 
 59 4.03 3.68 3.72 3.51 3.97 3.64 4.02 3.67 3.55 3.43 109 64.58 61.81 4.81 4.81 8.96 8.96 17.28 17.27 17.14 16.15 
 
 60 4.15 3.78 3.79  3.58 4.07 3.74 4.13 3.77 3.64 3.45 110 73.20 70.40 4.81 4.81 8.96 8.96 17.28 17.28 17.16 16.16 
 61 4.27 3.88 3.86  3.65 4.19 3.83 4.25 3.87 3.71 3.51   
 62 4.40 3.99 3.93  3.73 4.30 3.94 4.38 3.98 3.81 3.62   
 63 4.54 4.11 4.00  3.81 4.42 4.05 4.52 4.09 3.88 3.67   
 64 4.69 4.23 4.07  3.88 4.55 4.16 4.66 4.22 3.96 3.80   
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14. Income Payment Option Table (continued) 

 
Option 7 - Joint and Survivor Monthly Life Income 
 
The amount of income will be based on the ages of the option annuitants on their respective birthdays nearest the date of the first 
payment. The table shows income for certain ages for one male and one female option annuitant. The amount is shown under the age 
of the male and opposite the age of the female. Amounts of income for other combinations of ages or for option annuitants of the same 
sex will be furnished upon request.  
 Age of Female Age of Male Option Annuitant  
Option Annuitant 50 55 60 65 70 75 80  85 90  95 100 105 110 
 50 $2.72 $2.80  $2.87 $2.92 $2.95 $2.97 $2.98 $2.99 $3.00 $3.00 $3.00 $3.00 $3.00 
 55 2.85 2.98 3.09 3.18 3.24 3.28 3.30 3.32 3.33 3.33 3.33 3.34 3.34 
 60 2.96 3.15 3.32 3.47 3.58 3.66 3.71 3.74 3.75  3.76 3.77 3.77 3.77 
 65 3.05 3.29 3.54 3.77 3.97 4.12 4.22 4.28 4.32  4.35 4.35 4.36 4.37 
 70 3.12 3.41 3.73 4.07 4.39 4.66 4.86 5.00 5.08  5.13 5.16 5.18 5.19 
 75 3.17 3.50 3.89 4.33 4.80 5.25 5.64 5.92 6.12  6.24 6.31 6.36 6.38 
 80 3.20 3.56 4.00 4.53 5.16 5.83 6.48 7.04 7.46  7.75 7.95 8.07 8.14 
 85 3.22 3.59 4.06 4.67 5.43 6.31 7.28 8.24 9.06  9.70 10.19 10.54 10.72 
 90 3.23 3.61 4.10 4.75 5.60 6.65 7.92 9.31 10.68 11.89 12.95 13.82 14.34 
 95 3.24 3.62 4.12 4.80 5.69 6.86 8.35 10.12 12.03 13.93 15.80 17.56 18.77 
 100 3.24 3.63 4.14 4.82 5.75 7.00 8.64 10.73 13.20 15.88 18.87 22.12 24.70 
 105 3.24 3.63 4.14 4.84 5.79 7.09 8.86 11.22 14.23 17.86 22.51 28.80 35.26 
 110 3.24 3.63 4.15 4.85 5.81 7.13 8.97 11.50 14.89 19.30 25.93 36.41 52.85 
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Additional Policy Specifications 
One Year Point to Point Indexed Account 
 
Summary – This section describes the interest crediting methodology for the Segments of the One Year Point to 
Point Indexed Account. 
 
Index – The external Index used in the calculations below is the S&P 500.  References to the S&P 500 Index 
mean the Standard and Poor’s 500 Composite Stock Price Index (excluding dividends).  It is the index of the 
stock of 500 publicly traded companies. 
 
Standard and Poor’s, S&P, S&P 500, Standard and Poor’s 500, and 500 are trademarks of The McGraw-Hill 
Companies, Inc., and have been licensed for use by the Penn Insurance and Annuity Company and its affiliates.  
This product is not sponsored, endorsed, sold or promoted by Standard and Poor’s, and Standard & Poor’s 
makes no representation regarding the advisability of purchasing this product. 
 
Change or Discontinuance of an Index - If the Index substantially changes the manner in which it is calculated 
we may adjust the formula used by the Company when determining the Index Credit, if any, to be consistent with 
the original calculation methodology.  If the publication of the Index is discontinued, or if the Company in its sole 
discretion determines that the Index should no longer be used, a similar Index may be substituted.  The Owner 
will be notified of any change of Index. 
 
Index Credits - Amounts held in the One Year Point to Point Indexed Account earn Index Credits on the 
Segment Maturity Date based on Index Performance.  The Index Performance equals the growth in the S&P 500 
Index during the Segment multiplied by the Participation Percentage, with a floor at the Segment Minimum 
Interest Rate and a ceiling at the Cap Percentage. 
 
At the Segment Maturity date, the Index Credit is calculated.  The Index Credit equals the total amount of 
segment minimum interest credited to the segment for the past Segment Duration, multiplied by the ratio of the 
Index Performance over the segment minimum interest rate, subtracting one from the ratio. 
 
Participation Percentage – The Participation Percentage is the percentage of the Index Performance that will be 
used to calculate the Index Credit, if any.  The Participation Percentage is guaranteed not to be below 100%.  A 
new Participation Percentage will apply to each new segment created and will not change for the duration of that 
segment. 
 
Cap Percentage – The Cap Percentage is the maximum percentage of the Index Performance that will be used 
to calculate the Index Credit, if any.  The Cap Percentage is guaranteed not to be below 10%.  A new Cap 
Percentage will apply to each new segment created and will not change for the duration of that segment.   
 
Segment Minimum Interest Rate – The Segment Minimum Interest Rate will be used to calculate the monthly 
credited interest during the Segment Duration as well as the Index Credit, if any.  The guaranteed Segment 
Minimum Interest Rate is an effective annual rate of 2%. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates.  No new segments can be created less than one year prior to maturity. 
 
Segment Duration - The Segment Duration is one year. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
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Additional Policy Specifications 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY EXPENSE CHARGES PER $1,000 OF SPECIFIED AMOUNT 
 
 
     ISSUE BASE CHARGE STIAJ-08 CHARGE 
   AGE NONTOBACCO NONTOBACCO 
 

55 0.300 0.330
56 0.309 0.340
57 0.318 0.350
58 0.327 0.360
59 0.336 0.370
60 0.345 0.380
61 0.354 0.389
62 0.363 0.399
63 0.372 0.409
64 0.381 0.419
65 0.390 0.429
66 0.395 0.435
67 0.400 0.440
68 0.405 0.446
69 0.410 0.451
70 0.415 0.457
71 0.420 0.462
72 0.425 0.468
73 0.430 0.473
74 0.435 0.479
75 0.440 0.484
76 0.449 0.494
77 0.457 0.503
78 0.466 0.513
79 0.474 0.521
80 0.483 0.531
81 0.491 0.540
82 0.500 0.550

  
  
  
  
  
  
  
  
  
  

POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN     HANNAH 
AGE 55 MALE     AGE 55 FEMALE 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
ATTAINED 

AGE 
BASE RATE  

AND STIAJ-08 
EPSTI-08 SLTIJ-08 ENLGJ-08

55 0.00214 0.00214 0.45850 0.150 
56 0.00736 0.00736 0.51190 0.150 
57 0.01416 0.01416 0.56950 0.150 
58 0.02257 0.02257 0.61870 0.150 
59 0.03289  0.67550 0.150 
60 0.04564  0.74390 0.150 
61 0.06154  0.82740 0.150 
62 0.08151  0.92920 0.150 
63 0.10590  1.04360 0.150 
64 0.13515  1.16390 0.150 
65 0.17007  1.29080 0.150 
66 0.21105  1.41950 0.150 
67 0.25864  1.54990 0.150 
68 0.31462  1.69040 0.150 
69 0.37935  1.83590 0.150 
70 0.45705  2.01240 0.150 
71 0.54964  2.20990 0.150 
72 0.66472  2.46940 0.150 
73 0.79796  2.74330 0.150 
74 0.95159  3.03170 0.150 
75 1.13026  3.34700 0.150 
76 1.33653  3.69110 0.150 
77 1.57873  4.09080 0.150 
78 1.86379  4.55820 0.150 
79 2.19509  5.09840 0.150 
80 2.57480  5.68800 0.150 
81 3.04591  6.36020 0.150 
82 3.58082  7.06120 0.150 
83 4.16286  7.81810 0.150 
84 4.82083  8.65760 0.150 
85 5.56920  9.59710 0.150 
86 6.34391  10.64040 0.150 
87 7.31824  11.78220 0.150 
88 8.36606  13.00870 0.150 
89 9.48812  14.30590 0.150 
90 10.59147  15.66320 0.150 

 
 
 
 
 
POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN     HANNAH 
AGE 55 MALE     AGE 55 FEMALE 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 
ATTAINED 

AGE 
BASE RATE  

AND STIAJ-08 
EPSTI-08 SLTIJ-08 ENLGJ-08

91 11.38577  16.94310 0.150 
92 12.43537  18.28070 0.150 
93 13.77382  19.69540 0.150 
94 15.37418  21.19400 0.150 
95 17.28786  22.77290 0.150 
96 19.11785  24.22200 0.150 
97 21.02490  25.77170 0.150 
98 21.64614  27.43070 0.150 
99 22.85941  29.20720 0.150 
100 24.61142   0.150 
101 26.40221   0.150 
102 28.42030   0.150 
103 30.64852   0.150 
104 33.13224   0.150 
105 35.85037   0.150 
106 38.67932   0.150 
107 41.61607   0.150 
108 44.60856   0.150 
109 47.75495   0.150 
110 51.00530   0.150 
111 54.17155   0.150 
112 57.28143   0.150 
113 60.16381   0.150 
114 64.16756   0.150 
115 67.95416   0.150 
116 71.91761   0.150 
117 76.28655   0.150 
118 80.39110   0.150 
119 83.33333333   0.150 
120 83.33333333   0.150 

     
 
 
 
 
 
 
 
 
POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN     HANNAH 
AGE 55 MALE      AGE 55 FEMALE 
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Additional Policy Specifications (continued) 
 
FLEXIBLE PERIOD – SINGLE LIFE - SUPPLEMENTAL TERM INSURANCE AGREEMENT (SLTI-08) 
 
INSURED      WILLIAM PENN SPECIFIED AMOUNT 
                      AGE 55 MALE         $50,000 
 
EFFECTIVE DATE           10/01/2008 RATE CLASS 
TERMINATION DATE      10/01/2028 STANDARD NONTOBACCO 
 
 
 
ESTATE PRESERVATION SUPPLEMENTAL TERM INSURANCE AGREEMENT (EPSTI-08) 
 
INSURED            WILLIAM & HANNAH PENN  SPECIFIED AMOUNT 
                 AGE 55 MALE & AGE 55 FEMALE  $50,000 
 
 
EFFECTIVE DATE               10/01/2008 RATE CLASS 
TERMINATION DATE          10/01/2012 STANDARD NONTOBACCO 
 
 
 
SUPPLEMENTAL TERM INSURANCE AGREEMENT (STIAJ-08) 
 
INSURED WILLIAM & HANNAH PENN                      SPECIFIED AMOUNT 
   AGE 55 MALE & AGE 55 FEMALE $50,000  
 
EFFECTIVE DATE 10/01/2008 RATE CLASS 
TERMINATION DATE 10/01/2074 STANDARD NONTOBACCO 
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Additional Policy Specifications (continued) 
 
TABLE OF DEATH BENEFIT FACTORS 
 
 
ATTAINED AGE DB FACTOR 
55 1.500 
56 1.460 
57 1.420 
58 1.380 
59 1.340 
60 1.300 
61 1.280 
62 1.260 
63 1.240 
64 1.220 
65 1.200 
66 1.190 
67 1.180 
68 1.170 
69 1.160 
70 1.150 
71 1.130 
72 1.110 
73 1.090 
74 1.070 
75-90 1.050 
91 1.040 
92 1.030 
93 1.020 
94 1.010 
95 1.010 
96-121 1.001 
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF EXTENDED NO-LAPSE PERCENT OF PREMIUM CHARGE 
 
 
POLICY YEAR PERCENT OF PREMIUM CHARGE 

1 7 
2 7 
3 7 
4 7 
5 7 
6 7 
7 7 
8 7 
9 7 
10 7 
11 7 
12 7 
13 7 
14 7 
15 7 
16 7 
17 7 
18 7 
19 7 
20 7 

21+ 7 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE  RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

1 0.0033 0.45850 
2 0.0144 0.51190 
3 0.0300 0.56950 
4 0.0486 0.61870 
5 0.0706 0.67550 
6 0.0983 0.74390 
7 0.1340 0.82740 
8 0.1788 0.92920 
9 0.2316 1.04360 
10 0.2972 1.16390 
11 0.3674 1.29080 
12 0.4503 1.41950 
13 0.5402 1.54990 
14 0.6372 1.69040 
15 0.7439 1.83590 
16 0.8650 2.01240 
17 0.9975 2.20990 
18 1.1381 2.46940 
19 1.2778 2.74330 
20 1.4258 3.03170 
21 1.5711 3.34700 
22 1.7221 3.69110 
23 1.8791 4.09080 
24 2.0462 4.55820 
25 2.2098 5.09840 
26 2.3862 5.68800 
27 2.5754 6.36020 
28 2.7582 7.06120 
29 2.9174 7.81810 
30 3.0704 8.65760 
31 3.2201 9.59710 
32 3.3272 10.64040 
33 3.4780 11.78220 
34 3.6005 13.00870 
35 3.6955 14.30590 
36 3.7317 15.66320 
37 3.6290 16.94310 
38 3.5826 18.28070 
39 3.5844 19.69540 
40 3.7806 21.19400 
41 4.2453 22.77290 
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE  
& STIAJ-08 

SLTI-08 COI RATE 

   
42 4.6881 24.22200 
43 5.1475 25.77170 
44 5.2990 27.43070 
45 5.5907 29.20720 
46 5.5907 0.00000 
47 5.5907 0.00000 
48 5.5907 0.00000 
49 5.5907 0.00000 
50 5.5907 0.00000 
51 5.5907 0.00000 
52 5.5907 0.00000 
53 5.5907 0.00000 
54 5.5907 0.00000 
55 5.5907 0.00000 
56 5.5907 0.00000 
57 5.5907 0.00000 
58 5.5907 0.00000 
59 5.5907 0.00000 
60 5.5907 0.00000 
61 5.5907 0.00000 
62 5.5907 0.00000 
63 5.5907 0.00000 
64 5.5907 0.00000 
65 5.5907 0.00000 
66 5.5907 0.00000 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $12,000 Varies by duration (see below) 
TIER 3 : NEXT $5,250 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

1 0.205984% 0.205984% 0.205984% 0.205984% 
2 0.268499% 0.236077% 0.224702% 0.214127% 
3 0.329785% 0.265262% 0.244193% 0.222263% 
4 0.391461% 0.295161% 0.262834% 0.230391% 
5 0.452722% 0.324962% 0.281436% 0.238513% 
6 0.512788% 0.353864% 0.300806% 0.246627% 
7 0.573243% 0.383474% 0.319331% 0.254734% 
8 0.633302% 0.412989% 0.337819% 0.262834% 
9 0.692197% 0.441614% 0.357070% 0.270926% 
10 0.751482% 0.470942% 0.375481% 0.279012% 
11 0.810386% 0.500175% 0.393855% 0.287090% 
12 0.868157% 0.528529% 0.412989% 0.295161% 
13 0.926318% 0.557579% 0.431288% 0.303225% 
14 0.984114% 0.586537% 0.449550% 0.311282% 
15 1.040804% 0.614625% 0.468567% 0.319331% 
16 1.097885% 0.643403% 0.486755% 0.327374% 
17 1.097885% 0.643403% 0.486755% 0.327374% 
18 1.097885% 0.643403% 0.486755% 0.327374% 
19 1.097885% 0.643403% 0.486755% 0.327374% 
20 1.097885% 0.643403% 0.486755% 0.327374% 
21 1.097885% 0.643403% 0.486755% 0.327374% 
22 1.097885% 0.643403% 0.486755% 0.327374% 
23 1.097885% 0.643403% 0.486755% 0.327374% 
24 1.097885% 0.643403% 0.486755% 0.327374% 
25 1.097885% 0.643403% 0.486755% 0.327374% 
26 1.097885% 0.643403% 0.486755% 0.327374% 
27 1.097885% 0.643403% 0.486755% 0.327374% 
28 1.097885% 0.643403% 0.486755% 0.327374% 
29 1.097885% 0.643403% 0.486755% 0.327374% 
30 1.097885% 0.643403% 0.486755% 0.327374% 
31 1.097885% 0.643403% 0.486755% 0.327374% 
32 1.097885% 0.643403% 0.486755% 0.327374% 
33 1.097885% 0.643403% 0.486755% 0.327374% 
34 1.097885% 0.643403% 0.486755% 0.327374% 
35 1.097885% 0.643403% 0.486755% 0.327374% 
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $12,000 Varies by duration (see below) 
TIER 3 : NEXT $5,250 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

36 1.097885% 0.643403% 0.486755% 0.327374% 
37 1.097885% 0.643403% 0.486755% 0.327374% 
38 1.097885% 0.643403% 0.486755% 0.327374% 
39 1.097885% 0.643403% 0.486755% 0.327374% 
40 1.097885% 0.643403% 0.486755% 0.327374% 
41 1.097885% 0.643403% 0.486755% 0.327374% 
42 1.097885% 0.643403% 0.486755% 0.327374% 
43 1.097885% 0.643403% 0.486755% 0.327374% 
44 1.097885% 0.643403% 0.486755% 0.327374% 
45 1.097885% 0.643403% 0.486755% 0.327374% 
46 1.097885% 0.643403% 0.486755% 0.327374% 
47 1.097885% 0.643403% 0.486755% 0.327374% 
48 1.097885% 0.643403% 0.486755% 0.327374% 
49 1.097885% 0.643403% 0.486755% 0.327374% 
50 1.097885% 0.643403% 0.486755% 0.327374% 
51 1.097885% 0.643403% 0.486755% 0.327374% 
52 1.097885% 0.643403% 0.486755% 0.327374% 
53 1.097885% 0.643403% 0.486755% 0.327374% 
54 1.097885% 0.643403% 0.486755% 0.327374% 
55 1.097885% 0.643403% 0.486755% 0.327374% 
56 1.097885% 0.643403% 0.486755% 0.327374% 
57 1.097885% 0.643403% 0.486755% 0.327374% 
58 1.097885% 0.643403% 0.486755% 0.327374% 
59 1.097885% 0.643403% 0.486755% 0.327374% 
60 1.097885% 0.643403% 0.486755% 0.327374% 
61 1.097885% 0.643403% 0.486755% 0.327374% 
62 1.097885% 0.643403% 0.486755% 0.327374% 
63 1.097885% 0.643403% 0.486755% 0.327374% 
64 1.097885% 0.643403% 0.486755% 0.327374% 
65 1.097885% 0.643403% 0.486755% 0.327374% 
66 1.097885% 0.643403% 0.486755% 0.327374% 
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To obtain any of the benefits under this policy, write to The Penn Insurance and Annuity Company at its Home Office 
or to its nearest agent. 
 
Please notify The Penn Insurance and Annuity Company promptly of any change in address. 
 
The Penn Insurance and Annuity Company is a stock life insurance company.  It is a wholly owned subsidiary of The 
Penn Mutual Life Insurance Company, Philadelphia, Pennsylvania. 
 
 
 
 
 
 
Policyholder Service Office of Company       The Penn Insurance and Annuity Company 
Address                                                          Mail Code C2L, 
                                                                       Philadelphia, PA  19172 
                                                                       Telephone # 1-800-523-0650 
 
Name of Agent     _______________________________________________________________________ 
Address                _______________________________________________________________________ 
Telephone #         _______________________________________________________________________ 
 
If we at The Penn Insurance and Annuity Company fail to provide you with reasonable and adequate service, you 
should feel free to contact: 
 
                                                                       Arkansas Insurance Department 
                                                                       Consumer Services Division 
                                                                       400 University Tower Building 
                                                                       Little Rock, AR  72204 
                                                                       1-800-852-5494 
 
 
 
 
 
 

Last Survivor Flexible 
Premium Adjustable  
Indexed Life Insurance Policy 

 
  •  Death Benefit payable on death of last insured to die 

• Adjustable Death Benefit 
• Flexible premiums payable until Maturity Date 
• Indexed Account Feature 
• Non-Participating 
• Supplemental benefits, if any, listed on Page 3 

 
 
 
 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(S)(AR) 
. 
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The Penn Insurance and Annuity Company 
Wilmington, Delaware 

 
Mailing Address:  Philadelphia, PA 19172 

 
Insured William Penn $100,000 Specified Amount 
         (Includes Policy Value) 
 
 
Policy Number 0 000 000 August 1, 2008 Policy Date 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this policy, to pay the Death 
Benefit to the Beneficiary of the last Insured to die upon receipt of due proof of the death of both Insureds while 
this policy is in force.  Penn Insurance and Annuity Company also agrees to provide all of the other benefits 
stated in this policy.  This contract is made in consideration of the payment of premiums as provided in this policy.  
The provisions on this and the following pages are part of this policy. 
 
Executed on the Date of Issue by The Penn Insurance and Annuity Company. 
 
 

 
 
Free Look Period - This policy may be canceled by returning it within 10 days after it is received by the owner. It 
must be returned to Penn Insurance and Annuity Company or to the agent through whom it was purchased. This 
policy will then be considered void as of its inception. Any premium paid on it will be refunded. 
 
READ YOUR POLICY CAREFULLY. This policy is a legal contract between the Owner and Penn Insurance and 
Annuity Company. 
 

Last Survivor Flexible 
Premium Adjustable Indexed 
Life Insurance Policy 
•  Death Benefit payable on death of last insured to die 
•  Adjustable Death Benefit 
•  Flexible premiums payable until Maturity Date 
•  Indexed Account Feature 
•  Non-Participating 
•  Supplemental benefits, if any, listed on Page 3 

 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(U)(AR) 
. 
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Guide to Policy Sections 
 
1 Policy Specifications   8     Death and Maturity Benefits 
2 Endorsements   9     Surrender of Policy 
3 Qualification as Life Insurance 10     Basis of Computation of Values 
4 Premiums 11     Policy Changes 
5 Lapse and Reinstatement 12     General Provisions 
6 Policy Loans 13     Income Payment Options  
7 Owner and Beneficiary 14     Income Payment Option Table  
 
 
 Supplemental Agreements and a copy of any applications follow the Additional Policy Specifications Section. 
 
 

Alphabetical Index   
                                           Section                                                                                    Section 

Age 1, 12  Monthly Anniversary 12 
Annual Report 12  Monthly Deduction 10 
Assignment 7, 13  Net Amount at Risk 10 
Basic Death Benefit 8  Net Cash Surrender Value 9 
Beneficiary 1, 7  Net Policy Value 9 
Cash Surrender Value 9  No-Lapse Date 1, 4 
Cash Value Accumulation Test 3  No-Lapse Premium 4 
Computation of Values 10  Notification of Death 8 
Continuation of Insurance 4  Owner 1, 7 
Contract 12  Partial Surrender 9 
Cost of Insurance 10  Participation 12 
Cost of Insurance Rates 10  Percent of Premium Load 1 
Date of Issue 1  Policy Changes 11 
Death Benefit 8  Policy Date 1, 12 
Deferral of Maturity 12  Policy Loans 6 
Dividends 12  Policy Payments 12 
Expense Charge 10  Policy Value 10 
Free Look Period Cover  Premiums 1, 4 
Grace Period 4  Projections of Benefits and Values 12 
Guideline Premium Test 3  Rate Class 1 
Income Payment Options 13  Reinstatement 5 
Income Payment Option Tables 14  Right to Make Change 11 
Incontestability 12  Schedule of Benefits 1 
Indebtedness 6  Schedule of Premiums 1 
Lapse 5  Simultaneous Death 8 
Loan Interest 6  Specified Amount 1 
Loan Value 6  Suicide Exclusion 8 
Maturity Date 1  Surrender 9 
Maturity Benefit 8  Surrender Charge 9 
Misstatement of Age  12 Systematic Partial Surrender Program        9 
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1.  Policy Specifications 
 
INSUREDS A.  [WILLIAM PENN]               [$200,000] SPECIFIED AMOUNT 
   B.  [HANNAH PENN]                (LEVEL DEATH BENEFIT OPTION) 
 
POLICY NUMBER [0 000 000]                [OCTOBER 1, 2008] POLICY DATE 
 
AGES       A.  [55] [NONTOBACCO] RATE CLASS 
AGES       B.  [55] [NONTOBACCO]  
 
 
 
LIFE INSURANCE QUALIFICATION TEST IS [GUIDELINE PREMIUM TEST] 
 
MATURITY DATE [OCTOBER 1, 2074] 
 
THE DATE OF ISSUE IS THE POLICY DATE 
 
INDEXED LOAN STARTING POLICY YEAR  [ 1 ] 
 
OWNER AND BENEFICIARY AS PROVIDED IN APPLICATION 

Schedule of Benefits 
 
Description  Amount 
LAST SURVIVOR ADJUSTABLE LIFE INSURANCE [$200,000]  
[ESTATE PRESERVATION AGREEMENT (PI EPSTI-08)] [$50,000]    
[SINGLE LIFE SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI SLTI-08)] [$50,000]    
[OVERLOAN PROTECTION BENEFIT AGREEMENT (PI OPBAJ-08)] 
[EXTENDED NO-LAPSE GUARANTEE AGREEMENT (PI ENLGJ-08)] 
[SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI STIAJ-08)] [$50,000] 
 
THE OVERLOAN BENEFIT PROTECTION AGREEMENT SPECIFIED LOAN PERCENTAGE IS [96%] 

Schedule of Premiums 
THE INITIAL PREMIUM OF [$5,632.50] WAS PAID ON THE POLICY DATE FOR 12 MONTHS.  SUBSEQUENT 
PREMIUMS ARE PAYABLE ANNUALLY AS FOLLOWS: 
 
BEGINNING AS OF  PLANNED PREMIUM 
[OCTOBER 1, 2009]  [$5,632.50] 
 
THE NO LAPSE PREMIUM IS               [$109.55] 
THE NO LAPSE DATE IS [OCTOBER 1, 2028] 
THE Extended NO LAPSE requirements are SHOWN IN THE ADDITIONAL POLICY SPECIFICATIONS 
THE Extended NO LAPSE DATE IS [OCTOBER 1, 2074] 
 
NOTE: INSURANCE WILL TERMINATE IF THE PREMIUMS PAID AND THE INTEREST CREDITED ARE 
INSUFFICIENT TO COVER THE MONTHLY DEDUCTIONS, EXCEPT AS PROVIDED IN SECTION 4. 
 
SECTION 7702A OF THE INTERNAL REVENUE CODE OF 1986 ESTABLISHES A CLASS OF LIFE INSURANCE 
CONTRACTS DESIGNATED AS “MODIFIED ENDOWMENT CONTRACTS.”  THE RULES RELATING TO WHETHER A 
POLICY WILL BE TREATED AS A MODIFIED ENDOWMENT CONTRACT ARE EXTREMELY COMPLEX.  PLEASE 
CONSULT WITH A QUALIFIED TAX ADVISOR REGARDING YOUR OWN PERSONAL SITUATION. 

 
PAGE 3 



 

1. Policy Specifications 
Schedule of Surrender Charges 
 

Maximum Surrender Charge Premium [$2,397.20] 
 

Initial Maximum Surrender Charge                          [$2,157.48]   
 

Table of Surrender Charge Factors  
 

 Policy Year Surrender Factor 
 1 100% 
 2 90% 
 3 83% 
 4 76% 
 5 69% 
 6 62% 
 7 55% 
 8 48% 

 
 
 Policy Year Surrender Factor 
 9 41% 
 10 34% 
 11 27% 
 12 20% 
 13 13% 
 14   6% 
 15+   0% 

 

Schedule of Policy Loads and Expense Charges 
 

Maximum percent of premium load  [15%] 
 

Maximum per policy monthly expense charge in Year 1  [$50.00] 
Maximum per policy monthly expense charge in Years 2 and later  [$15.00] 
 

Maximum monthly expense charge per $1,000 of Specified Amount  [0.300] 
 (for the first 120 months following the policy date) 
 

Maximum monthly expense charge per $1,000 of Specified Amount   As shown on Page 24 
 (for the first 120 months following an increase in Specified Amount) 
 

One Time Charge for the Overloan Protection Benefit Agreement  [3.50%] 
 
 

Schedule of Interest Rates 
 

Minimum Interest Rate 2% Effective Annual Rate 
 

Death Benefit Discount Factor 1.0016516 
 

Supplemental Term Insurance Enhancement Date [ October 1, 2018 ] 
Supplemental Term Insurance Enhancement [0.30%] 
 

Traditional Loan Interest Rate 4% Effective Annual Rate 
Indexed Loan Interest Rate 6% Effective Annual Rate 
 

Policy Loan Account Rates 3% Policy Years 1-10 
  3.75% Policy Years 11 and after (4% in NY) 
 

Extended No-lapse Guarantee Maximum Allocation Percentage [0%] 
 

Minimum Allocation to Dollar Cost Averaging Account $600 
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2.  Endorsements
To be made only by the Company
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Page 4 

B030580E 



3. Qualification as Life Insurance 

Your policy must qualify as life insurance under one of the following tests as defined in Section 7702 of the Internal 
Revenue Code of 1986, as amended.  The Life Insurance Qualification Test for this policy will be the Guideline 
Premium Test unless otherwise elected in the application.  The Life Insurance Qualification Test for this Policy is 
shown on Page 3.  The test may not be changed at anytime after the policy is issued. 
 
The Company will limit premium payments as necessary in order to qualify the policy as a life insurance contract 
under Section 7702.  If it is subsequently determined that a policy does not satisfy Section 7702, the Company may 
take whatever steps are appropriate and necessary to attempt to cause such a policy to comply with Section 7702. 
 
Guideline Premium Test - Under this test, the amount of premium that can be paid in a policy year may not exceed 
the Maximum Premium Limit.  The Maximum Premium Limit for a policy year is the largest amount of premium which 
can be paid in that policy year such that the sum of the premiums paid under the policy will not at any time exceed 
the guideline premium limitation referred to in Section 7702 or as set forth in any applicable successor thereto. The 
Maximum Premium Limit for the following policy year will be shown on the Annual Report sent to the Owner. 
 
In addition, a minimum margin must exist between the Death Benefit and the Policy Value.  The margin is defined in 
Section 7702 and is based on the attained age of the younger Insured.  The Basic Death Benefit of the policy will be 
adjusted accordingly with factors shown in the Table of Death Benefit Factors to satisfy the requirements of this 
portion of the test.  See the Death Benefit Section for further details. 
 
Cash Value Accumulation Test - Under this test, the Policy Value cannot at any time exceed the net single 
premium required to fund the future benefits under the policy.  The net single premium is defined in Section 7702 of 
the Internal Revenue Code.  The Basic Death Benefit of the policy will be adjusted accordingly with factors shown in 
the Table of Death Benefit Factors to satisfy the requirements of this test.  See the Death Benefit Section for further 
details. 

4. Premiums 

Payment of Premiums - Premiums are payable while this policy is in force until the Maturity Date. The first premium 
is due on the Policy Date.  Premiums after the first may be paid in any amount and at any interval subject to the 
following conditions: 

(a) No premium payment may be less than $25. 
 
(b) The Company requires submission of evidence of insurability on subsequent premiums that cause an immediate 
increase in the difference between the Death Benefit and the Policy Value.  The increase in the difference between 
the Death Benefit and the Policy Value will be incontestable with respect to statements made in the evidence of 
insurability for that increase after the increase has been in force during the life of the insured for two years from its 
effective date.  Any application for such increase will be attached to and made a part to the policy. 
 
(c) If the Guideline Premium Test is in effect, total premiums paid in any policy year may not exceed the Maximum 
Premium Limit for that policy year.  If excessive premium is paid the Company will refund only the portion that is over 
the Maximum Premium Limit.  No payment will be returned or refused if it is necessary to continue coverage. 

Page 5 
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4. Premiums (continued) Page 6 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or the 
Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, including 
benefits provided by any supplemental agreements attached to this policy, will continue, subject to the grace period 
provision, in accordance with the provisions of this policy and any such supplemental agreements for as long as the 
net cash surrender value in this policy is sufficient to keep it in force, or if the No-Lapse Guarantee requirement is 
satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 3.  If, on 
a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid on this policy, 
reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium multiplied by the number of 
months since the Policy Date, this policy will not then lapse as a result of a Net Cash Surrender Value insufficient to 
pay the Monthly Deduction for the following month. This provision will not prevent the termination of this policy when 
indebtedness exceeds the Cash Surrender Value in accordance with the indebtedness provision of the Policy Loans 
Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a change in 
the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a change in the No-Lapse 
Premium. 
 
The Company reserves the right to determine that the No-Lapse Requirement has not been satisfied if at any time 
after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves 
the right to determine that the No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer 
ownership or any other benefits under the policy to a third party that does not possess an insurable interest in the 
Insured. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  The 
payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee Requirement for two 
additional policy months, or (ii) an amount to make the Net Cash Surrender Value positive plus the monthly 
deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address of the 
Owner.  The notice will be sent at least 30 days before the end of the 61 day grace period.  This policy will remain in 
force during the grace period. 
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5. Lapse and Reinstatement 
Lapse - If a premium sufficient to keep this policy in force is not paid during the grace period, this policy will lapse.  
At lapse this policy will terminate without value and cease to be in force. Any deduction for the Cost of Insurance 
after termination will not be considered a reinstatement of the policy nor a waiver by the Company of the termination. 
 
Reinstatement - This policy may be reinstated within five years after lapse if (i) both Insureds are still living, or (ii) 
one Insured is still living and the death of the other Insured occurred before the date of lapse.  A reinstatement is 
subject to: 
 
(a) the submission of evidence of insurability satisfactory to the Company; 
(b) the payment or reinstatement of any indebtedness which existed at the end of the grace period; and 
(c) the payment of a premium sufficient to cover the lesser of:  (i) the amount necessary to meet the No-Lapse 

Guarantee Requirement at the date of reinstatement and for two policy months following the reinstatement date, 
or (ii) an amount to make the Cash Surrender Value positive plus the monthly deductions for the two policy 
months following reinstatement date. 

 
The effective date of a reinstatement will be the date of approval by the Company of the application for 
reinstatement. Such application will be attached to and made a part of the reinstated policy.  Following reinstatement 
the Policy Date continues to be the date shown on Page 3. 
 
The policy value on the date of reinstatement is the sum of: 
 
(a) the policy value at the beginning of the grace period of lapse, including any indebtedness; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the payment made upon reinstatement reduced by the percent of premium charge, 
 
less the sum of: 
 
(a) the Monthly Deductions for the grace period; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the Monthly Deduction for the policy month following the date of reinstatement. 
 
The surrender charge set forth in the Surrender of Policy Section will continue to apply to any surrender of this policy 
following reinstatement.  The surrender charge will be calculated based on the policy date and the calculation will include 
the period while the policy was lapsed. 
 
Any indebtedness which is reinstated will be subject to loan interest as set forth in the Policy Loans Section. 
 
Following reinstatement, the provisions of No-Lapse Premium set forth in the Premiums Section will again be applicable 
until the No-Lapse Date shown on Page 3 if sufficient premium is paid so that, as of the effective date of reinstatement, 
the sum of all premiums paid, reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium 
multiplied by the number of elapsed full calendar months since the Policy Date. 

6. Policy Loans 
Policy Loans - The Owner may obtain a loan while this policy is in force during the life of either Insured.  The Loan, 
plus any existing indebtedness, may not be greater than the Loan Value of this policy on the date of the loan.  The 
Company may defer making a loan for up to six months from the date of the loan request. However, a loan to pay a 
premium due on a company policy will not be deferred. There are two loan options available, the Traditional Loan 
and the Indexed Loan.  The Indexed Loan is available beginning in the Indexed Loan Starting Policy Year shown on 
page 3. 
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6. Policy Loans (continued) Page 8 

Loan Value - The Loan Value is that amount which, with interest at the then current loan interest rate on this policy, 
will accumulate at the next policy anniversary to (a) less (b), where: 
 
(a) is the Cash Surrender Value on the date as of which the Loan Value is being determined; and  
 
(b) is the Monthly Deductions for the period from the date as of which the Loan Value is being determined until the 

next policy anniversary. 
 
Loan Interest - Traditional and Indexed Loans will bear interest at the loan interest rates listed on Page 3.  Loan 
interest is due and payable at the end of each policy year. If the interest is not paid when due, it will be added to the 
loan. It will then bear interest at the rate of interest on loans. 
 
Loan Options - At the time of the first loan, the Owner must choose one of two loan options.   For the first loan 
option, called the Traditional Loan Option, policy loans will be taken from the Fixed Account, Indexed Accounts, and 
the Holding Accounts on a pro rata basis. When a loan is made, an amount equal to the amount of the loan will be 
withdrawn from the appropriate accounts and the amount will be placed in the Policy Loan Account. The Policy Loan 
Account will be credited with interest. The rate of interest will not be less than the minimum interest rate listed on 
Page 3 and will be determined each year by the Company.  The Owner can switch from the Traditional Loan Option 
only by transferring the entire loan balance to the Indexed Accounts by way of the Holding Account, or by repaying 
the entire loan balance. 
 
For the second loan option, called the Indexed Loan Option, loans are only permitted from the Indexed Accounts or 
the Holding Accounts.  Any portion of the Fixed Account Value cannot be loaned under the Indexed Loan option, until 
sufficient Fixed Account Value is transferred into an Indexed Account segment by way of the Holding Account.  The 
loan is not transferred to the Policy Loan Account but will remain in the Holding Account until the next Segment Date 
or in the Indexed Account segments, and will continue to be credited interest in the same manner as the un-loaned 
portion of the Holding Account or Indexed Account segments.  The Owner can switch from the Indexed Loan Option 
only by transferring the entire loan balance to the Policy Loan Account, or by repaying the entire loan balance. 
 
Indebtedness - Indebtedness means outstanding loans on this policy plus any loan interest due or accrued.  
Indebtedness may be repaid in full or in part at any time while this policy is in force during the life of either Insured.   
 
This policy is the only security for indebtedness on it.  If the indebtedness is greater than the Cash Surrender Value, 
a notice of pending termination will be mailed to the last known address of the Owner and of any assignee on record.  
If the excess indebtedness is not previously paid to the Company, this policy will terminate 61 days after the notice is 
mailed. 
 
Policy Loan Account - When a loan is made under the Traditional Loan Option, an amount equal to the amount of 
the loan will be withdrawn from the Fixed Account, Indexed Accounts, and the Holding Accounts and the amount will 
be placed in the Policy Loan Account.  Subject to and in accordance with the provisions of this policy, withdrawals 
will be made from the Fixed Account, Indexed Accounts, and the Holding Accounts on a pro-rata basis in proportion 
to the value of the accounts. The Policy Loan Account will be credited with interest. The rate of interest will be 
determined each year by the Company but will not be less than the Policy Loan Account Rate listed on Page 3.  Any 
repayment of indebtedness will be withdrawn from the Policy Loan Account and reallocated to the Indexed Accounts 
and the Fixed Account as directed by the Owner. Except for such repayment of indebtedness or for the switching of 
loan options, no transfers or partial surrenders may be made from the Policy Loan Account. 
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7. Owner and Beneficiary 

Owner - The Owner of this policy is as stated in the application unless changed by a subsequent owner designation 
or assignment.  While this policy is in force before the death of the last Insured to die, the Owner may exercise all 
rights in it without the consent of any other person.   
 
Beneficiary - The Beneficiary of this policy is as stated in the application unless changed by a subsequent 
beneficiary designation on a form provided by the Company.  If no other provision is made, the interest of a 
Beneficiary  
who dies before the last Insured to die will pass to the Owner. 
 
Change of Owner or Beneficiary - The Owner may transfer ownership or change a Beneficiary by filing a written 
designation at the Home Office on a form provided by the Company.  The designation will take effect as of the date it 
is signed by the Owner, subject to any action taken by the Company prior to the time that the designation is received 
and confirmed at the Home Office.  As noted above in Section 4, changes of Owner or Beneficiary may adversely 
impact the No-Lapse Guarantee.  Unless otherwise stated in a designation, the following rules will apply to terms of 
kinship: 
 
(1)  A legally adopted child of any person will be considered the child of the adopting parent.   
(2)  The brothers and sisters of a person will include those who have only one parent in common with the person, but 

will not include stepbrothers or stepsisters. 
(3)  Any reference to children will not include stepchildren and any reference to parents will not include stepparents. 
 
Assignment - The Owner may assign this policy while it is in force during the life of either Insured.  The rights of the 
Owner and of any Beneficiary will be subject to the rights of an assignee under the terms of an assignment.  No 
assignment will bind the Company until a form provided by the Company has been signed by the Owner and filed at 
the Home Office.  The Company is not responsible for the effect or the validity of any assignment. 

8. Death and Maturity Benefits 
Basic Death Benefit - The Basic Death Benefit prior to the Maturity Date for the two death benefit options will be as 
follows: 
 
(1) If the policy has a Level Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be equal 

to the greater of:   
 

(a) the Specified Amount; or   
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in Table of Death Benefit Factors. 
 
(2) If the policy has an Increasing Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be 

equal to the greater of:   
 

(a) the Specified Amount plus the Policy Value; or 
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in the table of Death Benefit Factors. 
 
The Basic Death Benefit on the Maturity Date and beyond will be equal to the Net Policy Value, together with interest 
at the current rate set by the Company, which will not be less than the minimum interest rate shown on Page 3, 
compounded annually, until the death of the last insured to die. 
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8. Death and Maturity Benefits (continued) Page 10 

Amount of Death Benefit - The Death Benefit payable at the death of the last Insured to die while this policy is in 
force will be equal to the sum of: 

  
(a)  the Basic Death Benefit on the date of death of the last Insured to die; and 
(b)  any benefit provided by a supplemental agreement attached to this policy and payable because of the death of 

the last Insured to die; 
 
less the sum of: 
 
(a)  any indebtedness on this policy at the time of the death of the last Insured to die; and 
(b)  if the death of the last Insured to die occurs during a grace period, the lesser of (i) past due Monthly Deductions 

or (ii) an amount to meet the No-Lapse Guarantee. 
 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane, within two years from the Date of 
Issue, the Death Benefit will be limited to the premiums paid less any indebtedness and any partial surrenders. 
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any 
increase in the Specified Amount, the Death Benefit with respect to that increase will be limited to the Monthly 
Deductions made for that increase. 
 
Notification of Death - If either Insured dies within two years from the Date of Issue, notice and due proof of that 
death must be provided to the Company within one year or as soon thereafter as is reasonably possible. 
 
Payment of Death Benefit - The Death Benefit will be paid to the Beneficiary in one sum or, if elected, under an income 
payment option.  Settlement will be made within 30 days after receipt of due proof of death, the interest of the claimant, 
and payability of the benefit. The Company will pay interest on this sum from the date of death to the date of payment. 
The interest rate will be determined each year by the Company, but will not be less than the minimum interest rate of 8% 
per year compounded annually. 
 
Amount of Maturity Benefit - The Maturity Benefit payable if either Insured is living on the Maturity Date and if this 
policy is then in force will be equal to the Net Policy Value on that date. 
 
Payment of Maturity Benefit - The Maturity Benefit will be paid to the Owner in one sum or, if elected, under an 
Income Payment Option. 

9. Surrender of Policy  

Surrender - The Owner may surrender this policy for its Net Cash Surrender Value by filing a written request with 
the Company. The Net Cash Surrender Value may be taken in one sum or it may be left with the Company under an 
income payment option. This policy will terminate and cease to be in force if it is surrendered for one sum.  
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9. Surrender of Policy  (continued) 
If this policy is surrendered within 30 days after a policy anniversary, the Net Cash Surrender Value payable on 
surrender will not be less than the Net Cash Surrender Value on that policy anniversary less any policy loans and 
partial surrenders made since the anniversary. 
 
The Company may defer payment of the Net Cash Surrender Value in one sum for up to six months from the date of 
the surrender request.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest 
rate per year shown on Page 3 compounded annually while it is deferred.  
 
Net Cash Surrender Value - The Net Cash Surrender Value is the Net Policy Value decreased by any surrender 
charge. 
 
Net Policy Value - The Net Policy Value is the Policy Value decreased by any indebtedness on this policy.  
 
Cash Surrender Value - The Cash Surrender Value is the Policy Value decreased by any surrender charge. 
 
Surrender Charge - The surrender charge for the initial Specified Amount is determined by multiplying (a) times (b), 
where: 
 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the Policy Date; and 
 
(b) is 90% of the lesser of:   
 

(i) the Maximum Surrender Charge Premium as shown on Page 3; 
 
(ii) the total premiums paid in the first policy year; and 
 
(iii) $25.00 per thousand of initial Specified Amount. 

 
The surrender charge for each increase in the Specified Amount is based on the amount of the increase and on the 
attained age of the younger Insured at the time of the increase.  All premiums paid during the 12 months after the 
effective date of an increase are applied to the increase in Specified Amount for the calculation of the surrender 
charge.  The surrender charge is determined by multiplying (a) times (b), where: 

 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; 
 
(b) is 90% of the lesser of: 
 

(i)   the Maximum Surrender Charge Premium based on the attained age and rate class of each Insured at the 
effective date of the increase; 

 
(ii)  the total premium paid with the increase during the 12 months after the effective date of the increase; and 
 
(iii) $25.00 per thousand of the increase amount. 

 
Partial Surrender - The Owner may make a partial surrender of this policy for any portion of the Net Cash Surrender 
Value that exceeds $1,000 by filing a written request with the Company.  However, no partial surrender may be 
made for less than $250 and no more than twelve partial surrenders may be made under this policy in any policy 
year. No partial surrender may be made which would reduce the Specified Amount to less than $200,000. A charge 
of 2% of the amount surrendered, but not more than $25 will be made for each partial surrender. The charge will be 
deducted from the available Net Cash Surrender Value and will be considered part of the partial surrender. 
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9. Surrender of Policy (continued) Page 12 

Any partial surrender will reduce the Policy Value by the amount of the partial surrender.  If the policy has a Level 
Death Benefit Option, the Specified Amount will also be reduced by the amount of the partial surrender that exceeds 
the difference between the Death Benefit and the Specified Amount.  In those instances, the Specified Amount will 
be reduced in the following order: 
 
(a) The most recent increase in Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
Partial surrenders will be deducted on a pro-rata basis from the Indexed Accounts, the Holding Accounts, and the 
Fixed Account. 
 
The Company may defer the payment of the amount of a partial surrender for up to six months from the date of the 
partial surrender request.  However, a partial surrender to pay a premium due on a policy of the Company will not be 
deferred.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest rate per year 
shown on Page 3 compounded annually while it is deferred. 
 
Systematic Partial Surrender Program - The Systematic Partial Surrender Program is a program of periodic 
distribution of a portion of the Policy Value designated by the Company.  The Company reserves the right to 
discontinue such a program at any time.  The program includes periodic distribution to the Owner of a portion of the 
Policy Value through policy loans and partial surrenders while the Insured is alive and the policy is in force.  Contact 
the Company for details of how this program works.  A processing fee of 2% of the amount surrendered, but not 
more than $25, will be made for each year the Systematic Partial Surrender Program is active.  This program is only 
available after the first policy year. 
 
The surrender charge will not be reduced as a result of a partial surrender. 

10. Basis of Computation of Values 

Policy Value - On the Policy Date the Policy Value is the initial premium paid less the sum of (a) the percent of 
premium charge, and (b) the Monthly Deduction for the first policy month.  On each Monthly Anniversary while this 
policy is in force, the Policy Value equals the sum of the values of the Fixed Account, Holding Accounts, Indexed 
Accounts, Dollar Cost Averaging Account and Policy Loan Account.  Monthly Deductions will be deducted on the 
Policy Date and each Monthly Anniversary on a pro-rata basis from the Fixed Account, Holding Accounts, and 
Indexed Accounts. 
 
Fixed Account - Amounts held in the Fixed Account will be credited with interest at rates determined by the 
Company as described in the Determination of Nonguaranteed Factors provision below.  In no event will the rate of 
interest credited be less than the minimum interest rate listed on Page 3. 
 
Amounts allocated or transferred to the Fixed Account will be credited with interest at an effective annual rate 
declared by the Company. The declared rate will apply from the date of allocation or transfer through the end of the 
twelve month period which begins on the first day of the calendar month in which the allocation or transfer is made. 
Thereafter, interest will be credited on such amount for successive twelve month periods at the declared effective 
annual rate then applicable to new allocations to the account made as of the beginning of each such period. 
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10. Basis of Computation of Values (continued) 

 
If the Company credits interest at a rate in excess of the minimum interest rate, policies that have been in force for more 
than 10 years will be credited with interest at a rate that is greater than the rate credited to policies that have been in 
force less than 10 years.  The difference will not be less than the monthly equivalent of 0.55% per year compounded 
annually.  Such difference will not be applicable to that portion of the Policy Value represented by indebtedness. 
 
Fixed Account Value - On each Monthly Anniversary while this policy is in force, the Fixed Account Value is the 
sum of: 
 
(a) the value of the Fixed Account on the previous Monthly Anniversary; 
(b) one month’s interest on (a); 
(c) any premium allocated to the Fixed Account since the preceding Monthly Anniversary reduced by the applicable 
percent of premium charge; 
(d) any amount transferred into the Fixed Account from the Holding Account or an Indexed Account since the 
preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary; 
(f) interest on (d) from the date of transfer into the Fixed Account;  
(g) any loan repayments allocated to the Fixed Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Fixed Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Fixed Account into the Indexed Accounts since the preceding Monthly 
Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary; and 
(d) interest on (b) from the date of transfer out of the Fixed Account. 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Fixed Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction.  
 
On any date other than a Monthly Anniversary, the determination of the value of the Fixed Account will be consistent 
with the above. 
 
Fixed Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Holding Account Section and the Indexed Accounts Section: 
 
(a) an amount held in the Fixed Account may be transferred to the Indexed Accounts by way of the Holding 
Accounts only during the period which is not more than 30 days immediately following the end of each policy year; 
and 
(b) the amount that may be transferred excludes any amount held in the Policy Loan Account. 
 
Holding Accounts - Any premium or amounts allocated or transferred to the Indexed Accounts is automatically 
deposited into a Holding Account by the Company, and then the Holding Account Value is transferred to the next 
segment of the designated Indexed Account on the next Segment Date as described in the Indexed Accounts 
provision.  Amounts held in a Holding Account will be credited with interest at rates determined by the Company as 
described in the Determination of Nonguaranteed Factors provision.  In no event will the rate of interest credited be 
less than the minimum interest rate listed on Page 3.  The declared rate will apply from the date of transfer through 
the end of the one month period which begins on the first day of the calendar month in which the allocation or 
transfer is made.  
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10. Basis of Computation of Values (continued) Page 14 

 
Holding Account Value - On each Monthly Anniversary while this policy is in force, the Holding Account Value is the 
sum of: 
 
(a) the value of the Holding Account on the previous Monthly Anniversary; 
(b) interest on (a); 
(c) any additional premium allocated to an Indexed Account and held in the Holding Account by the Company since 
the preceding Monthly Anniversary reduced by the applicable percent of premium charge; 
(d) any amount transferred into an Indexed Account from the Fixed Account or Dollar Cost Averaging Account and 
held in the Holding Account since the preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary;  
(f) interest on (d) from the date of transfer into the Holding Account; and 
(g) any loan repayments allocated to the Holding Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Holding Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Holding Account into the Fixed Account or Indexed Account since the 
preceding Monthly Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary;  
(d) interest on (b) from the date of transfer out of the Holding Account; 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Holding Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Holding Account will be 
consistent with the above. 
 
Holding Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Fixed Account Section and the Indexed Accounts Section, an amount held in the Holding Account 
will be transferred by the Company to the Indexed Account on the next Segment Date. 
 
Indexed Accounts - Any Indexed Accounts offered as of the Policy Date are described in the Additional Policy 
Specifications.  Each Indexed Account is made up of different Segments that earn interest and Index Credits as 
described in the Additional Policy Specifications.  The Company may add additional Indexed Accounts or remove 
Indexed Accounts for future allocation.  The Owner will be notified of any change that occurs.  A Segment cannot be 
changed to any new or replaced Indexed Account until Segment Maturity. 
 
Indexed Account Value - The value of an Indexed Account is the sum of its Segment Values.  Segments can be 
funded by premium payments or transfers, initially allocated to the Holding Account and then transferred to the 
Indexed Account on Segment Dates, transfers from the Fixed Account, Dollar Cost Averaging Account, or another 
Indexed Account on Segment Dates, or amounts retained in segments following the previous Segment Maturity.  The 
Segment Value at Segment Maturity is used to start a new segment unless the Owner transfers a portion of it to the 
Fixed Account or another Indexed Account. 
 
Transfers may only be made into an Indexed Account on Segment Dates, and transfers out of an Indexed Account 
may only be made at Segment Maturity dates.  The minimum allocation to an Indexed Account is $25.  The minimum 
transfer to an Indexed Account is $25.  If the Indexed Loan option is chosen, the amount available to transfer out of a 
segment on the Segment Date is the lesser of the Segment Value for that segment and the difference between the 
sum of the values of the Indexed Accounts and the outstanding loan. 
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10. Basis of Computation of Values (continued) 

 
Segment Value - On the Segment Date the Segment Value is the sum of: 
(a) any remaining Segment Value from the previous segment that has just matured; and 
(b) any transfer from the Holding Account, Dollar Cost Averaging Account, or the Fixed Account; 
 
less the applicable Monthly Deduction for the following policy month. 
 
On each Monthly Anniversary while this policy is in force, the Segment Value equals the sum of:  
(a) the Segment Value on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) at the segment minimum interest rate; and 
(c) any Index Credits applied on the Segment Maturity date; 
 
less the sum of: 
(a) any partial surrender from the Segment Value since the preceding Monthly Anniversary; 
(b) interest on (a) from the date of surrender to the Monthly Anniversary;  
(c) any transfer from the Segment Value on the Segment Maturity date; 
(d) the applicable Monthly Deduction for the following policy month; and 
(e) any Traditional policy loan or unpaid loan interest taken from the Segment. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Segment will be consistent with 
the above. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates. 
 
Segment Duration - The Segment Duration is shown on the Additional Policy Specifications. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
 
Dollar Cost Averaging Account - Premium payments may be allocated to a Dollar Cost Averaging Account that 
systematically transfers a portion of the amount to new segments of Indexed Accounts.  During the dollar cost 
averaging period, shown in the Additional Policy Specifications, an additional Dollar Cost Averaging Account cannot 
be selected.  If the Dollar Cost Averaging Account is terminated at the request of the Owner, the remaining balance 
will be transferred to the Indexed Accounts using the allocation percentages currently in force at that time, unless 
otherwise directed by the Owner.  The minimum premium payment allocated to the Dollar Cost Averaging Account is 
shown on Page 3. 
 
Amounts held in a Dollar Cost Averaging Account will be credited with interest at effective annual rates declared by 
the Company.  The declared interest rate will apply from the date of the allocation to the account through the end of 
the dollar cost averaging period.  At the expiration of a dollar cost averaging period, the Company will declare a rate 
not less than the guaranteed interest rate for a new dollar cost averaging period. 
 
Monthly Deduction - The Monthly Deduction is the sum of: 
(a) the Cost of Insurance for the policy month; 
(b) the monthly per policy expense charge;  
(c) the monthly expense charge per $1,000 of Specified Amount; and 
(d) the Monthly Deduction for the policy month for any benefits provided by a supplemental agreement made a part 

of this policy. 
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10. Basis of Computation of Values (continued) Page 16 

Net Amount at Risk - The Net Amount at Risk is equal to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, minus the Policy Value at the beginning of the policy month 
before the Monthly Deduction.   
 
If the policy has a Level Death Benefit Option, the Policy Value will be allocated to the initial Specified Amount 
coverage in order to determine the Net Amount at Risk.  
 
If there have been any increases in the Specified Amount, the Policy Value will be allocated to the initial Specified 
Amount coverage for determining the Net Amount at Risk.  If the Policy Value exceeds the initial Specified Amount, 
the excess will be allocated to any coverages resulting from increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the 
Basic Death Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount. 
 
Cost of Insurance - The Cost of Insurance is determined on a monthly basis. It is determined separately for the 
initial coverage as well as for each additional coverage created as the result of an increase in the Specified Amount. 
The total Cost of Insurance for a policy month is calculated as the sum of (a) multiplied by (b) for each coverage 
where: 
 
(a) is the applicable Cost of Insurance Rate divided by 1,000; and 
(b) is the Net Amount at Risk for that coverage. 
 
Cost of Insurance Rate - The Cost of Insurance Rate is based on policy year and on the issue age and rate class of 
each Insured.  The Cost of Insurance Rate for any increase in Specified Amount will be based on the policy duration 
since the effective date of the increase and on the attained age and rate class of each Insured on the effective date 
of the increase. 
 
The Cost of Insurance Rate will be determined by the Company as described in the Determination of Nonguaranteed 
Factors provision.  However, these rates will not exceed those shown in the Additional Policy Specifications.  Such 
maximum rates are based on the 2001 Commissioners Standard Ordinary Smoker and Nonsmoker Ultimate 
Mortality Tables(80), Age Nearest Birthday. 
 
Expense Charges - The actual monthly per policy expense charge, monthly per $1,000 of Specified Amount 
expense charge, and percent of premium charge will be determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  However, these actual expense charges will not exceed the 
maximum expense charges stated on Page 3. 
 
The per $1,000 of Specified Amount expense charge on the initial Specified Amount will be eliminated for policies 
that have been in force over ten policy years.  The elimination of the per $1,000 of Specified Amount expense charge 
is due to the fact that the amortization of acquisition expenses is completed by the end of the tenth policy year. 
 
The per $1,000 of Specified Amount expense charge for any increase in Specified Amount will be eliminated after 
the charge has been assessed for 10 years from the date of the increase.  This charge is also due to the 
amortization acquisition expense for that increase being completed by the end of the tenth year. 
 
Determination of Nonguaranteed Factors - Cost of Insurance Rates, Expense Charges, and Interest Rates will be 
determined by the Company based on expectations as to future mortality, investment, expense and persistency 
experience.  The Company will not adjust such rates or charges as a means of recovering prior losses or as a means 
of distributing prior profits. 
 
Computation of Values - All policy values and benefits are equal to or greater than those required by the law of the 
jurisdiction in which this policy is delivered. A detailed statement of the method of computing reserves and Policy 
Values has been filed with the insurance supervisory official of that jurisdiction if required. 
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11. Policy Changes  

Right to Make Change - At any time while this policy is in force after the first policy year, the Owner may request 
changes as set forth in this section. No change will be permitted that would result in the Death Benefit under this 
policy not being excludable from gross income due to not satisfying the requirements of Section 7702 of the Internal 
Revenue Code of 1986, as amended, or as set forth in any applicable successor provision thereto. In addition, each 
change is subject to the conditions stated. This policy will be amended as the result of any such change. 
 
Increase in Specified Amount - An increase in Specified Amount must be applied for on a written application and is 
subject to the Company’s underwriting guidelines in effect at the time of the increase.  Evidence of insurability 
satisfactory to the Company for both Insureds must be submitted.  Any increase in Specified Amount must be for at 
least $50,000. 
 
Decrease in Specified Amount -  Any decrease in the Specified Amount must not violate the requirements of 
section 7702 of the Internal Revenue Code of 1986 and be at least $50,000. The Specified Amount may not be 
decreased to less than $200,000.  No decrease may be made in the first year following the effective date of an 
increase in the Specified Amount.  
 
Any decrease in the Specified Amount will become effective on the Monthly Anniversary that coincides with or next 
follows the receipt by the Company of the request.  The decrease in the Specified Amount will be in the following 
order: 

 
(a) The most recent increase in the Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in the Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
The surrender charge will not change as a result of a decrease in the Specified Amount. No surrender charge will be 
deducted from the Policy Value upon a decrease in the Specified Amount. 
 
Change in Specified Amount Option - If the policy has an Increasing Death Benefit Option, a request may be 
made to change this policy to a Level Death Benefit Option. The Specified Amount after the change will be equal to 
the Specified Amount before the change plus the Policy Value on the date of the change.  Any application for such 
increase will be attached to and made a part of the policy.  The effective date of the change will be the Monthly 
Anniversary that coincides with or next follows the date of receipt by the Company of the request to make the 
change. 
 
If the policy has a Level Death Benefit Option, a request may be made to change this policy so that the policy has an 
Increasing Death Benefit Option. The Specified Amount after the change will be equal to the Specified Amount 
before the change less the Policy Value on the date of the change. Any application for such increase will be attached 
to and made a part of the policy.  The effective date of the change will be the Monthly Anniversary that coincides with 
or next follows the date of receipt by the Company of the request to make the change. 
 
The Specified Amount after the change must be at least $200,000. No more than one change in the Specified 
Amount Option may be made in any policy year. 

12. General Provisions  
The Contract - The policy, and all applications and supplemental agreements, when attached to the policy, 
constitute the entire contract.  Only the President, a Vice President, the Secretary, the Chief Actuary, an Actuary or 
an Associate Actuary may, on behalf of the Company, modify this policy or waive any of its conditions.  No agent is 
authorized to modify this contract or to make any promise as to the future payments of interest. 
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12. General Provisions  (continued) Page 18 

 
At any time the Company may make such changes in this policy as are necessary (i) to assure compliance at all 
times with the definition of life insurance prescribed by Federal income tax law, or (ii) to make the policy conform with 
any law or regulation issued by any government agency to which it is subject.   Any approved amendments will be 
mailed to the owner any time such a change occurs.  Any such change may, however, be accepted or rejected by 
the Owner, by returning the amendment to the Company. 
 
Incontestability - All statements made in the application for this policy are representations and not warranties. No 
statement will void this policy or be used to contest a claim under it unless the statement is contained in a written 
application, a copy of which is attached to this policy.  
 
This policy will be incontestable with respect to an Insured after it has been in force during the life of that Insured for 
two years from the Policy Date.  Any increase in the Specified Amount will be incontestable with respect to 
statements made in the evidence of insurability for that increase after the increase has been in force during the life of 
an Insured for two years from its effective date.  
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been 
in force during the life of an Insured for two years from the effective date of the reinstatement.  
 
Duration of Coverage - The duration of coverage under this policy will depend on the amount, timing and frequency 
of premium payments; changes in the Specified Amount or benefits; the interest rates credited or investment return; 
the cost of insurance rates charged; policy loads, expense charges, surrender charges and the amount and timing of 
any partial surrenders or policy loans. 
 
Policy Date - The Policy Date shown on Page 3 is the date from which policy years, months and anniversaries are 
determined. 
 
Policy Month - The amount of time between Monthly Anniversaries of the policy.  
 
Monthly Anniversary - The Monthly Anniversary is the day in each calendar month that is the same day of the 
month as the Policy Date.  
 
Age - The ages shown on Page 3 are the insurance ages of each Insured. This is the age of each Insured on the 
birthday nearest the Policy Date. Attained ages means the insurance ages of the Insureds increased by the number 
of whole years and months after the Policy Date.  
 
Misstatement of Age - If the age of either Insured has been misstated, the Death Benefit under this policy will be 
the amount which would have been provided by the most recent Cost of Insurance charge at the correct ages.  No 
adjustment in the Policy Value will be made.  Any date shown on Page 3 that is based on an incorrect age may be 
changed to be consistent with the correct age.   
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The Company 
may require the return of this policy upon surrender for the Net Cash Surrender Value or payment of the Death 
Benefit.  
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12. General Provisions  (continued) 

Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums paid 
and deductions made since the last report, any outstanding policy loans, and any other information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future Death 
Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The Company may 
charge a fee for this service, not to exceed $25. 
 
Deferral of Maturity - Upon the written request of the Owner, this policy will continue in force beyond the Maturity 
Date.  The Death Benefit will be the Net Policy Value on the Maturity Date together with interest at a rate set by the 
Company, which will be not less than the minimum interest rate shown on Page 3 compounded annually, until the 
second death. 

13. Income Payment Options 

Election of Income Payment Option - An income payment option may be elected in place of a one lump sum payment 
of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the Beneficiary 
may elect an income payment option before any payment of the Death Benefit has been made and within one year of the 
date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3 - Income of a Specified Amount - The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or annually. 
The final payment may be less than the specified amount. The total of the payments to be made each year must be at 
least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
 
Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 years 
or 20 years. 
 
Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 
Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of two 
option annuitants and thereafter during the life of the survivor.  
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13. Income Payment Options (continued) Page 20 

Income Amount - The income under Options 1 and 2 will be based on interest at a rate of 1.5% per year compounded 
annually. The unpaid balance of the amount applied under Option 3 will be credited with interest at a rate of 1.5% per 
year compounded annually. 
 
The monthly income under Options 4, 5, 6 and 7 will equal 103% of the monthly income under a comparable single 
premium nonparticipating annuity issued by the Company at the time that the income payments are to begin. In no event 
will the monthly income under these life income options be less than the income stated in the Income Payment Option 
Tables. Options 4, 5, 6 and 7 will not participate in divisible surplus. 
 
Income Period - The income period under an option will begin on the date of death or surrender. Income payments 
under Options 1 and 3 will be made at the end of the payment interval. Income payments under Options 2, 4, 5, 6 and 7 
will be made at the beginning of the payment interval.   
 
Option Annuitant - Option annuitant means a natural person on whose life the income payments under Options 4, 5, 6 
and 7 are based. 
 
The Company may require proof of the age and of the continued life of an option annuitant. If the age of an option 
annuitant has been misstated, an appropriate adjustment will be made in the income payments. 
 
Withdrawal Privilege - Unless the election states otherwise, the payee under an income payment option may: 
(a) before any income payment has been made, withdraw the amount applied under the option; or 
(b) withdraw the present value of the income payments to become due during any fixed, guaranteed or refund period; or 
(c) withdraw the balance held under Option 1 or 3 plus any accrued interest. 
 
There will be no right to withdraw the present value of the income payments falling due after the guaranteed or refund 
period under Options 5 and 6. There will be no right to withdraw the present value of any income payments under 
Options 4 and 7. 
 
The Company may defer the payment of the amount withdrawn for up to six months from the date of a withdrawal 
request. 
 
Present Value - The present value of the income payments under Option 2 will be based on interest at a rate of 1.5% 
per year compounded annually. The present value of the remaining income payments during a guaranteed or refund 
period under a life income option will be based on interest at a rate set by the Company at the time income payments are 
to begin. 
 
Death of Payee - Upon the death of the payee under an income payment option, the Company will pay the following to 
the payee's executors or administrators unless stated otherwise in an election consented to by the Company: 
 
(a) the balance of the amount held under Option 1 or 3 plus any accrued interest; or 
(b) the present value of the income payments to become due during the fixed period under Option 2; or 
(c) if the option annuitant under Option 5 or 6 has died, the present value of the income payments, if any, to become due 

during the guaranteed or refund period; or 
(d) if any option annuitant under Option 4, 5, 6 or 7 is living, any income payments as they become due during the option 

annuitant's life plus, upon the death of the option annuitant under Option 5 or 6, the present value of the income 
payments, if any, to become due during the guaranteed or refund period.  

 
Assignment - Creditors - The amount applied under an income payment option and the payments under the option may 
not be assigned and, to the extent permitted by law, will not be available to anyone who has a claim against the payee. 
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14. Income Payment Option Table 
The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of the 
Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Option 1 - Interest Income ption 2 - Income for Fixed Period of Years  O
____________________________________________   
    Monthly  Monthly  Monthly 
 Payment Interval Amount Years Income Years Income Years  Income 
_
                       1 $83.90 11 $8.21 21 $4.62 
___________________________________________    

 Annually $15.00 2 42.26 12 7.58 22 4.44 
                             3 28.39 13 7.05 23 4.28 
 Semiannually 7.47          4 21.45 14 6.59 24 4.13 
             5 17.28 15 6.20 25 3.99 
 Quarterly 3.73          6 14.51 16 5.85 26 3.86 
    7 12.53 17 5.55 27 3.75 
 Monthly 1.24                8 11.04 18 5.27 28 3.64 
   9 9.89 19 5.03 29 3.54 
   10 8.96 20 4.81 30 3.44 
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14. Income Payment Option Table (continued) Page 22 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  “Age” as used in 
the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of the Annuitant on the birthday 
nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Options 4, 5 and 6—Monthly Life Income 
The amount of income will be based on the age of the option annuitant on the birthday nearest the date of the first payment 
  Option 4  Option 5  Option 6  Option 4  Option 5  Option 6 
Age of      Age of  
Option      20 Year 10 Year 5 Year with Option  20 Year 10 Year 5 Year  with 
Annui- Life Guaranteed Guaranteed Guaranteed Refund  Annui- Life  Guaranteed Guaranteed Guaranteed Refund  
 tant Income Period Period Period Period tant Income Period  Period  Period Period 
 15 $1.96 $1.93 $1.94 $1.95 $1.92 65 4.61 4.05 4.49 4.58 3.98 
 16 1.98 1.95 1.96 1.97 1.94 66 4.76 4.12 4.62 4.73 4.05 
 17 1.99 1.96 1.97 1.98 1.95 67 4.93 4.19 4.76 4.89 4.27 
 18 2.01 1.98 1.99 2.00 1.97 68 5.11 4.26 4.91 5.06 4.34 
 19 2.03 2.00 2.01 2.02 1.99 69 5.30 4.33 5.07 5.24 4.43 
   

 20 2.05 2.02 2.03 2.04 2.01 70 5.50 4.39 5.23 5.44 4.49 
 21 2.07 2.04 2.05 2.06 2.03 71 5.72 4.44 5.39 5.64 4.67 
 22 2.09 2.06 2.07 2.08 2.05 72 5.95 4.50 5.57 5.86 4.75 
 23 2.11 2.08 2.09 2.10 2.07 73 6.20 4.54 5.75 6.09 4.91 
 24 2.13 2.10 2.11 2.12 2.09 74 6.47 4.59 5.93 6.34 5.03 
  

 25 2.15 2.12 2.13 2.14 2.11 75 6.76 4.63 6.12 6.60 5.38 
 26 2.17 2.14 2.15 2.16 2.13 76 7.08 4.66 6.31 6.88 5.46 
 27 2.20 2.17 2.18 2.19 2.16 77 7.41 4.69 6.50 7.18 5.62 
 28 2.22 2.19 2.20 2.21 2.18 78 7.77 4.72 6.70 7.49 5.71 
 29 2.25 2.22 2.23 2.24 2.21 79 8.16 4.74 6.89 7.82 6.07 
  

 30 2.28 2.25 2.26 2.27 2.22 80 8.58 4.75 7.08 8.17 6.25 
 31 2.30 2.27 2.28 2.29 2.26 81 9.03 4.77 7.27 8.53 6.43 
 32 2.33 2.30 2.31 2.32 2.29 82 9.51 4.78 7.45 8.91 6.72 
 33 2.36 2.33 2.34 2.35 2.31 83 10.04 4.79 7.62 9.30 6.80 
 34 2.39 2.36 2.37 2.38 2.32 84 10.60 4.80 7.78 9.70 7.28 
  

 35 2.43 2.40 2.41 2.42 2.35 85 11.20 4.80 7.93 10.12 7.37 
 36 2.46 2.43 2.44 2.45 2.42 86 11.84 4.81 8.07 10.54 7.83 
 37 2.49 2.46 2.47 2.48 2.44 87 12.53 4.81 8.20 10.97 7.86 
 38 2.53 2.50 2.51 2.52 2.46 88 13.26 4.81 8.31 11.40 8.18 
 39 2.57 2.54 2.55 2.56 2.47 89 14.04 4.81 8.42 11.82 8.50 
  

 40 2.61 2.58 2.59 2.60 2.53 90  14.86 4.81 8.51 12.23 8.73 
 41 2.65 2.62 2.63 2.64 2.54 91 15.72 4.81 8.59 12.64 9.31 
 42 2.70 2.67 2.68 2.69 2.59 92 16.62 4.81 8.66 13.04 9.86 
 43 2.74 2.71 2.72 2.73 2.62 93 17.58 4.81 8.66 13.42 9.96 
 44 2.79 2.75 2.77 2.78 2.66 94 18.58 4.81 8.78 13.80 10.55 
 

 45 2.84 2.80 2.82 2.83 2.69 95 19.64 4.81 8.83 14.17 10.85 
 46 2.89 2.84 2.87 2.88 2.73 96 20.78 4.81 8.87 14.53 11.28 
 47 2.94 2.89 2.92 2.93 2.83 87 22.01 4.81 8.90 14.88 11.75 
 48 3.00 2.94 2.98 2.99 2.87 98 23.37 4.81 8.92 15.23 12.15 
 49 3.06 3.00 3.04 3.05 2.92 99 24.89 4.81 8.94 15.57 12.70 
 
 50 3.12 3.05 3.10 3.11 2.97 100 26.64 4.81 8.95 15.89 13.31 
 51 3.19 3.11 3.17 3.18 3.02 101 28.64 4.81 8.96 16.19 13.98 
 52 3.26 3.16 3.24 3.25 3.02 102 30.96 4.81 8.96 16.46 14.53 
 53 3.33 3.22 3.31 3.32 3.13 103 33.66 4.81 8.96 16.70 15.34 
 54 3.41 3.28 3.38 3.40 3.19 104 36.81 4.81 8.96 16.89 16.25 
 
 55 3.49 3.35 3.46 3.48 3.25 105 40.50 4.81 8.96 17.04 16.40 
 56 3.57 3.41 3.54 3.56 3.31 106 44.83 4.81 8.96 17.14 16.50 
 57 3.66 3.48 3.62 3.65 3.35 107 49.94 4.81 8.96 17.21 16.57 
 58 3.75 3.55 3.71 3.75 3.38 108 55.99 4.81 8.96 17.26 16.62 
 59 3.86 3.62 3.81 3.84 3.52 109 63.19 4.81 8.96 17.28 16.64 
 
 60 3.96 3.69 3.91 3.95 3.60 110 71.79 4.81 8.96 17.28 16.66 
 61 4.08 3.76 4.01 4.06 3.68   
 62 4.20 3.83 4.12 4.18 3.76   
 63 4.32 3.91 4.24 4.30 3.83   
 64 4.46 3.98 4.36 4.44 3.86   
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14. Income Payment Option Table (continued) 

 
Option 7 - Joint and Survivor Monthly Life Income 
The amount of income will be based on the ages of the option annuitants on their respective birthdays nearest the date of the first 
payment.  The table shows income for certain ages for one male and one female option annuitant.  The amount is shown under the 
age of the male and opposite the age of the female.  Amounts of income for other combinations of ages or for option annuitants of the 
same will be furnished upon request.  
 Age of Second Age of First Option Annuitant  
 Option Annuitant 50 55 60 65 70 75 80 85 90 95 100 105 110 
  
 50 $2.72 $2.83 $2.92 $2.99 $3.04 $3.07 $3.10 $3.11 $3.11 $3.00 $3.00 $3.00 $3.00 
 55 2.83 2.99 3.13 3.25 3.33 3.39 3.43 3.46 3.47 3.33 3.33 3.34 3.34 
 60 2.92 3.13 3.33 3.52 3.67 3.78 3.86 3.90 3.93 3.76 3.77 3.77 3.77 
 65 2.99 3.25 3.52 3.79 4.04 4.24 4.39 4.48 4.54 4.34 4.35 4.36 4.37 
 70 3.04 3.33 3.67 4.04 4.41 4.75 5.02 5.22 5.34 5.13 5.16 5.18 5.19 
 75 3.07 3.39 3.78 4.24 4.75 5.27 5.75 6.13 6.39 6.24 6.31 6.36 6.38 
 80 3.10 3.43 3.86 4.39 5.02 5.75 6.50 7.17 7.70 7.75 7.95 8.07 8.14 
 85 3.11 3.46 3.90 4.48 5.22 6.13 7.17 8.25 9.19 9.70 10.19 10.54 10.72 
 90 3.11 3.47 3.93 4.54 5.34 6.39 7.70 9.19 10.68 11.89 12.95 13.82 14.34 
 95 3.24 3.62 4.12 4.80 5.69 6.86 8.35 10.12 12.03 13.93 15.80 17.56 18.77 
 100 3.24 3.63 4.14 4.82 5.75 7.00 8.64 10.73 13.20 15.88 18.87 22.12 24.70 
 105 3.24 3.63 4.14 4.84 5.79 7.09 8.86 11.22 14.23 17.86 22.51 28.80 35.26 
 110 3.24 3.63 4.15 4.85 5.81 7.13 8.97 11.50 14.89 19.30 25.63 36.41 52.85 
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Additional Policy Specifications 
One Year Point to Point Indexed Account 
 
Summary – This section describes the interest crediting methodology for the Segments of the One Year 
Point to Point Indexed Account. 
 
Index – The external Index used in the calculations below is the S&P 500.  References to the S&P 500 Index 
mean the Standard and Poor’s 500 Composite Stock Price Index (excluding dividends).  It is the index of the 
stock of 500 publicly traded companies. 
 
Standard and Poor’s, S&P, S&P 500, Standard and Poor’s 500, and 500 are trademarks of The McGraw-Hill 
Companies, Inc., and have been licensed for use by the Penn Insurance and Annuity Company and its 
affiliates.  This product is not sponsored, endorsed, sold or promoted by Standard and Poor’s, and Standard 
& Poor’s makes no representation regarding the advisability of purchasing this product. 
 
Change or Discontinuance of an Index - If the Index substantially changes the manner in which it is 
calculated we may adjust the formula used by the Company when determining the Index Credit, if any, to be 
consistent with the original calculation methodology.  If the publication of the Index is discontinued, or if the 
Company in its sole discretion determines that the Index should no longer be used, a similar Index may be 
substituted.  The Owner will be notified of any change of Index. 
 
Index Credits - Amounts held in the One Year Point to Point Indexed Account earn Index Credits on the 
Segment Maturity Date based on Index Performance.  The Index Performance equals the growth in the S&P 
500 Index during the Segment multiplied by the Participation Percentage, with a floor at the Segment 
Minimum Interest Rate and a ceiling at the Cap Percentage. 
 
At the Segment Maturity date, the Index Credit is calculated.  The Index Credit equals the total amount of 
segment minimum interest credited to the segment for the past Segment Duration, multiplied by the ratio of 
the Index Performance over the segment minimum interest rate, subtracting one from the ratio. 
 
Participation Percentage – The Participation Percentage is the percentage of the Index Performance that 
will be used to calculate the Index Credit, if any.  The Participation Percentage is guaranteed not to be below 
100%.  A new Participation Percentage will apply to each new segment created and will not change for the 
duration of that segment. 
 
Cap Percentage – The Cap Percentage is the maximum percentage of the Index Performance that will be 
used to calculate the Index Credit, if any.  The Cap Percentage is guaranteed not to be below 10%.  A new 
Cap Percentage will apply to each new segment created and will not change for the duration of that segment.   
 
Segment Minimum Interest Rate – The Segment Minimum Interest Rate will be used to calculate the 
monthly credited interest during the Segment Duration as well as the Index Credit, if any.  The guaranteed 
Segment Minimum Interest Rate is an effective annual rate of 2%. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on 
monthly policy anniversary dates.  No new segments can be created less than one year prior to maturity. 
 
Segment Duration - The Segment Duration is one year. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of 
a Segment Duration. 
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Additional Policy Specifications 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY EXPENSE CHARGES PER $1,000 OF SPECIFIED AMOUNT 
 
        ISSUE BASE CHARGE STIAJ-08 CHARGE 
    AGE NONTOBACCO NONTOBACCO 
 

55 0.300 0.330
56 0.309 0.340
57 0.318 0.350
58 0.327 0.360
59 0.336 0.370
60 0.345 0.380
61 0.354 0.389
62 0.363 0.399
63 0.372 0.409
64 0.381 0.419
65 0.390 0.429
66 0.395 0.435
67 0.400 0.440
68 0.405 0.446
69 0.410 0.451
70 0.415 0.457
71 0.420 0.462
72 0.425 0.468
73 0.430 0.473
74 0.435 0.479
75 0.440 0.484
76 0.449 0.494
77 0.457 0.503
78 0.466 0.513
79 0.474 0.521
80 0.483 0.531
81 0.491 0.540
82 0.500 0.550
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 

AGE 
ATTAINED 

BASE RATE and 
STIAJ-08 

EPSTI-08 SLTIJ-08 ENLGJ-08

     
55 0.00237 0.00237 0.44520 0.150 
56 0.00818 0.00818 0.49610 0.150 
57 0.01579 0.01579 0.55030 0.150 
58 0.02509 0.02509 0.59950 0.150 
59 0.03655  0.65380 0.150 
60 0.05094  0.71800 0.150 
61 0.06934  0.79560 0.150 
62 0.09303  0.88830 0.150 
63 0.12278  0.99180 0.150 
64 0.15883  1.10040 0.150 
65 0.20217  1.21560 0.150 
66 0.25279  1.33340 0.150 
67 0.31128  1.45460 0.150 
68 0.37977  1.58580 0.150 
69 0.45794  1.72210 0.150 
70 0.55302  1.88520 0.150 
71 0.6657  2.06840 0.150 
72 0.81028  2.30450 0.150 
73 0.97703  2.55320 0.150 
74 1.16801  2.81620 0.150 
75 1.38927  3.10380 0.150 
76 1.6441  3.41750 0.150 
77 1.94573  3.77750 0.150 
78 2.30531  4.19500 0.150 
79 2.72991  4.67170 0.150 
80 3.21394  5.19010 0.150 
81 3.79018  5.79510 0.150 
82 4.42679  6.43110 0.150 
83 5.12775  7.10510 0.150 
84 5.91573  7.84780 0.150 
85 6.80486  8.67460 0.150 
86 7.76983  9.55290 0.150 
87 8.87819  10.56460 0.150 
88 10.06893  11.63630 0.150 
89 11.3282  12.75820 0.150 
90 12.60338  13.88000 0.150 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 

AGE 
ATTAINED 

BASE RATE and 
STIAJ-08 

EPSTI-08 SLTIJ-08 ENLGJ-08

     
91 13.67534  14.77860 0.150 
92 14.86734  15.81370 0.150 
93 16.21649  17.02070 0.150 
94 17.72592  18.39990 0.150 
95 19.43805  19.99360 0.150 
96 21.05481  21.49830 0.150 
97 22.76808  23.11380 0.150 
98 23.73182  23.98860 0.150 
99 25.04111  25.23090 0.150 
100 26.69098   0.150 
101 28.25213   0.150 
102 30.01002   0.150 
103 31.99283   0.150 
104 34.22721   0.150 
105 36.70716   0.150 
106 39.33295   0.150 
107 42.09776   0.150 
108 44.95363   0.150 
109 47.97673   0.150 
110 51.12431   0.150 
111 54.23949   0.150 
112 57.34221   0.150 
113 60.29261   0.150 
114 64.20998   0.150 
115 67.98907   0.150 
116 71.95783   0.150 
117 76.31039   0.150 
118 80.49117   0.150 
119 83.33333333   0.150 
120 83.33333333   0.150 
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
FLEXIBLE PERIOD – SINGLE LIFE - SUPPLEMENTAL TERM INSURANCE AGREEMENT (SLTI-08) 
 
INSURED      WILLIAM PENN SPECIFIED AMOUNT 
                      AGE 55          $50,000 
 
EFFECTIVE DATE           10/01/2008 RATE CLASS 
TERMINATION DATE      10/01/2028 STANDARD NONTOBACCO 
 
 
 
ESTATE PRESERVATION SUPPLEMENTAL TERM INSURANCE AGREEMENT (EPSTI-08) 
 
INSURED            WILLIAM & HANNAH PENN  SPECIFIED AMOUNT 
                  AGE 55 & AGE 55   $50,000 
 
 
EFFECTIVE DATE               10/01/2008 RATE CLASS 
TERMINATION DATE          10/01/2012 STANDARD NONTOBACCO 
 
 
 
SUPPLEMENTAL TERM INSURANCE AGREEMENT (STIAJ-08) 
 
INSURED WILLIAM & HANNAH PENN                      SPECIFIED AMOUNT 
   AGE 55 & AGE 55  $50,000  
 
EFFECTIVE DATE 10/01/2008 RATE CLASS 
TERMINATION DATE 10/01/2074 STANDARD NONTOBACCO 
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Additional Policy Specifications (continued) 
 
TABLE OF DEATH BENEFIT FACTORS 
 
 
ATTAINED 
AGE 

DB FACTOR 

  
55 1.500 
56 1.460 
57 1.420 
58 1.380 
59 1.340 
60 1.300 
61 1.280 
62 1.260 
63 1.240 
64 1.220 
65 1.200 
66 1.190 
67 1.180 
68 1.170 
69 1.160 
70 1.150 
71 1.130 
72 1.110 
73 1.090 
74 1.070 
75-90 1.050 
91 1.040 
92 1.030 
93 1.020 
94 1.010 
95 1.010 
96-121 1.001 
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Additional Policy Specifications (continued) 
 
TABLE OF EXTENDED NO-LAPSE PERCENT OF PREMIUM CHARGE 
 
 
POLICY YEAR PERCENT OF PREMIUM CHARGE 

1 7 
2 7 
3 7 
4 7 
5 7 
6 7 
7 7 
8 7 
9 7 
10 7 
11 7 
12 7 
13 7 
14 7 
15 7 
16 7 
17 7 
18 7 
19 7 
20 7 

21+ 7 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

1 0.0040 0.44520 
2 0.0168 0.49610 
3 0.0360 0.55030 
4 0.0593 0.59950 
5 0.0867 0.65380 
6 0.1227 0.71800 
7 0.1720 0.79560 
8 0.2367 0.88830 
9 0.3128 0.99180 
10 0.4112 1.10040 
11 0.5093 1.21560 
12 0.6275 1.33340 
13 0.7493 1.45460 
14 0.8734 1.58580 
15 1.0069 1.72210 
16 1.1625 1.88520 
17 1.3337 2.06840 
18 1.5099 2.30450 
19 1.7010 2.55320 
20 1.9139 2.81620 
21 2.1217 3.10380 
22 2.3419 3.41750 
23 2.5806 3.77750 
24 2.8443 4.19500 
25 3.1016 4.67170 
26 3.3878 5.19010 
27 3.6465 5.79510 
28 3.8757 6.43110 
29 4.0857 7.10510 
30 4.2853 7.84780 
31 4.4772 8.67460 
32 4.6567 9.55290 
33 4.8158 10.56460 
34 4.9445 11.63630 
35 5.0356 12.75820 
36 5.0860 13.88000 
37 5.0567 14.77860 
38 4.9980 15.81370 
39 4.9183 17.02070 
40 5.0469 18.39990 
41 5.4561 19.99360 
42 5.8289 21.49830 
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Page 24 (cont’d) 
 

Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

   
43 6.2195 23.11380 
44 6.6303 23.98860 
45 7.0637 25.23090 
46 7.0637 0.00000 
47 7.0637 0.00000 
48 7.0637 0.00000 
49 7.0637 0.00000 
50 7.0637 0.00000 
51 7.0637 0.00000 
52 7.0637 0.00000 
53 7.0637 0.00000 
54 7.0637 0.00000 
55 7.0637 0.00000 
56 7.0637 0.00000 
57 7.0637 0.00000 
58 7.0637 0.00000 
59 7.0637 0.00000 
60 7.0637 0.00000 
61 7.0637 0.00000 
62 7.0637 0.00000 
63 7.0637 0.00000 
64 7.0637 0.00000 
65 7.0637 0.00000 
66 7.0637 0.00000 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $13,950 Varies by duration (see below) 
TIER 3 : NEXT $5,520 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

1 0.205984% 0.205984% 0.205984% 0.205984% 
2 0.268499% 0.236077% 0.224702% 0.214127% 
3 0.329785% 0.265262% 0.244193% 0.222263% 
4 0.391461% 0.295161% 0.262834% 0.230391% 
5 0.452722% 0.324962% 0.281436% 0.238513% 
6 0.512788% 0.353864% 0.300806% 0.246627% 
7 0.573243% 0.383474% 0.319331% 0.254734% 
8 0.633302% 0.412989% 0.337819% 0.262834% 
9 0.692197% 0.441614% 0.357070% 0.270926% 
10 0.751482% 0.470942% 0.375481% 0.279012% 
11 0.810386% 0.500175% 0.393855% 0.287090% 
12 0.868157% 0.528529% 0.412989% 0.295161% 
13 0.926318% 0.557579% 0.431288% 0.303225% 
14 0.984114% 0.586537% 0.449550% 0.311282% 
15 1.040804% 0.614625% 0.468567% 0.319331% 
16 1.097885% 0.643403% 0.486755% 0.327374% 
17 1.097885% 0.643403% 0.486755% 0.327374% 
18 1.097885% 0.643403% 0.486755% 0.327374% 
19 1.097885% 0.643403% 0.486755% 0.327374% 
20 1.097885% 0.643403% 0.486755% 0.327374% 
21 1.097885% 0.643403% 0.486755% 0.327374% 
22 1.097885% 0.643403% 0.486755% 0.327374% 
23 1.097885% 0.643403% 0.486755% 0.327374% 
24 1.097885% 0.643403% 0.486755% 0.327374% 
25 1.097885% 0.643403% 0.486755% 0.327374% 
26 1.097885% 0.643403% 0.486755% 0.327374% 
27 1.097885% 0.643403% 0.486755% 0.327374% 
28 1.097885% 0.643403% 0.486755% 0.327374% 
29 1.097885% 0.643403% 0.486755% 0.327374% 
30 1.097885% 0.643403% 0.486755% 0.327374% 
31 1.097885% 0.643403% 0.486755% 0.327374% 
32 1.097885% 0.643403% 0.486755% 0.327374% 
33 1.097885% 0.643403% 0.486755% 0.327374% 
34 1.097885% 0.643403% 0.486755% 0.327374% 
35 1.097885% 0.643403% 0.486755% 0.327374% 

 
 

POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN     HANNAH 
AGE 55      AGE 55 

Page 24(cont’d) 

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil



Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $13,950 Varies by duration (see below) 
TIER 3 : NEXT $5,520 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly 

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly 
Interest Rate 

36 1.097885% 0.643403% 0.486755% 0.327374% 
37 1.097885% 0.643403% 0.486755% 0.327374% 
38 1.097885% 0.643403% 0.486755% 0.327374% 
39 1.097885% 0.643403% 0.486755% 0.327374% 
40 1.097885% 0.643403% 0.486755% 0.327374% 
41 1.097885% 0.643403% 0.486755% 0.327374% 
42 1.097885% 0.643403% 0.486755% 0.327374% 
43 1.097885% 0.643403% 0.486755% 0.327374% 
44 1.097885% 0.643403% 0.486755% 0.327374% 
45 1.097885% 0.643403% 0.486755% 0.327374% 
46 1.097885% 0.643403% 0.486755% 0.327374% 
47 1.097885% 0.643403% 0.486755% 0.327374% 
48 1.097885% 0.643403% 0.486755% 0.327374% 
49 1.097885% 0.643403% 0.486755% 0.327374% 
50 1.097885% 0.643403% 0.486755% 0.327374% 
51 1.097885% 0.643403% 0.486755% 0.327374% 
52 1.097885% 0.643403% 0.486755% 0.327374% 
53 1.097885% 0.643403% 0.486755% 0.327374% 
54 1.097885% 0.643403% 0.486755% 0.327374% 
55 1.097885% 0.643403% 0.486755% 0.327374% 
56 1.097885% 0.643403% 0.486755% 0.327374% 
57 1.097885% 0.643403% 0.486755% 0.327374% 
58 1.097885% 0.643403% 0.486755% 0.327374% 
59 1.097885% 0.643403% 0.486755% 0.327374% 
60 1.097885% 0.643403% 0.486755% 0.327374% 
61 1.097885% 0.643403% 0.486755% 0.327374% 
62 1.097885% 0.643403% 0.486755% 0.327374% 
63 1.097885% 0.643403% 0.486755% 0.327374% 
64 1.097885% 0.643403% 0.486755% 0.327374% 
65 1.097885% 0.643403% 0.486755% 0.327374% 
66 1.097885% 0.643403% 0.486755% 0.327374% 
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To obtain any of the benefits under this policy, write to The Penn Insurance and Annuity Company at its Home Office 
or to its nearest agent. 
 
Please notify The Penn Insurance and Annuity Company promptly of any change in address. 
 
The Penn Insurance and Annuity Company is a stock life insurance company.  It is a wholly owned subsidiary of The 
Penn Mutual Life Insurance Company, Philadelphia, Pennsylvania. 
 
 
 
 
 
 
Policyholder Service Office of Company       The Penn Insurance and Annuity Company 
Address                                                          Mail Code C2L, 
                                                                       Philadelphia, PA  19172 
                                                                       Telephone # 1-800-523-0650 
 
Name of Agent     _______________________________________________________________________ 
Address                _______________________________________________________________________ 
Telephone #         _______________________________________________________________________ 
 
If we at The Penn Mutual Life Insurance Company fail to provide you with reasonable and adequate service, you 
should feel free to contact: 
 
                                                                       Arkansas Insurance Department 
                                                                       Consumer Services Division 
                                                                       400 University Tower Building 
                                                                       Little Rock, AR  72204 
                                                                       1-800-852-5494 
 
 
 
 
 
 

Last Survivor Flexible 
Premium Adjustable  
Indexed Life Insurance Policy 

 
  •  Death Benefit payable on death of last insured to die 

• Adjustable Death Benefit 
• Flexible premiums payable until Maturity Date 
• Indexed Account Feature 
• Non-Participating 
• Supplemental benefits, if any, listed on Page 3 

 
 
 
 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(U)(AR) 
. 
 

B030413B 
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Rider - Overloan Protection Benefit Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of the Policy and this agreement, to provide 
the Overloan Protection Benefit described below. 
 
This agreement is a part of the Policy to which it is attached.  It is subject to all of the provisions of the Policy unless 
stated otherwise in this agreement. 
 
Overloan Protection Benefit - This rider will prevent the policy from lapsing when, on any Monthly Anniversary, the 
outstanding indebtedness on the policy equals or exceeds (a) multiplied by (b), where: 
 
(a)  is the Cash Surrender Value minus the Monthly Deduction from the previous Monthly Anniversary; and 
(b)  is the Specified Loan Percentage shown on the Policy Specifications Page. 
 
If the above occurs, the policy will automatically become paid-up life insurance.  The new Specified Amount of the Policy 
will be equal to the Policy Value, adjusted for a one-time Charge, multiplied by the younger Insured’s attained age factor 
shown in the Table of Death Benefit Factors. 
 
Conditions - This benefit is subject to the following conditions: 
 
(a)  The younger Insured’s attained age is 75 or older; 
(b)  The Policy has been in force for a minimum of 15 years; 
(c)  The Life Insurance Qualification test is the Guideline Premium Test; and 
(d)  The Amounts that may be withdrawn from the policy without the imposition of federal income tax must be taken as 

partial surrenders.  At the time the Overloan Protection Benefit is exercised, any remaining amount that can be 
withdrawn from the policy without the imposition of federal income tax will be automatically taken as a partial 
surrender and be used to repay indebtedness.  If there is insufficient Cash Surrender Value available to take the 
entire partial surrender, no partial surrender will be taken and the benefit will not be exercised. 

 
Charges - The one time Charge for this agreement is applied against the Policy Value when the benefit is exercised.  
This charge is shown on the Policy Specifications Page. 
 
Impact of Policy Agreement - When the benefit described in this agreement is exercised, the following changes will be 
made to the Policy: 
 
(a)  All Indexed Account values will be transferred to the Fixed Account and will be credited with interest; 
(b)  If the policy has an Increasing Death Benefit Option, it will be changed to a Level Death Benefit Option; 
(c)  Any outstanding indebtedness will remain and interest will continue to be applied to the indebtedness and credited to 

the Policy Loan Account; 
(d)  No further Monthly Deductions will be taken; 
(e)  No additional premium payments, partial surrenders, or policy loans, or policy loan repayments will be allowed; 
(f)   No further changes can be made to the policy; 
(g)  All Supplemental Agreements attached to this policy will be terminated; 
(h)  The new Death Benefit upon the date of death of the last insured to die will be the greater of (i) or (ii), where: 
      (i)   The Specified Amount of the paid-up life insurance; or 
      (ii)  The appropriate attained age factor shown on the Policy Specifications Page multiplied by the greater of the Policy 

Value or the outstanding indebtedness. 
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Rider – Overloan Protection Benefit Agreement (continued) 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a)  Lapse, full surrender, or maturity of this policy; or 
(b)  Date of death of the last Insured to die; or 
(c)  Date of a policy loan that causes outstanding indebtedness which equals or exceeds (i) multiplied by (ii) where: 
      (i)  is the Cash Surrender Value minus the Monthly Deduction from the previous Monthly Anniversary; and 
      (ii) is the Specified Loan Percentage shown on the Policy Specifications Page; or 
(d)  the Monthly Anniversary which coincides with or next follows receipt by the Company of a written request to terminate 

this agreement. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this Policy unless another 
effective date is shown below. 
 
 
 
The Penn Insurance and Annuity Company 
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Rider - Return of Premium Term Insurance Agreement 
 
The Company agrees, subject to the provisions of this supplemental agreement, to provide the Term Insurance Benefit.  
The Company also agrees to provide all of the other benefits which are stated in this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless stated 
otherwise in this agreement.  
 
Return of Premium Term Insurance Benefit - The Company will pay the Term Insurance Benefit upon receipt of due 
proof of the death of the last Insured to die while this agreement is in force.  The amount of the Term Insurance Benefit is 
the sum of all premiums paid into the policy up to the most recent monthly anniversary. 
 
The Term Insurance Benefit payable upon the death of the last insured to die will be paid to the beneficiary in one sum or, 
if elected, under an income payment option.  Settlement will be made within 60 days after receipt of due proof of death.  
The Company will pay interest on this sum from the date of death to the date of payment.  The interest rate will be 
determined each year by the Company, but will not be less than the minimum interest rate shown on Page 3 per year 
compounded annually or such higher rate as is required by law. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the Monthly 
Deduction for this agreement.  The Monthly Deduction for this agreement is the Cost of Insurance for the policy month for 
the Term Insurance under this agreement. 
 
Cost of Insurance - The Cost of Insurance for the Term Insurance under this agreement is determined on a monthly 
basis.  It is calculated as (a) multiplied by (b) where: 
 

(a) is the Cost of Insurance Rate divided by $1,000  for the Term Insurance applicable to this policy, and 
 

(b) is the amount of Term Insurance under this agreement. 
 
The Cost of Insurance Rate for the Term Insurance is based on the policy year and attained age, sex and rate class of 
each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to future mortality, 
investment, expense, and persistency experience.  However, these rates will not exceed those shown for Term Rates in 
the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by the Company as a means of 
recovering prior losses nor as a means of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this policy is delivered.  
 
Availability - This agreement will not be considered a part of the policy unless the policy has a Level Death Benefit 
Option.  A request at a later date to change the Specified Amount Option to the Increasing Death Benefit Option will not 
be allowed unless the Company also receives a written request to terminate this rider. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the original maturity date of the base policy; 

(b) lapse of this policy; 

(c) full surrender of this policy; 
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Rider - Return of Premium Term Insurance Agreement (continued) 
 

(d) the date of death of the last Insured to die; 

(e) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by the 
Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
The Penn Insurance and Annuity Company 
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Rider - Return of Premium Term Insurance Agreement 
 
The Company agrees, subject to the provisions of this supplemental agreement, to provide the Term Insurance Benefit.  
The Company also agrees to provide all of the other benefits which are stated in this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless stated 
otherwise in this agreement.  
 
Return of Premium Term Insurance Benefit - The Company will pay the Term Insurance Benefit upon receipt of due 
proof of the death of the last Insured to die while this agreement is in force.  The amount of the Term Insurance Benefit is 
the sum of all premiums paid into the policy up to the most recent monthly anniversary. 
 
The Term Insurance Benefit payable upon the death of the last insured to die will be paid to the beneficiary in one sum or, 
if elected, under an income payment option.  Settlement will be made within 60 days after receipt of due proof of death.  
The Company will pay interest on this sum from the date of death to the date of payment.  The interest rate will be 
determined each year by the Company, but will not be less than the minimum interest rate shown on Page 3 per year 
compounded annually or such higher rate as is required by law. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the Monthly 
Deduction for this agreement.  The Monthly Deduction for this agreement is the Cost of Insurance for the policy month for 
the Term Insurance under this agreement. 
 
Cost of Insurance - The Cost of Insurance for the Term Insurance under this agreement is determined on a monthly 
basis.  It is calculated as (a) multiplied by (b) where: 
 

(a) is the Cost of Insurance Rate divided by $1,000  for the Term Insurance applicable to this policy, and 
 

(b) is the amount of Term Insurance under this agreement. 
 
The Cost of Insurance Rate for the Term Insurance is based on the policy year and attained age and rate class of each 
Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to future mortality, 
investment, expense, and persistency experience.  However, these rates will not exceed those shown for Term Rates in 
the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by the Company as a means of 
recovering prior losses nor as a means of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this policy is delivered.  
 
Availability - This agreement will not be considered a part of the policy unless the policy has a Level Death Benefit 
Option.  A request at a later date to change the Specified Amount Option to the Increasing Death Benefit Option will not 
be allowed unless the Company also receives a written request to terminate this rider. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the original maturity date of the base policy; 

(b) lapse of this policy; 

(c) full surrender of this policy; 

 
 
PI ROPJ-08(U) 

Page 1 of 2 

B030794R 



Rider - Return of Premium Term Insurance Agreement (continued) 
 

(d) the date of death of the last Insured to die; 

(e) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by the 
Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
The Penn Insurance and Annuity Company 
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Rider - Policy Split Option Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to provide 
the Policy Split Option described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement. 
 
Policy Split Option - Within ninety days following the Conditions of Exchange set forth below, the Owner may exchange 
this policy for two individual life insurance policies, one on the life of each of the Insureds under this policy, subject to the 
following conditions: 
 
(a) This policy must be in force and must not be in a grace period at the time of the exchange. 
(b) The Owner must make a written application for the exchange. 
(c) The Owner must make any premium payment necessary to keep each new policy in force for two months. 
(d) The Owner must surrender all rights in this policy in exchange for the new policies. 
 
Conditions of Exchange - This option may be exercised upon the occurrence of any of the following events: 
 
(a) A final divorce decree has been issued dissolving the marriage of the Insured; or, 
(b) The federal estate tax is repealed; or, 
(c) The unlimited marital deduction under federal estate tax law is eliminated or reduced to one-half or less of the federal  

gross estate; or, 
(d) The amount exempt from federal estate tax is reduced by 50% or more; or, 
(e) Federal estate tax rates are reduced by 25% or more. 
 
New Policies - The new policies will be any individual flexible premium adjustable life insurance policy on the policy form 
that the company would have issued if the new policies had been issued on the Policy Date, subject to the company’s 
approval. 
 
The Policy Date of the new policies will be the same as the Policy Date of this policy. 
 
The Specified Amount of each new policy will be equal to specified percentages of the Specified Amount of this policy, 
provided that 
(a) the sum of the two percentages must equal 100%; 
(b) if the percentages are any amount other than 50% and 50%, evidence of insurability will be required on the policy 

where the percentage exceeds 50%; 
(c) the Specified Amounts must comply with the Company’s rules as to minimum amount; 
(d) the Specified Amounts must be such that each new policy will satisfy the requirements of Section 7702 of the Internal 

Revenue Code of 1986, as amended, or as set forth in any applicable successor provision.  
 
The new policies will be subject to the rules of the Company as to amount and age at issue that were in effect on the 
Policy Date. 
 
The Policy Value of each new policy on the date of the exchange will be equal to the specified percentages of the Policy 
Value of this policy on the date of the exchange.  Each new policy will be subject to the specified percentages of the 
indebtedness of this policy as of the date of the exchange. 
 
If a Supplemental Term Insurance Agreement is attached to this policy, the specified percentages of the Specified 
Amount of the Agreement may be added to the Specified Amounts of each individual policy as permanent insurance 
coverage, subject to the Company’s rules as to limits, age at issue, and availability.  In lieu of the above, a term insurance 
rider may be added to each new policy with a Specified Amount equal to the specified percentages of the Specified 
Amount of the Agreement attached to this policy, subject to the Company’s rules as to limits, age at issue and availability. 
 
PI PSO-08 

Page 1 of 2 

B030790R 



Rider - Policy Split Option Agreement (continued) 
 
If a Flexible Period- Single Life- Supplemental Term Insurance Agreement is attached to this policy, a term insurance 
rider may be added to the new policy on the life of the Named Insured.  The Specified Amount of the term insurance rider 
will be equal to the Specified Amount of the agreement attached to this policy, subject to the Company’s rules as to limits, 
age at issue and availability. 
 
Other supplemental agreements may be included in each new policy only with the consent of the Company and subject to 
the rules of the Company. 
 
Date of Exchange - The date of the exchange will be the first Monthly Anniversary of this policy following approval by the 
Company of the Owner’s application for the exchange. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of at least one Insured for 
two years from its date of issue. 
 
Termination - This agreement will terminate upon: 
(a) lapse of this policy; 
(b) the first death of an Insured; 
(c) full surrender of this policy; or 
(d) the Maturity Date of this policy. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
 
The Penn Insurance and Annuity Company 
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Rider - Supplemental Exchange Agreement 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to provide 
the Exchange Privilege described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement. 
 
Exchange Privilege - This policy may be exchanged for a new policy on the life of one of the Insureds under this policy 
and the life of a new Insured subject to the following conditions: 
 
(a) At the time of the exchange the new Insured must have the same relationship to the remaining Insured as did the two 

Insureds in this policy. 
(b) The new Insured must submit evidence of insurability satisfactory to the Company. 
(c) This policy must be in force and not be in a grace period at the time of the exchange. 
(d) The new Insured must be at least 20 years of age on the birthday nearest the Policy Date of this policy. 
(e) The difference in the ages of the remaining Insured and the new Insured must not be greater than 30 years. 
(f) The Owner must make a written application for the exchange. 
(g) The Owner must make any premium payment which would be necessary to keep the new policy in force for two 

months. 
(h) The Owner must surrender all rights in this policy in exchange for the new policy. 
 
New Policy - The new policy will be on the same plan as this policy.  The policy form will be that which the Company 
would have used if the new policy had been issued on the lives of the remaining Insured and the new Insured on the 
Policy Date. 
 
The Policy Date of the new policy will be the same as the Policy Date of this policy.  The Date of Issue of the new policy 
will be the date of the exchange. 
 
The Specified Amount of the new policy will be as stated by the Owner in the application for the exchange subject to the 
following conditions: 
 
(a) The Specified Amount must comply with the rules of the Company as to minimum amount. 
(b) The Specified Amount must be such that the new policy will satisfy the requirements of Section 7702 of the Internal 

Revenue Code of 1986, as amended, or as set forth in any applicable successor provision. 
 
The Policy Value of the new policy on the date of the exchange will be equal to the Policy Value of this policy on such 
date. 
 
The surrender charges applicable to the new policy will be the surrender charges applicable to this policy. 
 
The new policy will be subject to the rules of the Company as to age at issue which were in effect on the Policy Date.  The 
new policy will have a new Maturity Date. 
 
The new policy will be subject to any assignment of this policy and will be subject to any Indebtedness on this policy. 
 
Supplemental agreements may be included in the new policy only with the consent of the Company and subject to the 
rules of the Company. 
 
Date of Exchange - The date of the exchange will be the first Monthly Anniversary of this policy following the approval by 
the Company of the application for the exchange.  The new policy will be in force beginning on the date of the exchange.  
This policy will terminate on the day prior to the date of the exchange. 
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Rider - Supplemental Exchange Agreement (continued) 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of at least one Insured for 
two years from its Date of Issue. 
 
Termination - This agreement will terminate upon: 
 
(a) lapse of this policy; 
(b) the date of the second death of an Insured; 
(c) full surrender of this policy; or 
(d) The Maturity Date of this policy. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
 
The Penn Insurance and Annuity Company 
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Rider - Estate Growth Agreement - Automatic Increases in 
Specified Amount 
 
The Company agrees, subject to the provisions of this agreement, to provide the Estate Growth Benefit.  
 
This supplemental agreement is a part of the policy to which it is attached. It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement. 
 
Total Specified Amount - The Total Specified Amount is equal to the Specified Amount of the base policy plus the Term 
Insurance Benefit of a Supplemental Term Insurance Agreement, if attached to the base policy. 
 
Estate Growth Benefit - While this supplemental agreement is in force the Total Specified Amount of the base policy will 
automatically be increased on each policy anniversary beginning with the first policy anniversary and ending with the 
earlier of the policy anniversary nearest to the younger insured’s 80th birthday.  Unless the Total Specified Amount is 
decreased by the policyholder, the Total Specified Amount in force at that time will remain in force until the termination of 
the policy to which this agreement is attached. 
 
Each automatic increase in the Total Specified Amount will be equal to (c) multiplied by the sum of (a) plus (b), where 
 
(a) is the initial Total Specified Amount;  
(b) is the amount of any increases to the Total Specified Amount where evidence of insurability is required; and  
(c) is the Estate Growth Benefit percentage shown on Page 3. 
 
The maximum Total Specified Amount is equal to two times the sum of: 
 
(a) the initial Total Specified Amount; plus  
(b) any increases to the Total Specified Amount where evidence of insurability is required. 
 
Each automatic increase in the Total Specified Amount will be subject to the following conditions: 
 
(1) The increase will be in the same premium class for each insured as applicable to the last underwritten coverage of   

Total Specified Amount in the policy to which this agreement is attached. 
(2) The increase will be subject to the limitations of risk applicable to the last underwritten coverage of Total Specified 

Amount in the policy to which this agreement is attached. 
(3) The increase will be at the Cost of Insurance Rate then applicable in the policy to which this agreement is attached. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of at least one insured for 
two years from its effective date. 
 
Termination - This agreement will terminate upon the earliest to occur of: 
 
(a) lapse of the base policy; 
(b) full surrender of the base policy; 
(c) the policy anniversary nearest to the 80th birthday of the younger insured; 
(d) the policy anniversary when the Total Specified Amount equals two times the sum of:  (i) the initial Total Specified 

Amount, plus (ii) any increases to the Total Specified Amount where evidence of insurability is required. 
(e) receipt by the Company of written request by the Owner to change the policy to paid-up life insurance; 
(f) receipt by the Company of written request by the Owner to terminate this agreement; 
(g) receipt by the Company of written request by the Owner to reduce the Total Specified Amount of the base policy; and 
(h) the date of the second death of an Insured. 
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Rider - Estate Growth Agreement - Automatic Increases in 
Specified Amount (continued) 
 
Effective Date - The Effective Date of this agreement is the same as the Date of Issue of the base policy unless another 
Effective Date is shown below. 
 
 
The Penn Insurance and Annuity Company 
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Rider - Extended No-Lapse Guarantee Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the Benefit 
described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement.  
 
Benefit - The Company agrees that the base policy will not lapse as a result of a Net Cash Surrender Value insufficient to 
cover the Monthly Deductions for the following month if, on a monthly anniversary prior to the Extended No-Lapse Date 
shown on Page 3, the following conditions are satisfied: 
 
(a) One Insured is alive; 
(b) This agreement is in force; 
(c) The Extended No-Lapse Requirement is satisfied. 
 
Extended No-Lapse Requirement - The Extended No-Lapse Requirement is satisfied if, on a monthly anniversary prior 
to the Extended No-Lapse Date shown on Page 3, the Extended No-Lapse Account less any outstanding indebtedness 
exceeds zero. 
 
The Extended No-Lapse Requirement is not satisfied if the indebtedness is greater than the Cash Surrender Value. 
 
Note that the Extended No-Lapse Account, the Extended No-Lapse Percent of Premium Charge, the Extended No-Lapse 
COI Charges, and the Extended No-Lapse Interest Rates are not used to determine values and benefits under the policy.  
These values are only used to determine whether or not the Extended No-Lapse Requirement is satisfied. 
 
The Company reserves the right to determine that the Extended No-Lapse Requirement has not been satisfied if at any 
time after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves the 
right to determine that the Extended No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer ownership 
or any other benefits under the policy to a third party that does not possess an insurable interest in the Insured. 
 
Extended No-Lapse Account - On the Policy Date, the Extended No-Lapse Account is the initial premium paid less the 
sum of: 
 
(a) the applicable Extended No-Lapse Percent of Premium Charge shown in the Additional Policy Specifications;  and 
(b) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
(c) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
On each Monthly Anniversary while this agreement is in force, the Extended No-Lapse Account is the sum of: 
 
(a) the Extended No-Lapse Account on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) using the applicable Extended No-Lapse Interest Rate shown in the Additional Policy 

Specifications; 
(c) any premium paid since the preceding Monthly Anniversary reduced by the applicable Extended No-Lapse Percent of 

Premium Charge; and 
(d) interest on (c) using the applicable Extended No-Lapse Interest Rates from the date of receipt in the Home Office to 

the Monthly Anniversary; 
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
less the sum of: 
(a) any partial surrender since the preceding Monthly Anniversary; 
(b) interest on (a) using the applicable Extended No-Lapse Interest Rates from the date of surrender to the Monthly 

Anniversary; 
(c) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
(d) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
Extended No-Lapse Interest Rate - The Extended No-Lapse Interest Rate applied to the Extended No-Lapse Account is 
tiered based on the amount of the Extended No-Lapse Account as shown in the Additional Policy Specifications.   
 
Extended No-Lapse COI Charge - The Extended No-Lapse COI Charge is determined on a monthly basis.  For Base 
Coverage, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate shown in the Additional Policy Specifications; and 
(b) is the Extended No-Lapse Net Amount at Risk. 
 
For certain other supplemental agreements made part of the base policy, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate for the supplemental agreement shown in the Additional Policy 

Specifications; and 
(b) is the Specified Amount of the supplemental agreement, as shown on Page 3. 
 
Extended No-Lapse Net Amount at Risk - The Extended No-Lapse Net Amount at Risk is equal to (a) minus (b) where: 
 
(a) is the Specified Amount at the beginning of the policy month, divided by the Death Benefit Discount Factor shown on 

Page 3; and 
(b) is the Extended No-Lapse Account at the beginning of the policy month before the deduction of Extended No-Lapse 

COI Charges. 
 
Changes in the Specified Amount, the addition, deletion or change of any supplemental agreements to the base policy, or 
a change in the rate class of an Insured before the Extended No-Lapse Date may impact the amount of the Extended No-
Lapse Account.  As a result, additional premiums may be required on the date of change in order to meet the Extended 
No-Lapse Requirement. 
 
Allocation Requirement - A maximum Allocation Percentage of the policy value less the Policy Loan Account is allowed 
to be in the Fixed Account.  If, on a monthly anniversary the total value of the Fixed Account is more than this Allocation 
Percentage, a transfer from the Fixed Account to the Indexed Accounts will be made to satisfy this requirement.  The 
Allocation Percentage is shown on Page 3. 
 
Cost of Insurance - The Cost of Insurance for this agreement for each policy month is calculated as (a) multiplied by (b) 
where: 
(a)  is the Cost of Insurance Rate divided by 1,000; and  
(b)  is the Sum of the applicable Specified Amounts for the Basic Coverage and certain other supplemental agreements. 
 
Cost of Insurance Rate - The Cost of Insurance Rate for this agreement is based on policy year and the issue age, sex 
and rate class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  In addition, Cost of Insurance Rates will be 
determined by the Company based on changes in statutory reserve regulations.  However, these rates will not exceed 
those shown for the agreement in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by 
the Company as a means of recovering prior losses nor as a means of distributing past profits.  
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
Grace Period for the Extended No-Lapse Guarantee Agreement - If, on a monthly anniversary prior to the No-Lapse 
Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
(1)  The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; 
 
(2)  The sum of all premiums paid on the base policy, reduced by any indebtedness and by any partial surrenders, is less 

than the No-Lapse Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date; and 
 
(3)  The Extended No-Lapse Requirement described above is not met, then a grace period of 61 days will be allowed for 

the payment of a premium sufficient to keep the base policy in force.   
 
If, on a monthly anniversary on or after the No-Lapse Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
 (a) The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and  
 (b) The Extended No-Lapse Requirement is not met,  
 
then a grace period of 61 days will be allowed for the payment of a premium sufficient to keep the base policy in force.  
 
If, on a monthly anniversary on or after the Extended No-Lapse Date shown on Page 3, the Net Cash Surrender Value is 
insufficient to cover the Monthly Deduction for the following policy month, a grace period of 61 days will be allowed for the 
payment of a premium sufficient to keep the base policy in force.  
 
The payment of a premium sufficient to keep the base policy in force should cover the lesser of:  (i) the amount necessary 
to meet the No-Lapse Guarantee Requirement for two additional policy months, or (ii) an amount to make the Net Cash 
Surrender Value positive plus the monthly deductions for two additional policy months. 
 
Reinstatement - If this agreement terminates, it may not be reinstated.      
 
Termination - This agreement will terminate upon: 
 
 (a)  lapse of the base policy; 
 (b)  full surrender of the base policy; 
 (c)  the date of death of the last Insured to die;  
 (d)  the maturity date of the base policy shown on Page 3; or 

(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to  
      terminate this agreement, and (ii) return of the base Policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of the base policy.  
 
The Penn Insurance and Annuity Company 
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Rider - Extended No-Lapse Guarantee Agreement 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the Benefit 
described below. 
 
This supplemental agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy 
unless stated otherwise in this agreement.  
 
Benefit - The Company agrees that the base policy will not lapse as a result of a Net Cash Surrender Value insufficient to 
cover the Monthly Deductions for the following month if, on a monthly anniversary prior to the Extended No-Lapse Date 
shown on Page 3, the following conditions are satisfied: 
 
(a) One Insured is alive; 
(b) This agreement is in force; 
(c) The Extended No-Lapse Requirement is satisfied. 
 
Extended No-Lapse Requirement - The Extended No-Lapse Requirement is satisfied if, on a monthly anniversary prior 
to the Extended No-Lapse Date shown on Page 3, the Extended No-Lapse Account less any outstanding indebtedness 
exceeds zero. 
 
The Extended No-Lapse Requirement is not satisfied if the indebtedness is greater than the Cash Surrender Value. 
 
Note that the Extended No-Lapse Account, the Extended No-Lapse Percent of Premium Charge, the Extended No-Lapse 
COI Charges, and the Extended No-Lapse Interest Rates are not used to determine values and benefits under the policy.  
These values are only used to determine whether or not the Extended No-Lapse Requirement is satisfied. 
 
The Company reserves the right to determine that the Extended No-Lapse Requirement has not been satisfied if at any 
time after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves the 
right to determine that the Extended No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer ownership 
or any other benefits under the policy to a third party that does not possess an insurable interest in the Insured. 
 
Extended No-Lapse Account - On the Policy Date, the Extended No-Lapse Account is the initial premium paid less the 
sum of: 

 
(a) the applicable Extended No-Lapse Percent of Premium Charge shown in the Additional Policy Specifications;  and 
(b) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
(c) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
On each Monthly Anniversary while this agreement is in force, the Extended No-Lapse Account is the sum of: 
 
(a) the Extended No-Lapse Account on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) using the applicable Extended No-Lapse Interest Rate shown in the Additional Policy 

Specifications; 
(c) any premium paid since the preceding Monthly Anniversary reduced by the applicable Extended No-Lapse Percent of 

Premium Charge; and 
(d) interest on (c) using the applicable Extended No-Lapse Interest Rates from the date of receipt in the Home Office to 

the Monthly Anniversary; 
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
less the sum of: 
(a) any partial surrender since the preceding Monthly Anniversary; 
(b) interest on (a) using the applicable Extended No-Lapse Interest Rates from the date of surrender to the Monthly 

Anniversary; 
(c) the applicable Extended No-Lapse COI Charge for Base Coverage; and 
(d) the applicable Extended No-Lapse COI Charge for certain other supplemental agreements made part of the base 

policy. 
 
Extended No-Lapse Interest Rate - The Extended No-Lapse Interest Rate applied to the Extended No-Lapse Account is 
tiered based on the amount of the Extended No-Lapse Account as shown in the Additional Policy Specifications.   
 
Extended No-Lapse COI Charge - The Extended No-Lapse COI Charge is determined on a monthly basis.  For Base 
Coverage, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate shown in the Additional Policy Specifications; and 
(b) is the Extended No-Lapse Net Amount at Risk. 
 
For certain other supplemental agreements made part of the base policy, it is calculated as (a) multiplied by (b) where: 
 
(a) is the applicable Extended No-Lapse COI Rate for the supplemental agreement shown in the Additional Policy 

Specifications; and 
(b) is the Specified Amount of the supplemental agreement, as shown on Page 3. 
 
Extended No-Lapse Net Amount at Risk - The Extended No-Lapse Net Amount at Risk is equal to (a) minus (b) where: 
(a) is the Specified Amount at the beginning of the policy month, divided by the Death Benefit Discount Factor shown on 

Page 3; and 
(b) is the Extended No-Lapse Account at the beginning of the policy month before the deduction of Extended No-Lapse 

COI Charges. 
 
Changes in the Specified Amount, the addition, deletion or change of any supplemental agreements to the base policy, or 
a change in the rate class of an Insured before the Extended No-Lapse Date may impact the amount of the Extended No-
Lapse Account.  As a result, additional premiums may be required on the date of change in order to meet the Extended 
No-Lapse Requirement. 
 
Allocation Requirement -  A maximum Allocation Percentage of the policy value less the Policy Loan Account is allowed 
to be in the Fixed Account.  If, on a monthly anniversary the total value of the Fixed Account is more than this Allocation 
Percentage, a transfer from the Fixed Account to the Indexed Accounts will be made to satisfy this requirement.  The 
Allocation Percentage is shown on Page 3. 
 
Cost of Insurance - The Cost of Insurance for this agreement for each policy month is calculated as (a) multiplied by (b) 
where: 
(a)  is the Cost of Insurance Rate divided by 1,000; and  
(b)  is the Sum of the applicable Specified Amounts for the Basic Coverage and certain other supplemental agreements. 
 
Cost of Insurance Rate -   The Cost of Insurance Rate for this agreement is based on policy year and the issue age and 
rate class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  In addition, Cost of Insurance Rates will be 
determined by the Company based on changes in statutory reserve regulations.  However, these rates will not exceed 
those shown for the agreement in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by 
the Company as a means of recovering prior losses nor as a means of distributing past profits.  
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Rider - Extended No-Lapse Guarantee Agreement (continued) 
 
Grace Period for the Extended No-Lapse Guarantee Agreement - If, on a monthly anniversary prior to the No-Lapse 
Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
(1)  The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; 
 
(2)  The sum of all premiums paid on the base policy, reduced by any indebtedness and by any partial surrenders, is less 

than the No-Lapse Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date; and 
 
(3)  The Extended No-Lapse Requirement described above is not met, then a grace period of 61 days will be allowed for 

the payment of a premium sufficient to keep the base policy in force.   
 
If, on a monthly anniversary on or after the No-Lapse Date and prior to the Extended No-Lapse Date shown on Page 3: 
 
 (a) The Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and  
 (b) The Extended No-Lapse Requirement is not met,  
 
then a grace period of 61 days will be allowed for the payment of a premium sufficient to keep the base policy in force.  
 
If, on a monthly anniversary on or after the Extended No-Lapse Date shown on Page 3, the Net Cash Surrender Value is 
insufficient to cover the Monthly Deduction for the following policy month, a grace period of 61 days will be allowed for the 
payment of a premium sufficient to keep the base policy in force.  
 
The payment of a premium sufficient to keep the base policy in force should cover the lesser of:  (i) the amount necessary 
to meet the No-Lapse Guarantee Requirement for two additional policy months, or (ii) an amount to make the Net Cash 
Surrender Value positive plus the monthly deductions for two additional policy months. 
 
Reinstatement - If this agreement terminates, it may not be reinstated.      
 
Termination - This agreement will terminate upon: 
 
 (a)  lapse of the base policy; 
 (b)  full surrender of the base policy; 
 (c)  the date of death of the last Insured to die;  
 (d)  the maturity date of the base policy, shown on Page 3; or 

(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to  
      terminate this agreement, and (ii) return of the base Policy for appropriate endorsement. 

 
Effective Date - The effective date of this agreement is the same as the Date of Issue of the base policy.  
 
The Penn Insurance and Annuity Company 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to 
provide the Term Insurance Benefit.  The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless 
stated otherwise in this agreement.  
 
Total Specified Amount - The Total Specified Amount is equal to the Specified Amount of this policy plus the Term 
Insurance Benefit of a Supplemental Term Insurance Agreement, if attached to this policy. 
 
Term Insurance Benefit - During the flexible period, or while this agreement is in force, if earlier, the Company will 
pay the Term Insurance Benefit upon receipt of due proof of the first death of the two Insureds for First Death Term 
Insurance.  The flexible period is set by the applicant at the time of issue.  The effective date and termination date are 
shown on the Additional Policy Specifications Page.   
 
The amount of the Term Insurance Benefit is the Specified Amount for First Death Term Insurance as shown in the 
Additional Policy Specifications.  The amount of the Term Insurance Benefit may not at any time exceed the Total 
Specified Amount for this policy. 
 
The Term Insurance Benefit payable on the first death of the Insureds will be paid to the First Death Term Insurance 
beneficiary of the first Insured to die in one sum or, if elected, under an income payment option.  Settlement will be 
made within 60 days after receipt of due proof of death.  The Company will pay interest on this sum from the date of 
death to the date of payment.  The interest rate will be determined each year by the Company, but will not be less 
than the minimum interest rate shown on Page 3 per year compounded annually, or such higher rate as may be 
required by law. 
 
Suicide Exclusion - If the first to die Insured dies by suicide, while sane or insane, within two years from the 
effective date of this agreement, the Term Insurance Benefit will be limited to the cost of such benefit. 
 
If the first to die Insured dies by suicide, while sane or insane, within two years from the effective date of any increase 
in the Specified Amount for Term Insurance, the Term Insurance Benefit with respect to that increase in the Specified 
Amount will be limited to the cost for that increase. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of the two Insureds for 
two years from the effective date of this agreement.  Any increase in the Specified Amount for Term Insurance will be 
incontestable with respect to statements made in the evidence of insurability for that increase after the increase has 
been in force during the life of at least one Insured for two years from its effective date. 
 
Beneficiary - The First Death Term Insurance beneficiary of the first Insured to die is as stated in the application for 
this agreement unless changed by a subsequent beneficiary designation.  If no other provision is made, the interest 
of a First Death Term Insurance beneficiary who dies before the first Insured to die will pass to the Owner. 
 
Change in Specified Amount - The Specified Amount for First Death Term Insurance may be changed subject to 
the following conditions: 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement (continued) 
 
 
 
 
(a) Any change in the Specified Amount for First Death Term Insurance must be at least $10,000. 
(b) Any increase in the Specified Amount for First Death Term Insurance must be applied for on a written application 

provided by the Company.  Evidence of insurability satisfactory to the Company must be provided.  
(c) The Specified Amount for First Death Term Insurance may not be increased to an amount that is greater than the 

Specified Amount for this policy. 
(d) The Specified Amount for First Death Term Insurance may not be decreased to less than $50,000. 
(e) Any decrease in the Specified Amount for First Death Term Insurance will successively decrease, in reverse 

order, the most recent increases, if any. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the 
Monthly Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of  
 
(a) the Cost of Insurance for the policy month for the Term Insurance Benefit under this agreement; 
(b) a monthly charge of $0.10 per $1,000 of Specified Amount for First Death Term Insurance for the first 12 months 

following the effective date of this agreement; and 
(c) a monthly charge of $0.10 for each $1,000 of increase in Specified Amount for First Death Term Insurance for the 

first 12 months following the effective date of such increase. 
 
Cost of Insurance - The Cost of Insurance for the First Death Term Insurance under this agreement is determined 
on a monthly basis.  It is calculated as (a) multiplied by (b) where: 
 
(a)  is the Cost of Insurance Rate divided by $1,000  for Term Insurance applicable to this policy, and 
(b)  is the Specified Amount for First Death Term Insurance under this agreement. 
 
The Cost of Insurance Rate for First Death Term Insurance is based on the policy year and issue age, sex and rate 
class of the two Insureds.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  However, these rates will not exceed those 
shown for this agreement in the Additional Policy Specifications.  
 
Cost of Insurance Rates will not be adjusted by the Company as a means of recovering prior losses nor as a means 
of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the 
law of the jurisdiction in which this policy is delivered.  
 
Issue Age - The issue age of the two Insureds under this agreement at the time the coverage takes effect is the age 
nearest birthday. 
 
Misstatement of Age or Sex - If the age or sex of the two Insureds has been misstated, the First Death Term 
Insurance benefit will be the amount which would have been provided by the most recent Cost of Insurance charge at 
the correct age and sex. 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement (continued) 
 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown in the Additional Policy Specifications; 
(b) lapse of this policy; 
(c) full surrender of this policy; 
(d) death of the first Insured to die; or 
(e) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by 

the Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 
 

Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 

 
 
The Penn Insurance and Annuity Company 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement 

The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to 
provide the Term Insurance Benefit.  The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless 
stated otherwise in this agreement.  
 
Total Specified Amount - The Total Specified Amount is equal to the Specified Amount of this policy plus the Term 
Insurance Benefit of a Supplemental Term Insurance Agreement, if attached to this policy. 
 
Term Insurance Benefit - During the flexible period, or while this agreement is in force, if earlier, the Company will 
pay the Term Insurance Benefit upon receipt of due proof of the first death of the two Insureds for First Death Term 
Insurance.  The flexible period is set by the applicant at the time of issue.  The effective date and termination date are 
shown on the Additional Policy Specifications Page.   
 
The amount of the Term Insurance Benefit is the Specified Amount for First Death Term Insurance as shown in the 
Additional Policy Specifications.  The amount of the Term Insurance Benefit may not at any time exceed the Total 
Specified Amount for this policy. 
 
The Term Insurance Benefit payable on the first death of the Insureds will be paid to the First Death Term Insurance 
beneficiary of the first Insured to die in one sum or, if elected, under an income payment option.  Settlement will be 
made within 60 days after receipt of due proof of death.  The Company will pay interest on this sum from the date of 
death to the date of payment.  The interest rate will be determined each year by the Company, but will not be less 
than the minimum interest rate shown on Page 3 per year compounded annually, or such higher rate as may be 
required by law. 
 
Suicide Exclusion - If the first to die Insured dies by suicide, while sane or insane, within two years from the 
effective date of this agreement, the Term Insurance Benefit will be limited to the cost of such benefit. 
 
If the first to die Insured dies by suicide, while sane or insane, within two years from the effective date of any increase 
in the Specified Amount for Term Insurance, the Term Insurance Benefit with respect to that increase in the Specified 
Amount will be limited to the cost for that increase. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of the two Insureds for 
two years from the effective date of this agreement.  Any increase in the Specified Amount for Term Insurance will be 
incontestable with respect to statements made in the evidence of insurability for that increase after the increase has 
been in force during the life of the two Insureds for two years from its effective date. 
 
Beneficiary - The First Death Term Insurance beneficiary of the first Insured to die is as stated in the application for 
this agreement unless changed by a subsequent beneficiary designation.  If no other provision is made, the interest 
of a First Death Term Insurance beneficiary who dies before the first Insured to die will pass to the Owner. 
 
Change in Specified Amount - The Specified Amount for First Death Term Insurance may be changed subject to 
the following conditions: 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement (continued) 
 
 
(a) Any change in the Specified Amount for First Death Term Insurance must be at least $10,000. 
(b) Any increase in the Specified Amount for First Death Term Insurance must be applied for on a written application 

provided by the Company.  Evidence of insurability satisfactory to the Company must be provided.  
(c) The Specified Amount for First Death Term Insurance may not be increased to an amount that is greater than the 

Specified Amount for this policy. 
(d) The Specified Amount for First Death Term Insurance may not be decreased to less than $50,000. 
(e) Any decrease in the Specified Amount for First Death Term Insurance will successively decrease, in reverse 

order, the most recent increases, if any. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the 
Monthly Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of  
 
(a) the Cost of Insurance for the policy month for the Term Insurance Benefit under this agreement; 
(b) a monthly charge of $0.10 per $1,000 of Specified Amount for First Death Term Insurance for the first 12 months 

following the effective date of this agreement; and 
(c) a monthly charge of $0.10 for each $1,000 of increase in Specified Amount for First Death Term Insurance for the 

first 12 months following the effective date of such increase. 
 
Cost of Insurance - The Cost of Insurance for the First Death Term Insurance under this agreement is determined 
on a monthly basis.  It is calculated as (a) multiplied by (b) where: 
 
(a)  is the Cost of Insurance Rate divided by $1,000  for Term Insurance applicable to this policy, and 
(b)  is the Specified Amount for First Death Term Insurance under this agreement. 
 
The Cost of Insurance Rate for First Death Term Insurance is based on the policy year and issue age and rate class 
of the two Insureds.  Cost of Insurance Rates will be determined by the Company based on expectations as to future 
mortality, investment, expense, and persistency experience.  However, these rates will not exceed those shown for 
this agreement in the Additional Policy Specifications.  
 
Cost of Insurance Rates will not be adjusted by the Company as a means of recovering prior losses nor as a means 
of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the 
law of the jurisdiction in which this policy is delivered.  
 
Issue Age - The issue age of the two Insureds under this agreement at the time the coverage takes effect is the age 
nearest birthday. 
 
Misstatement of Age - If the age of the two Insureds has been misstated, the First Death Term Insurance benefit will 
be the amount which would have been provided by the most recent Cost of Insurance charge at the correct age. 
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Rider - Flexible Period - First Death - Supplemental Term 
Insurance Agreement (continued) 
 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown in the Additional Policy Specifications; 
(b) lapse of this policy; 
(c) full surrender of this policy; 
(d) death of the first Insured to die; or 
(e) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by 

the Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 
 

Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 

 
 
The Penn Insurance and Annuity Company 
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Rider - Supplemental Term Insurance Agreement 
 
The Company agrees, subject to the provisions of the Policy and this agreement, to provide this Term Insurance Benefit.  
The Company also agrees to provide all of the other benefits which are stated in this agreement. 
 
This agreement is a part of the Policy to which it is attached.  It is subject to all of the provisions of the Policy unless 
stated otherwise in this agreement. 
 
Term Insurance Benefit - The amount of the Term Insurance Benefit provided under the Policy as added by this 
agreement is shown in the Policy Specifications. 
 
Basic Death Benefit - The Basic Death Benefit of the Policy to which this rider is attached is modified to include the Term 
Insurance Benefit under this rider.  The Basic Death Benefit prior to the Maturity Date will be as follows:  
 
(a)  If the policy has a Level Death Benefit Option, as shown on Page 3, the Basic Death Benefit will be equal to the 

greater of: 
 

(1)  the Specified Amount of the Policy plus the Term Insurance Benefit; or 
(2)  the Policy Value multiplied by an attained age factor shown in the Table of Death Benefit Factors. 

 
(b)  If the policy has an Increasing Death Benefit Option, as shown on Page 3, the Basic Death Benefit will be equal to the 

greater of: 
 

(1)  the Specified Amount of the Policy plus the Term Insurance Benefit plus the Policy Value; or 
(2)  the Policy Value multiplied by an attained age factor shown in the Table of Death Benefit Factors. 

 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane within two years from the effective 
date of this agreement, the Term Insurance Benefit will be limited to the Monthly Deductions associated with such benefit.   
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any increase in 
the Term Insurance Benefit, the Term Insurance Benefit with respect to that increase will be limited to the Monthly 
Deductions for that increase. 
 
Change in Amount of Coverage - The Term Insurance Benefit may be changed subject to the following conditions: 
(a)  Any change in coverage must be at least $10,000; 
(b)  Any request for an increase must be applied for on a written application provided by the Company.  Evidence of 

insurability satisfactory to the Company must be provided; 
(c)  Any decrease in the Term Insurance Benefit will successively decrease, in reverse order, the most recent increases, if 

any. 
 
Monthly Deductions - While this agreement is in force, the Monthly Deduction under the Policy will include the Monthly 
Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of: 
 
(a)  the monthly expense charge per $1,000 of the original Term Insurance Benefit;  
(b)  the monthly expense charge per $1,000 of any increases in the Term Insurance Benefit; and, 
(c)  the Cost of Insurance for the Term Insurance Benefit under this agreement. 
 
The monthly expense per $1,000 charges for this agreement will be determined by the company based on expectations 
as to future mortality, investment, expense, and persistency experience.  The Company will not adjust such charges as a 
means of recovering prior losses or as a means of distributing prior profits.  The rates will not exceed the maximum 
expense charges as shown on Page 3. 
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Rider - Supplemental Term Insurance Agreement (continued) 
 
Cost of Insurance - The Cost of Insurance for the Policy to which this rider is attached is modified to account for the 
Term Insurance Benefit under this agreement. The Cost of Insurance is determined separately for the initial coverage and 
Term Insurance Benefit coverage as well as for each additional coverage created as the result of an increase in either 
Specified Amount or Term Insurance Benefit amount.  The total Cost of Insurance for a policy month is calculated as the 
sum of (a) plus (b) where: 
 
(a) is the Cost of Insurance for the initial coverage and additional coverages created as the result of an increase in the 

Specified Amount under this Policy; and 
(b) is the Cost of Insurance for the Term Insurance Benefit under this agreement. 
 
The Cost of Insurance for a policy month for the initial and additional coverages under this Policy is equal to (c) multiplied 
by (d) where: 
 
(c) is the applicable Cost of Insurance Rate for the Policy divided by 1,000; and 
 
(d) is the Net Amount at Risk attributed to the initial and additional coverage. 
 
The Cost of Insurance for a policy month for the Term Insurance Benefit under this agreement is equal to (e) multiplied by 
(f) where: 
 
(e) is the applicable Cost of Insurance Rate for the Term Insurance Benefit divided by 1,000; and 
(f) is the Net Amount at Risk attributed to the Term Insurance Benefit. 
 
For the Level Death Benefit Option, the Net Amount at Risk attributed to the initial coverage is calculated as (g) minus (h) 
where: 
 
(g) is the Specified Amount divided by the Death Benefit Discount Factor; and 
(h) is the Policy Value allocated to the Specified Amount at the beginning of the policy month before the Monthly 

Deduction is due. 
 
For the Increasing Death Benefit Option, the Net Amount at Risk attributed to the initial coverage is calculated as (i) minus 
(j) where: 
 
(i) is the Specified Amount plus the Policy Value divided by the Death Benefit Discount Factor; and 
(j) is the Policy Value allocated to the Specified Amount at the beginning of the policy month before the Monthly Deduction 

is due. 
 
The Net Amount at Risk attributed to the Term Insurance Benefit is calculated as (k) minus (l) where: 
 
(k) is the Term Insurance Benefit divided by the Death Benefit Discount Factor; and 
(l)  is the Policy Value allocated to the Term Insurance Benefit at the beginning of the policy month before the Monthly 

Deduction is due. 
 
For purposes of determining the allocation of Net Amount at Risk between the Specified Amount and the Term Insurance 
Benefit, the Policy Value will be allocated as follows:  first to the initial Specified Amount coverage, then to any coverages 
resulting from increases in the Specified Amount in the order of the increases, then to the initial Term Insurance Benefit 
coverage, and then to any coverages resulting from increases in the Term Insurance Benefit in the order of the increases.  
 
Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the Basic Death 
Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount.  
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Rider - Supplemental Term Insurance Agreement (continued) 
 
Cost of Insurance Rate - The Cost of Insurance Rate for the initial Term Insurance Benefit coverage is based on policy 
year and on the attained age, sex, and rate class of each Insured.  The Cost of Insurance Rate for any coverage resulting 
from an increase in the Term Insurance Benefit will be based on the policy duration since the effective date of the 
increase and on the attained age, sex, and rate class of each Insured on the effective date of the increase.  Current 
monthly Cost of Insurance Rates will be determined by the Company based on expectations as to future mortality, 
investment, expense, and persistency experience.  However, these rates will not exceed those shown for this agreement 
in the Additional Policy Specifications. 
 
Surrender Charge - The Surrender Charge for the Policy to which this rider is attached is modified to account for the 
Term Insurance Benefit under this agreement. The maximum surrender charge premium as shown on Page 3 will 
incorporate the Term Insurance Benefit in addition to the initial Specified Amount of the Policy.  The $25.00 per thousand 
factor will be applied to the sum of the initial Specified Amount of the Policy plus the initial Term Insurance Benefit. 
 
For an increase in the Term Insurance Benefit with a comparable increase to the Specified Amount of the Policy, the 
Surrender Charge for the increase in the Policy is modified to account for the increase in the Term Insurance Benefit 
under this agreement. The maximum surrender charge premium as determined from the effective date of the increase will 
incorporate the Term Insurance Benefit in addition to the initial Specified Amount of the Policy.  The $25.00 per thousand 
factor will be applied to the amount of the increase in the Specified Amount of the Policy plus the increase in the Term 
Insurance Benefit. 
 
The surrender charge for each increase in the Term Insurance Benefit with no comparable increase in Specified Amount 
in the Policy is based on the amount of the increase and on the attained age of the Insureds at the time of the increase. 
The surrender charge for each increase in the Term Insurance Benefit is determined by multiplying (a) times (b), where: 
 
(a)  is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; and  
(b)  is 90% of the lesser of:   

(i)    the total premium paid with the increase during the 12 months after the date of the increase;  
(ii)   the maximum surrender charge premium as determined at the effective date of the increase; and 
(iii)  $25.00 per thousand of the increase amount. 

 
Supplemental Term Insurance Policy Value Enhancement – After the policy reaches the Supplemental Term 
Insurance Policy Value Enhancement Date as shown on Page 3, a monthly Supplemental Term Insurance Policy Value 
Enhancement will be paid on subsequent monthly anniversaries.  The Supplemental Term Insurance Policy Value 
Enhancement is guaranteed at the rate shown on Page 3 multiplied by (a) divided by (b), where; 

(a) is the Term Insurance Benefit, and  
(b) is the sum of the Term Insurance Benefit and the Specified Amount of the policy 

 
The Supplemental Term Insurance Policy Value Enhancement is based on Net Policy Value. Any enhancements will be 
applied pro-rata to the net policy value in the Fixed Account and the Indexed Accounts. 
 
Computation of Values – All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this Policy is delivered. 
 
Misstatement of Age – If the age of either Insured has been misstated, the Term Insurance Benefit will be the amount 
that would have been provided by the most recent Cost of Insurance charge at the correct age. 
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Rider - Supplemental Term Insurance Agreement (continued) 
 
Incontestability – This agreement will be incontestable with respect to each Insured after it has been in force during the 
life of at least one Insured for two years from the Date of Issue.  Any increase in the Term Insurance Benefit will be 
incontestable with respect to statements made in the evidence of insurability for that increase after the increase has been 
in force during the life of at least one Insured for two years from its effective date. 
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been in 
force during the life of at least one Insured for two years from the effective date of the reinstatement. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a)  the Termination Date for this agreement shown in the Additional Policy Specifications; or 
(b)  lapse of this Policy; or 
(c)  full surrender of this Policy; or 
(d) the date of the second death of an Insured; or 
(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to 

terminate this agreement, and (ii) return of this Policy for appropriate endorsement. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this Policy unless another 
effective date is shown below. 
 
 
The Penn Insurance and Annuity Company 
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Rider - Supplemental Term Insurance Agreement 
 
The Company agrees, subject to the provisions of the Policy and this agreement, to provide this Term Insurance Benefit.  
The Company also agrees to provide all of the other benefits which are stated in this agreement. 
 
This agreement is a part of the Policy to which it is attached.  It is subject to all of the provisions of the Policy unless 
stated otherwise in this agreement. 
 
Term Insurance Benefit - The amount of the Term Insurance Benefit provided under the Policy as added by this 
agreement is shown in the Policy Specifications. 
 
Basic Death Benefit - The Basic Death Benefit of the Policy to which this rider is attached is modified to include the Term 
Insurance Benefit under this rider.  The Basic Death Benefit prior to the Maturity Date will be as follows:  
 
(a)  If the policy has a Level Death Benefit Option, as shown on Page 3, the Basic Death Benefit will be equal to the 

greater of: 
 

(1)  the Specified Amount of the Policy plus the Term Insurance Benefit; or 
(2)  the Policy Value multiplied by an attained age factor shown in the Table of Death Benefit Factors. 

 
(b)  If the policy has an Increasing Death Benefit Option, as shown on Page 3, the Basic Death Benefit will be equal to the 

greater of: 
 

(1)  the Specified Amount of the Policy plus the Term Insurance Benefit plus the Policy Value; or 
(2)  the Policy Value multiplied by an attained age factor shown in the Table of Death Benefit Factors. 

 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane within two years from the effective 
date of this agreement, the Term Insurance Benefit will be limited to the Monthly Deductions associated with such benefit.   
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any increase in 
the Term Insurance Benefit, the Term Insurance Benefit with respect to that increase will be limited to the Monthly 
Deductions for that increase. 
 
Change in Amount of Coverage - The Term Insurance Benefit may be changed subject to the following conditions: 
(a)  Any change in coverage must be at least $10,000; 
(b)  Any request for an increase must be applied for on a written application provided by the Company.  Evidence of 

insurability satisfactory to the Company must be provided; 
(c)  Any decrease in the Term Insurance Benefit will successively decrease, in reverse order, the most recent increases, if 

any. 
 
Monthly Deductions - While this agreement is in force, the Monthly Deduction under the Policy will include the Monthly 
Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of: 
 
(a)  the monthly expense charge per $1,000 of the original Term Insurance Benefit;  
(b)  the monthly expense charge per $1,000 of any increases in the Term Insurance Benefit; and, 
(c)  the Cost of Insurance for the Term Insurance Benefit under this agreement. 
 
The monthly expense per $1,000 charges for this agreement will be determined by the company based on expectations 
as to future mortality, investment, expense, and persistency experience.  The Company will not adjust such charges as a 
means of recovering prior losses or as a means of distributing prior profits.  The rates will not exceed the maximum 
expense charges as shown on Page 3. 
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Rider - Supplemental Term Insurance Agreement (continued) 
 
Cost of Insurance - The Cost of Insurance for the Policy to which this rider is attached is modified to account for the 
Term Insurance Benefit under this agreement. The Cost of Insurance is determined separately for the initial coverage and 
Term Insurance Benefit coverage as well as for each additional coverage created as the result of an increase in either 
Specified Amount or Term Insurance Benefit amount.  The total Cost of Insurance for a policy month is calculated as the 
sum of (a) plus (b) where: 
 
(a) is the Cost of Insurance for the initial coverage and additional coverages created as the result of an increase in the 

Specified Amount under this Policy; and 
(b) is the Cost of Insurance for the Term Insurance Benefit under this agreement. 
 
The Cost of Insurance for a policy month for the initial and additional coverages under this Policy is equal to (c) multiplied 
by (d) where: 
 
(c) is the applicable Cost of Insurance Rate for the Policy divided by 1,000; and 
 
(d) is the Net Amount at Risk attributed to the initial and additional coverage. 
 
The Cost of Insurance for a policy month for the Term Insurance Benefit under this agreement is equal to (e) multiplied by 
(f) where: 
 
(e) is the applicable Cost of Insurance Rate for the Term Insurance Benefit divided by 1,000; and 
(f) is the Net Amount at Risk attributed to the Term Insurance Benefit. 
 
For the Level Death Benefit Option, the Net Amount at Risk attributed to the initial coverage is calculated as (g) minus (h) 
where: 
 
(g) is the Specified Amount divided by the Death Benefit Discount Factor; and 
(h) is the Policy Value allocated to the Specified Amount at the beginning of the policy month before the Monthly 

Deduction is due. 
 
For the Increasing Death Benefit Option, the Net Amount at Risk attributed to the initial coverage is calculated as (i) minus 
(j) where: 
 
(i) is the Specified Amount plus the Policy Value divided by the Death Benefit Discount Factor; and 
(j) is the Policy Value allocated to the Specified Amount at the beginning of the policy month before the Monthly Deduction 

is due. 
 
The Net Amount at Risk attributed to the Term Insurance Benefit is calculated as (k) minus (l) where: 
 
(k) is the Term Insurance Benefit divided by the Death Benefit Discount Factor; and 
(l)  is the Policy Value allocated to the Term Insurance Benefit at the beginning of the policy month before the Monthly 

Deduction is due. 
 
For purposes of determining the allocation of Net Amount at Risk between the Specified Amount and the Term Insurance 
Benefit, the Policy Value will be allocated as follows:  first to the initial Specified Amount coverage, then to any coverages 
resulting from increases in the Specified Amount in the order of the increases, then to the initial Term Insurance Benefit 
coverage, and then to any coverages resulting from increases in the Term Insurance Benefit in the order of the increases.  
 
Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the Basic Death 
Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount.  
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Rider - Supplemental Term Insurance Agreement (continued) 
 
Cost of Insurance Rate - The Cost of Insurance Rate for the initial Term Insurance Benefit coverage is based on policy 
year and on the attained age and rate class of each Insured.  The Cost of Insurance Rate for any coverage resulting from 
an increase in the Term Insurance Benefit will be based on the policy duration since the effective date of the increase and 
on the attained age and rate class of each Insured on the effective date of the increase.  Current monthly Cost of 
Insurance Rates will be determined by the Company based on expectations as to future mortality, investment, expense, 
and persistency experience.  However, these rates will not exceed those shown for this agreement in the Additional Policy 
Specifications. 
 
Surrender Charge - The Surrender Charge for the Policy to which this rider is attached is modified to account for the 
Term Insurance Benefit under this agreement. The maximum surrender charge premium as shown on Page 3 will 
incorporate the Term Insurance Benefit in addition to the initial Specified Amount of the Policy.  The $25.00 per thousand 
factor will be applied to the sum of the initial Specified Amount of the Policy plus the initial Term Insurance Benefit. 
 
For an increase in the Term Insurance Benefit with a comparable increase to the Specified Amount of the Policy, the 
Surrender Charge for the increase in the Policy is modified to account for the increase in the Term Insurance Benefit 
under this agreement. The maximum surrender charge premium as determined from the effective date of the increase will 
incorporate the Term Insurance Benefit in addition to the initial Specified Amount of the Policy.  The $25.00 per thousand 
factor will be applied to the amount of the increase in the Specified Amount of the Policy plus the increase in the Term 
Insurance Benefit. 
 
The surrender charge for each increase in the Term Insurance Benefit with no comparable increase in Specified Amount 
in the Policy is based on the amount of the increase and on the attained age of the Insureds at the time of the increase. 
The surrender charge for each increase in the Term Insurance Benefit is determined by multiplying (a) times (b), where: 
 
(a)  is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; and  
(b)  is 90% of the lesser of:   

(i)    the total premium paid with the increase during the 12 months after the date of the increase;  
(ii)   the maximum surrender charge premium as determined at the effective date of the increase; and 
(iii)  $25.00 per thousand of the increase amount. 

 
Supplemental Term Insurance Policy Value Enhancement – After the policy reaches the Supplemental Term 
Insurance Policy Value Enhancement Date as shown on Page 3, a monthly Supplemental Term Insurance Policy Value 
Enhancement will be paid on subsequent monthly anniversaries.  The Supplemental Term Insurance Policy Value 
Enhancement is guaranteed at the rate shown on Page 3 multiplied by (a) divided by (b), where; 

(a) is the Term Insurance Benefit, and  
(b) is the sum of the Term Insurance Benefit and the Specified Amount of the policy 

 
The Supplemental Term Insurance Policy Value Enhancement is based on Net Policy Value. Any enhancements will be 
applied pro-rata to the net policy value in the Fixed Account and the Indexed Accounts. 
 
Computation of Values – All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this Policy is delivered. 
 
Misstatement of Age – If the age of either Insured has been misstated, the Term Insurance Benefit will be the amount 
that would have been provided by the most recent Cost of Insurance charge at the correct age. 
 
 
 
 
PI STIAJ-08(U) 

Page 3 of 4 

B030810R 



Rider - Supplemental Term Insurance Agreement (continued) 
 
Incontestability – This agreement will be incontestable with respect to each Insured after it has been in force during the 
life of at least one Insured for two years from the Date of Issue.  Any increase in the Term Insurance Benefit will be 
incontestable with respect to statements made in the evidence of insurability for that increase after the increase has been 
in force during the life of at least one Insured for two years from its effective date. 
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been in 
force during the life of at least one Insured for two years from the effective date of the reinstatement. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a)  the Termination Date for this agreement shown in the Additional Policy Specifications; or 
(b)  lapse of this Policy; or 
(c)  full surrender of this Policy; or 
(d)  the date of the second death of an Insured; or 
(e)  the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request to 

terminate this agreement, and (ii) return of this Policy for appropriate endorsement. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this Policy unless another 
effective date is shown below. 
 
 
The Penn Insurance and Annuity Company 
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to 
provide the Term Insurance Benefit.  The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless 
stated otherwise in this agreement.  
 
Total Specified Amount - The Total Specified Amount is equal to the Specified Amount of this policy plus the Term 
Insurance Benefit of a Supplemental Term Insurance Agreement, if attached to this policy. 
 
Term Insurance Benefit - During the flexible period, or while this agreement is in force, if earlier, the Company will 
pay the Term Insurance Benefit upon receipt of due proof of the death of the Named Insured for Single Life Term 
Insurance.  The flexible period is set by the applicant at the time of issue.  The effective date and termination date are 
shown on the Additional Policy Specifications Page.   
 
The amount of the Term Insurance Benefit is the Specified Amount for Single Life Term Insurance as shown in the 
Additional Policy Specifications.  The amount of the Term Insurance Benefit may not at any time exceed the Total 
Specified Amount for this policy. 
 
The Term Insurance Benefit payable on the death of the Named Insured will be paid to the Single Life Term 
Insurance beneficiary of the Named Insured in one sum or, if elected, under an income payment option.  Settlement 
will be made within 60 days after receipt of due proof of death.  The Company will pay interest on this sum from the 
date of death to the date of payment.  The interest rate will be determined each year by the Company, but will not be 
less than the minimum interest rate shown on Page 3 per year compounded annually, or such higher rate as may be 
required by law. 
 
Suicide Exclusion - If the Named Insured dies by suicide, while sane or insane, within two years from the effective 
date of this agreement, the Term Insurance Benefit will be limited to the cost of such benefit. 
 
If the Named Insured dies by suicide, while sane or insane, within two years from the effective date of any increase in 
the Specified Amount for Term Insurance, the Term Insurance Benefit with respect to that increase in the Specified 
Amount will be limited to the cost for that increase. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of the Named Insured 
for two years from the effective date of this agreement.  Any increase in the Specified Amount for Term Insurance will 
be incontestable with respect to statements made in the evidence of insurability for that increase after the increase 
has been in force during the life of the Named Insured for two years from its effective date. 
 
Beneficiary - The Single Life Term Insurance beneficiary of the Named Insured is as stated in the application for this 
agreement unless changed by a subsequent beneficiary designation.  If no other provision is made, the interest of a 
Single Life Term Insurance beneficiary who dies before the Named Insured will pass to the Owner. 
 
Change in Specified Amount - The Specified Amount for Single Life Term Insurance may be changed subject to the 
following conditions: 
 
(a) Any change in the Specified Amount for Single Life Term Insurance must be at least $10,000. 
(b) Any increase in the Specified Amount for Single Life Term Insurance must be applied for on a written application 

provided by the Company.  Evidence of insurability satisfactory to the Company must be provided.  
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement (continued) 
 
(c) The Specified Amount for Single Life Term Insurance may not be increased to an amount that is greater than the 

Specified Amount for this policy. 
(d) The Specified Amount for Single Life Term Insurance may not be decreased to less than $50,000. 
(e) Any decrease in the Specified Amount for Single Life Term Insurance will successively decrease, in reverse 

order, the most recent increases, if any. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the 
Monthly Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of  
 
(a) the Cost of Insurance for the policy month for the Term Insurance Benefit under this agreement; 
(b) a monthly charge of $0.10 per $1,000 of Specified Amount for Single Life Term Insurance for the first 12 months 

following the effective date of this agreement; and 
(c) a monthly charge of $0.10 for each $1,000 of increase in Specified Amount for Single Life Term Insurance for the 

first 12 months following the effective date of such increase. 
 
Cost of Insurance - The Cost of Insurance for the Single Life Term Insurance under this agreement is determined on 
a monthly basis.  It is calculated as (a) multiplied by (b) where: 
 
(a)  is the Cost of Insurance Rate divided by $1,000  for Term Insurance applicable to this policy, and 
(b)  is the Specified Amount for Single Life Term Insurance under this agreement. 
 
The Cost of Insurance Rate for Single Life Term Insurance is based on the policy year and issue age, sex and rate 
class of the Named Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as 
to future mortality, investment, expense, and persistency experience.  However, these rates will not exceed those 
shown for this agreement in the Additional Policy Specifications.  
 
Cost of Insurance Rates will not be adjusted by the Company as a means of recovering prior losses nor as a means 
of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the 
law of the jurisdiction in which this policy is delivered.  
 
Issue Age - The issue age of the Named Insured under this agreement at the time the coverage takes effect is the 
age nearest birthday. 
 
Misstatement of Age or Sex - If the age or sex of the Named Insured has been misstated, the Single Life Term 
Insurance benefit will be the amount which would have been provided by the most recent Cost of Insurance charge at 
the correct age and sex. 
 
Right to Convert Term Insurance - The term insurance under this agreement for a Named Insured may be 
converted to a life or endowment policy without evidence of insurability at any time while such insurance is in force 
before the earlier of (i) the policy anniversary nearest to the Named Insured’s 70th birthday, and (ii) the policy 
anniversary which is three years prior to the Termination Date for this agreement shown in the Additional Policy 
Specifications.  The Owner must make a written request for the conversion.  On or before the date of conversion, the 
Owner must pay the first premium for the new policy. 
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement (continued) 

 
The new policy will be: 
 
(a) on a plan which insures only the life of the Named Insured; 
(b) in the same rate class and subject to the same limitations of risk as the term insurance on the Named Insured 

under this agreement; 
(c) issued at the age of the Named Insured on the birthday which is nearest to the date of the conversion; 
(d) on the policy form and at the premium rates in use by the Company on the date of the conversion; and 
(e) subject to the Company’s rules as to minimum amount, plan of insurance and age at issue which are in effect on 

the date of the conversion. 
 
The inclusion of any supplemental agreements in the new policy will be subject to the consent of the Company and 
must comply with the rules of the Company. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown in the Additional Policy Specifications; 
(b) lapse of this policy; 
(c) full surrender of this policy; 
(d) death of the Named Insured; 
(e) conversion of the term insurance under this agreement; or 
(f) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by 

the Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 
 

Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 

 
 
The Penn Insurance and Annuity Company 
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement 

The Penn Insurance and Annuity Company agrees, subject to the provisions of this supplemental agreement, to 
provide the Term Insurance Benefit.  The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached.  It is subject to all of the provisions of the policy unless 
stated otherwise in this agreement.  
 
Total Specified Amount - The Total Specified Amount is equal to the Specified Amount of this policy plus the Term 
Insurance Benefit of a Supplemental Term Insurance Agreement, if attached to this policy. 
 
Term Insurance Benefit - During the flexible period, or while this agreement is in force, if earlier, the Company will 
pay the Term Insurance Benefit upon receipt of due proof of the death of the Named Insured for Single Life Term 
Insurance.  The flexible period is set by the applicant at the time of issue.  The effective date and termination date are 
shown on the Additional Policy Specifications Page.   
 
The amount of the Term Insurance Benefit is the Specified Amount for Single Life Term Insurance as shown in the 
Additional Policy Specifications.  The amount of the Term Insurance Benefit may not at any time exceed the Total 
Specified Amount for this policy. 
 
The Term Insurance Benefit payable on the death of the Named Insured will be paid to the Single Life Term 
Insurance beneficiary of the Named Insured in one sum or, if elected, under an income payment option.  Settlement 
will be made within 60 days after receipt of due proof of death.  The Company will pay interest on this sum from the 
date of death to the date of payment.  The interest rate will be determined each year by the Company, but will not be 
less than the minimum interest rate shown on Page 3 per year compounded annually, or such higher rate as may be 
required by law. 
 
Suicide Exclusion - If the Named Insured dies by suicide, while sane or insane, within two years from the effective 
date of this agreement, the Term Insurance Benefit will be limited to the cost of such benefit. 
 
If the Named Insured dies by suicide, while sane or insane, within two years from the effective date of any increase in 
the Specified Amount for Term Insurance, the Term Insurance Benefit with respect to that increase in the Specified 
Amount will be limited to the cost for that increase. 
 
Incontestability - This agreement will be incontestable after it has been in force during the life of the Named Insured 
for two years from the effective date of this agreement.  Any increase in the Specified Amount for Term Insurance will 
be incontestable with respect to statements made in the evidence of insurability for that increase after the increase 
has been in force during the life of the Named Insured for two years from its effective date. 
 
Beneficiary - The Single Life Term Insurance beneficiary of the Named Insured is as stated in the application for this 
agreement unless changed by a subsequent beneficiary designation.  If no other provision is made, the interest of a 
Single Life Term Insurance beneficiary who dies before the Named Insured will pass to the Owner. 
 
Change in Specified Amount - The Specified Amount for Single Life Term Insurance may be changed subject to the 
following conditions: 
 
(a) Any change in the Specified Amount for Single Life Term Insurance must be at least $10,000. 
(b) Any increase in the Specified Amount for Single Life Term Insurance must be applied for on a written application 

provided by the Company.  Evidence of insurability satisfactory to the Company must be provided.  
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement (continued) 
 
(c) The Specified Amount for Single Life Term Insurance may not be increased to an amount that is greater than the 

Specified Amount for this policy. 
(d) The Specified Amount for Single Life Term Insurance may not be decreased to less than $50,000. 
(e) Any decrease in the Specified Amount for Single Life Term Insurance will successively decrease, in reverse 

order, the most recent increases, if any. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the 
Monthly Deduction for this agreement.  The Monthly Deduction for this agreement is the sum of  
 
(a) the Cost of Insurance for the policy month for the Term Insurance Benefit under this agreement; 
(b) a monthly charge of $0.10 per $1,000 of Specified Amount for Single Life Term Insurance for the first 12 months 

following the effective date of this agreement; and 
(c) a monthly charge of $0.10 for each $1,000 of increase in Specified Amount for Single Life Term Insurance for the 

first 12 months following the effective date of such increase. 
 
Cost of Insurance - The Cost of Insurance for the Single Life Term Insurance under this agreement is determined on 
a monthly basis.  It is calculated as (a) multiplied by (b) where: 
 
(a)  is the Cost of Insurance Rate divided by $1,000  for Term Insurance applicable to this policy, and 
(b)  is the Specified Amount for Single Life Term Insurance under this agreement. 
 
The Cost of Insurance Rate for Single Life Term Insurance is based on the policy year and issue age and rate class 
of the Named Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  However, these rates will not exceed those 
shown for this agreement in the Additional Policy Specifications.  
 
Cost of Insurance Rates will not be adjusted by the Company as a means of recovering prior losses nor as a means 
of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the 
law of the jurisdiction in which this policy is delivered.  
 
Issue Age - The issue age of the Named Insured under this agreement at the time the coverage takes effect is the 
age nearest birthday. 
 
Misstatement of Age - If the age of the Named Insured has been misstated, the Single Life Term Insurance benefit 
will be the amount which would have been provided by the most recent Cost of Insurance charge at the correct age. 
 
Right to Convert Term Insurance - The term insurance under this agreement for a Named Insured may be 
converted to a life or endowment policy without evidence of insurability at any time while such insurance is in force 
before the earlier of (i) the policy anniversary nearest to the Named Insured’s 70th birthday, and (ii) the policy 
anniversary which is three years prior to the Termination Date for this agreement shown in the Additional Policy 
Specifications.  The Owner must make a written request for the conversion.  On or before the date of conversion, the 
Owner must pay the first premium for the new policy. 
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Rider - Flexible Period - Single Life - Supplemental Term 
Insurance Agreement (continued) 

 
The new policy will be: 
 
(a) on a plan which insures only the life of the Named Insured; 
(b) in the same rate class and subject to the same limitations of risk as the term insurance on the Named Insured 

under this agreement; 
(c) issued at the age of the Named Insured on the birthday which is nearest to the date of the conversion; 
(d) on the policy form and at the premium rates in use by the Company on the date of the conversion; and 
(e) subject to the Company’s rules as to minimum amount, plan of insurance and age at issue which are in effect on 

the date of the conversion. 
 
The inclusion of any supplemental agreements in the new policy will be subject to the consent of the Company and 
must comply with the rules of the Company. 
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown in the Additional Policy Specifications; 
(b) lapse of this policy; 
(c) full surrender of this policy; 
(d) death of the Named Insured; 
(e) conversion of the term insurance under this agreement; or 
(f) the Monthly Anniversary which coincides with or next follows (i) receipt by the Company of a written request by 

the Owner to terminate this agreement, and (ii) return of this policy for appropriate endorsement. 
 

Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 

 
 
The Penn Insurance and Annuity Company 
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Rider - Estate Preservation - Supplemental Term Insurance 
Agreement 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the 
Supplemental Term Insurance Benefit. The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached. It is subject to all of the provisions of the policy unless stated 
otherwise in this agreement. 
 
Supplemental Term Insurance Benefit - The Company will pay, upon receipt of due proof of the last insured to die while 
this agreement is in force, the Supplemental Term Insurance Benefit.  The amount of the Term Insurance Benefit is the 
Specified Amount for this supplemental term insurance as shown in the Policy Specifications. 
 
The Term Insurance Benefit payable upon the death of the last insured to die will be paid to the beneficiary in one sum or, 
if elected, under an income payment option.  Settlement will be made within 60 days after receipt of due proof of death.  
The Company will pay interest on this sum from the date of death to the date of payment.  The interest rate will be 
determined each year by the Company, but will not be less than the minimum interest rate shown on Page 3 per year 
compounded annually or such higher rate as is required by law. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the Monthly 
Deduction for this agreement. The Monthly Deduction for this agreement is the Cost of Insurance for the policy month for 
the supplemental term insurance benefit under this agreement. 
 
Cost of Insurance - The Cost of Insurance for the term insurance under this agreement is determined on a monthly 
basis. It is calculated as (a) multiplied by (b) where: 
 
(a) is the Cost of Insurance Rate divided by $1,000 for Supplemental Term Insurance applicable to this policy, and 
 
(b) is the Specified Amount for this agreement. 
 
The Cost of Insurance Rate for this supplemental term insurance is based on the policy year and attained age, sex and 
rate class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to 
future mortality, investment, expense, and persistency experience.  However, these rates will not exceed those shown for 
Term Rates in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by the Company as a 
means of recovering prior losses nor as a means of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this policy is delivered.  
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown on the Additional Policy Specifications Page; 
 
(b) lapse of this policy; 
 
(c) full surrender of this policy; 
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Rider - Estate Preservation - Supplemental Term Insurance 
Agreement (continued) 
 
(d)  the date of death of the last Insured to die; 
 
(e)  the Maturity Date of this policy; or 
 
(f) the Monthly Anniversary that coincides with or next follows (i) the receipt at the Home Office of a written request by  
        the Owner to terminate this agreement, and (ii) the return of this policy for appropriate endorsement. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
The Penn Insurance and Annuity Company 
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Rider - Estate Preservation - Supplemental Term Insurance 
Agreement 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this agreement, to provide the 
Supplemental Term Insurance Benefit. The Company also agrees to provide all of the other benefits which are stated in 
this agreement. 
 
This agreement is a part of the policy to which it is attached. It is subject to all of the provisions of the policy unless stated 
otherwise in this agreement. 
 
Supplemental Term Insurance Benefit - The Company will pay, upon receipt of due proof of the last insured to die while 
this agreement is in force, the Supplemental Term Insurance Benefit.  The amount of the Term Insurance Benefit is the 
Specified Amount for this supplemental term insurance as shown in the Policy Specifications. 
 
The Term Insurance Benefit payable upon the death of the last insured to die will be paid to the beneficiary in one sum or, 
if elected, under an income payment option.  Settlement will be made within 60 days after receipt of due proof of death.  
The Company will pay interest on this sum from the date of death to the date of payment.  The interest rate will be 
determined each year by the Company, but will not be less than the minimum interest rate shown on Page 3 per year 
compounded annually or such higher rate as is required by law. 
 
Monthly Deduction - While this agreement is in force, the Monthly Deduction under this policy will include the Monthly 
Deduction for this agreement. The Monthly Deduction for this agreement is the Cost of Insurance for the policy month for 
the supplemental term insurance benefit under this agreement. 
 
Cost of Insurance - The Cost of Insurance for the term insurance under this agreement is determined on a monthly 
basis. It is calculated as (a) multiplied by (b) where: 
 
(a) is the Cost of Insurance Rate divided by $1,000 for Supplemental Term Insurance applicable to this policy, and 
 
(b) is the Specified Amount for this agreement. 
 
The Cost of Insurance Rate for this supplemental term insurance is based on the policy year and attained age and rate 
class of each Insured.  Cost of Insurance Rates will be determined by the Company based on expectations as to future 
mortality, investment, expense, and persistency experience.  However, these rates will not exceed those shown for Term 
Rates in the Additional Policy Specifications.  Cost of Insurance Rates will not be adjusted by the Company as a means of 
recovering prior losses nor as a means of distributing prior profits. 
 
Computation of Values - All values and benefits in this agreement are equal to or greater than those required by the law 
of the jurisdiction in which this policy is delivered.  
 
Termination of Agreement - This agreement will terminate upon: 
 
(a) the Termination Date for this agreement shown on the Additional Policy Specifications Page; 
 
(b) lapse of this policy; 
 
(c) full surrender of this policy; 
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Rider - Estate Preservation - Supplemental Term Insurance 
Agreement (continued) 
 
(d)  the date of death of the last Insured to die; 
 
(e)  the Maturity Date of this policy; or 
 
(f) the Monthly Anniversary that coincides with or next follows (i) the receipt at the Home Office of a written request by  
        the Owner to terminate this agreement, and (ii) the return of this policy for appropriate endorsement. 
 
Effective Date - The effective date of this agreement is the same as the Date of Issue of this policy unless another 
effective date is shown below. 
 
The Penn Insurance and Annuity Company 
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Supplemental Application for Indexed                        Flexible Premium Adjustable Life Insurance

A.  Owner Name(s) (Must Agree With Application)

B. Premium Allocation

      I (we) elect to have ____% of my (our) premium payment allocated to the Indexed Account.

      I (we) elect to have ____% of my (our) premium payment allocated to the DCA Account.

      The remaining premium will be allocated to the Fixed Account.

This election will continue for new premium payments until I elect a change.

Note: if electing the IALJ-08 Extended No Lapse Guarantee Rider, no premium may be 
allocated to the Fixed Account.

Note: The DCA Account is not available with Accumulation Builder Indexed Universal Life.

Each premium payment to the Indexed Account or transfer from the Fixed Account will create
a new segment. A change in the allocation percentage will not take effect until the next 
payment date. Transfers from an Indexed Account segment can only be made on the segment 
maturity date, which is 1 year from the date the premium is posted to the Indexed Account.

C. Disclosure

Premium allocated to a segment of the Indexed Account is eligible to receive index credits
based on the performance of Standard & Poor’s ® * Composite Stock Price Index
(S&P 500® Index®*) over the segment’s duration, subject to a Participation Percentage and 
a Cap Percentage.  The Participation Percentage and the Cap Percentage are set by the 
Company but are guaranteed to be no less than the guaranteed minimum percentage amount
and minimum interest rate stated in the policy form.

“Standard & Poor’s®”, “S&P 500®”, “Standard & Poor’s 500®”, and “500®” are trademarks
of the McGraw-Hill Companies, Inc. and have been licensed for use by The Penn Mutual Life
Insurance Company and its affiliates. The Product is not sponsored, endorsed, sold or promoted 
by Standard & Poor’s® and Standard & Poor’s® makes no representations regarding the
advisability of investing in the Product. 

D. Signatures

I (we), the owner(s), elect the above stated Premium Allocation to the Indexed Account.

Date
Signature of Owner 1

at
Signature of Owner 2

Signature of Agent

PM1208-R 07/08

The Penn Mutual Life Insurance Company
Philadelphia, PA 19172
The Penn Insurance and Annuity Company
Philadelphia, PA 19172
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Contract Summary Disclosure 
 
 
 
This summary gives a brief description of some of the major policy provisions.  This is not part of the insurance contract.  
Only the actual policy provisions will control.  Please read the policy for full information and for any limits that may apply.  
The Guide to Policy Sections and the Alphabetical Index, both found on page 2 of the policy, show the location of the 
policy provisions. 
 
The policy is a Flexible Premium Adjustable Variable Life Insurance Policy.  Flexible Premiums are payable until the 
Maturity Date.  The Death Benefit is payable at death prior to the Maturity Date.  The policy contains an Adjustable Death 
Benefit and the Policy Value is variable. 
 
If, on a Monthly Anniversary prior to the No-Lapse Date shown on the Specifications page, the Net Cash Surrender Value 
is insufficient to cover the Monthly Deduction for the following policy month; and the sum of all premiums paid on this 
policy, reduced by any partial surrenders, is less than the No-Lapse Premium shown on the Specifications page multiplied 
by the number of elapsed months since the Policy Date; then a grace period of 61 days will be allowed for the payment of 
a premium sufficient to keep this policy in force.  If such premium is not paid by the end of the grace period, the policy will 
lapse.  If the policy lapses, the insurance will terminate without value and cease to be in force.  There is a right to reinstate 
the policy if it has lapsed. 
 
The policy contains the following other rights which may be exercised while the Insureds are living. 
 
1. The right to decrease the Specified Amount. 
2. The right to change the Specified Amount Option. 
3. The right to make a partial surrender of the Net Cash Surrender Value. 
4. The right to surrender the policy for its Net Cash Surrender Value. 
5. The right to borrow on the Loan Value of the policy. 
6. The right to change the Owner or the Beneficiary. 
7. The right to assign the policy. 
8. The right to any dividends that may be apportioned to the policy. 
 
The policy also contains a number of Income Payment Options.  One of these options may be chosen in place of a single 
sum payment upon the second death of an Insured or upon surrender of the policy. 
 
 
 
 
 
 
IALJ-08(AR) 
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The Penn Insurance and Annuity Company 
Wilmington, Delaware 

 
Mailing Address:  Philadelphia, PA 19172 

 
Insured William Penn $100,000 Specified Amount 
         (Includes Policy Value) 
 
 
Policy Number 0 000 000 August 1, 2008 Policy Date 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this policy, to pay the Death 
Benefit to the Beneficiary of the last Insured to die upon receipt of due proof of the death of both Insureds while 
this policy is in force.  The Penn Insurance and Annuity Company also agrees to provide all of the other benefits 
stated in this policy.  This contract is made in consideration of the payment of premiums as provided in this policy.  
The provisions on this and the following pages are part of this policy. 
 
Executed on the Date of Issue by The Penn Insurance and Annuity Company.  
 
 
 

 
 
Free Look Period - This policy may be canceled by returning it within 10 days after it is received by the owner. It 
must be returned to Penn Insurance and Annuity Company or to the agent through whom it was purchased. This 
policy will then be considered void as of its inception. Any premium paid on it will be refunded. 
 
READ YOUR POLICY CAREFULLY. This policy is a legal contract between the Owner and Penn Insurance and 
Annuity Company. 
 

Last Survivor Flexible 
Premium Adjustable Indexed 
Life Insurance Policy 
•  Death Benefit payable on death of last insured to die 
•  Adjustable Death Benefit 
•  Flexible premiums payable until Maturity Date 
•  Indexed Account Feature 
•  Non-Participating 
•  Supplemental benefits, if any, listed on Page 3 

 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(S)(AR) 
. 
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Guide to Policy Sections 
 
1 Policy Specifications   8     Death and Maturity Benefits 
2 Endorsements   9     Surrender of Policy 
3 Qualification as Life Insurance 10     Basis of Computation of Values 
4 Premiums 11     Policy Changes 
5 Lapse and Reinstatement 12     General Provisions 
6 Policy Loans 13     Income Payment Options  
7 Owner and Beneficiary 14     Income Payment Option Table  
 
 
 Supplemental Agreements and a copy of any applications follow the Additional Policy Specifications Section. 
 
 

Alphabetical Index   
                                           Section                                                                                    Section 

Age 1, 12  Monthly Anniversary 12 
Annual Report 12  Monthly Deduction 10 
Assignment 7, 13  Net Amount at Risk 10 
Basic Death Benefit 8  Net Cash Surrender Value 9 
Beneficiary 1, 7  Net Policy Value 9 
Cash Surrender Value 9  No-Lapse Date 1, 4 
Cash Value Accumulation Test 3  No-Lapse Premium 4 
Computation of Values 10  Notification of Death 8 
Continuation of Insurance 4  Owner 1, 7 
Contract 12  Partial Surrender 9 
Cost of Insurance 10  Participation 12 
Cost of Insurance Rates 10  Percent of Premium Load 1 
Date of Issue 1  Policy Changes 11 
Death Benefit 8  Policy Date 1, 12 
Deferral of Maturity 12  Policy Loans 6 
Dividends 12  Policy Payments 12 
Expense Charge 10  Policy Value 10 
Free Look Period Cover  Premiums 1, 4 
Grace Period 4  Projections of Benefits and Values 12 
Guideline Premium Test 3  Rate Class 1 
Income Payment Options 13  Reinstatement 5 
Income Payment Option Tables 14  Right to Make Change 11 
Incontestability 12  Schedule of Benefits 1 
Indebtedness 6  Schedule of Premiums 1 
Lapse 5  Simultaneous Death 8 
Loan Interest 6  Specified Amount 1 
Loan Value 6  Suicide Exclusion 8 
Maturity Date 1  Surrender 9 
Maturity Benefit 8  Surrender Charge 9 
Misstatement of Age or Sex 12 Systematic Partial Surrender Program        9 
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1.  Policy Specifications 
 
INSUREDS A.  [WILLIAM PENN] [$200,000] SPECIFIED AMOUNT 
   B.  [HANNAH PENN] (LEVEL DEATH BENEFIT OPTION) 
 
POLICY NUMBER [0 000 000] [OCTOBER 1, 2008] POLICY DATE 
 
AGES    A.  [55 MALE] [NONTOBACCO] RATE CLASS 
AGES    B.  [55 FEMALE] [NONTOBACCO]  
 
 
 
LIFE INSURANCE QUALIFICATION TEST IS [GUIDELINE PREMIUM TEST] 
 
MATURITY DATE [OCTOBER 1, 2074] 
 
THE DATE OF ISSUE IS THE POLICY DATE 
 
INDEXED LOAN STARTING POLICY YEAR  [ 1 ] 
 
OWNER AND BENEFICIARY AS PROVIDED IN APPLICATION 

Schedule of Benefits 
 
Description  Amount 
LAST SURVIVOR ADJUSTABLE LIFE INSURANCE [$200,000] 
[ESTATE PRESERVATION AGREEMENT (PI EPSTI-08)] [$50,000] 
[SINGLE LIFE SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI SLTI-08)] [$50,000] 
[OVERLOAN PROTECTION BENEFIT AGREEMENT (PI OPBAJ-08)] 
[EXTENDED NO-LAPSE GUARANTEE AGREEMENT (PI ENLGJ-08)] 
[SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI STIAJ-08)] [$50,000] 
 
THE OVERLOAN BENEFIT PROTECTION AGREEMENT SPECIFIED LOAN PERCENTAGE IS [96%] 

Schedule of Premiums 
THE INITIAL PREMIUM OF [$5,410.46] WAS PAID ON THE POLICY DATE FOR 12 MONTHS.  SUBSEQUENT 
PREMIUMS ARE PAYABLE ANNUALLY AS FOLLOWS: 
 
BEGINNING AS OF  PLANNED PREMIUM 
[OCTOBER 1, 2009]  [$5,410.46] 
 
THE NO LAPSE PREMIUM IS               [$106.00] 
THE NO LAPSE DATE IS [OCTOBER 1, 2028] 
THE Extended NO LAPSE requirements are SHOWN IN THE ADDITIONAL POLICY SPECIFICATIONS 
THE Extended NO LAPSE DATE IS [OCTOBER 1, 2074] 
 
NOTE: INSURANCE WILL TERMINATE IF THE PREMIUMS PAID AND THE INTEREST CREDITED ARE 
INSUFFICIENT TO COVER THE MONTHLY DEDUCTIONS, EXCEPT AS PROVIDED IN SECTION 4. 
 
SECTION 7702A OF THE INTERNAL REVENUE CODE OF 1986 ESTABLISHES A CLASS OF LIFE INSURANCE 
CONTRACTS DESIGNATED AS “MODIFIED ENDOWMENT CONTRACTS.”  THE RULES RELATING TO WHETHER A 
POLICY WILL BE TREATED AS A MODIFIED ENDOWMENT CONTRACT ARE EXTREMELY COMPLEX.  PLEASE 
CONSULT WITH A QUALIFIED TAX ADVISOR REGARDING YOUR OWN PERSONAL SITUATION. 

 
PAGE 3 



 

1. Policy Specifications 
Schedule of Surrender Charges 
 

Maximum Surrender Charge Premium [$2,222.53] 
 

Initial Maximum Surrender Charge                          [$2,000.27]   
 

Table of Surrender Charge Factors  
 

 Policy Year Surrender Factor 
 1 100% 
 2 90% 
 3 83% 
 4 76% 
 5 69% 
 6 62% 
 7 55% 
 8 48% 

 
 
 Policy Year Surrender Factor 
 9 41% 
 10 34% 
 11 27% 
 12 20% 
 13 13% 
 14   6% 
 15+   0% 

Schedule of Policy Loads and Expense Charges 
 

Maximum percent of premium load  [15%] 
  

Maximum per policy monthly expense charge in Year 1  [$50.00] 
Maximum per policy monthly expense charge in Years 2 and later  [$15.00] 
 

Maximum monthly expense charge per $1,000 of Specified Amount  [0.300] 
 (for the first 120 months following the policy date) 
 

Maximum monthly expense charge per $1,000 of Specified Amount   As shown on Page 24 
 (for the first 120 months following an increase in Specified Amount) 
 

One Time Charge for the Overloan Protection Benefit Agreement  [3.50%] 
 
 

Schedule of Interest Rates 
 

Minimum Interest Rate 2% Effective Annual Rate 
  

Death Benefit Discount Factor 1.0016516 
 

Supplemental Term Insurance Enhancement Date [ October 1, 2018 ] 
Supplemental Term Insurance Enhancement [0.30%] 
 

Traditional Loan Interest Rate 4% Effective Annual Rate 
Indexed Loan Interest Rate 6% Effective Annual Rate 
 

Policy Loan Account Rates 3% Policy Years 1-10 
  3.75% Policy Years 11 and after (4% in NY) 
 

Extended No-lapse Guarantee Maximum Allocation Percentage [0%] 
 

Minimum Allocation to Dollar Cost Averaging Account $600 
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2.  Endorsements
To be made only by the Company
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3. Qualification as Life Insurance 
 
Your policy must qualify as life insurance under one of the following tests as defined in Section 7702 of the Internal 
Revenue Code of 1986, as amended.  The Life Insurance Qualification Test for this policy will be the Guideline 
Premium Test unless otherwise elected in the application.  The Life Insurance Qualification Test for this Policy is 
shown on  
Page 3.  The test may not be changed at anytime after the policy is issued. 
 
The Company will limit premium payments as necessary in order to qualify the policy as a life insurance contract 
under Section 7702.  If it is subsequently determined that a policy does not satisfy Section 7702, the Company may 
take whatever steps are appropriate and necessary to attempt to cause such a policy to comply with Section 7702. 
 
Guideline Premium Test - Under this test, the amount of premium that can be paid in a policy year may not exceed 
the Maximum Premium Limit.  The Maximum Premium Limit for a policy year is the largest amount of premium which 
can be paid in that policy year such that the sum of the premiums paid under the policy will not at any time exceed 
the guideline premium limitation referred to in Section 7702 or as set forth in any applicable successor thereto. The 
Maximum Premium Limit for the following policy year will be shown on the Annual Report sent to the Owner. 
 
In addition, a minimum margin must exist between the Death Benefit and the Policy Value.  The margin is defined in 
Section 7702 and is based on the attained age of the younger Insured.  The Basic Death Benefit of the policy will be 
adjusted accordingly with factors shown in the Table of Death Benefit Factors to satisfy the requirements of this 
portion of the test.  See the Death Benefit Section for further details. 
 
Cash Value Accumulation Test - Under this test, the Policy Value cannot at any time exceed the net single 
premium required to fund the future benefits under the policy.  The net single premium is defined in Section 7702 of 
the Internal Revenue Code.  The Basic Death Benefit of the policy will be adjusted accordingly with factors shown in 
the Table of Death Benefit Factors to satisfy the requirements of this test.  See the Death Benefit Section for further 
details. 

4. Premiums 
Payment of Premiums - Premiums are payable while this policy is in force until the Maturity Date. The first premium 
is due on the Policy Date.  Premiums after the first may be paid in any amount and at any interval subject to the 
following conditions: 

(a) No premium payment may be less than $25. 
 
(b) The Company requires submission of evidence of insurability on subsequent premiums that cause an immediate 
increase in the difference between the Death Benefit and the Policy Value.  The increase in the difference between 
the Death Benefit and the Policy Value will be incontestable with respect to statements made in the evidence of 
insurability for that increase after the increase has been in force during the life of the insured for two years from its 
effective date.  Any application for such increase will be attached to and made a part to the policy. 
 
(c) If the Guideline Premium Test is in effect, total premiums paid in any policy year may not exceed the Maximum 
Premium Limit for that policy year.  If excessive premium is paid the Company will refund only the portion that is over 
the Maximum Premium Limit.  No payment will be returned or refused if it is necessary to continue coverage. 

Page 5 
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4. Premiums (continued) Page 6 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or the 
Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, including 
benefits provided by any supplemental agreements attached to this policy, will continue, subject to the grace period 
provision, in accordance with the provisions of this policy and any such supplemental agreements for as long as the 
net cash surrender value in this policy is sufficient to keep it in force, or if the No-Lapse Guarantee requirement is 
satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 3.  If, on 
a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid on this policy, 
reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium multiplied by the number of 
months since the Policy Date, this policy will not then lapse as a result of a Net Cash Surrender Value insufficient to 
pay the Monthly Deduction for the following month. This provision will not prevent the termination of this policy when 
indebtedness exceeds the Cash Surrender Value in accordance with the indebtedness provision of the Policy Loans 
Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a change in 
the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a change in the No-Lapse 
Premium. 
 
The Company reserves the right to determine that the No-Lapse Requirement has not been satisfied if at any time 
after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves 
the right to determine that the No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer 
ownership or any other benefits under the policy to a third party that does not possess an insurable interest in the 
Insured. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  The 
payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee Requirement for two 
additional policy months, or (ii) an amount to make the Net Cash Surrender Value positive plus the monthly 
deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address of the 
Owner.  The notice will be sent at least 30 days before the end of the 61 day grace period.  This policy will remain in 
force during the grace period. 
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5. Lapse and Reinstatement 
Lapse - If a premium sufficient to keep this policy in force is not paid during the grace period, this policy will lapse.  
At lapse this policy will terminate without value and cease to be in force. Any deduction for the Cost of Insurance 
after termination will not be considered a reinstatement of the policy nor a waiver by the Company of the termination. 
 
Reinstatement - This policy may be reinstated within five years after lapse if (i) both Insureds are still living, or (ii) 
one Insured is still living and the death of the other Insured occurred before the date of lapse.  A reinstatement is 
subject to: 
(a) the submission of evidence of insurability satisfactory to the Company; 
(b) the payment or reinstatement of any indebtedness which existed at the end of the grace period; and 
(c) the payment of a premium sufficient to cover the lesser of:  (i) the amount necessary to meet the No-Lapse 

Guarantee Requirement at the date of reinstatement and for two policy months following the reinstatement date, 
or (ii) an amount to make the Cash Surrender Value positive plus the monthly deductions for the two policy 
months following reinstatement date. 

 
The effective date of a reinstatement will be the date of approval by the Company of the application for 
reinstatement. Such application will be attached to and made a part of the reinstated policy.  Following reinstatement 
the Policy Date continues to be the date shown on Page 3. 
 
The policy value on the date of reinstatement is the sum of: 
(a) the policy value at the beginning of the grace period of lapse, including any indebtedness; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the payment made upon reinstatement reduced by the percent of premium charge, 
 
less the sum of: 
(a) the Monthly Deductions for the grace period; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the Monthly Deduction for the policy month following the date of reinstatement. 
 
The surrender charge set forth in the Surrender of Policy Section will continue to apply to any surrender of this policy 
following reinstatement.  The surrender charge will be calculated based on the policy date and the calculation will 
include the period while the policy was lapsed. 
 
Any indebtedness which is reinstated will be subject to loan interest as set forth in the Policy Loans Section. 
 
Following reinstatement, the provisions of No-Lapse Premium set forth in the Premiums Section will again be 
applicable until the No-Lapse Date shown on Page 3 if sufficient premium is paid so that, as of the effective date of 
reinstatement, the sum of all premiums paid, reduced by any partial surrenders, is greater than or equal to the No-
Lapse Premium multiplied by the number of elapsed full calendar months since the Policy Date. 

6. Policy Loans 
Policy Loans - The Owner may obtain a loan while this policy is in force during the life of either Insured.  The Loan, 
plus any existing indebtedness, may not be greater than the Loan Value of this policy on the date of the loan.  The 
Company may defer making a loan for up to six months from the date of the loan request. However, a loan to pay a 
premium due on a company policy will not be deferred. There are two loan options available, the Traditional Loan 
and the Indexed Loan.  The Indexed Loan is available beginning in the Indexed Loan Starting Policy Year shown on 
Page 3. 
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6. Policy Loans (continued) Page 8 

Loan Value - The Loan Value is that amount which, with interest at the then current loan interest rate on this policy, 
will accumulate at the next policy anniversary to (a) less (b), where: 
 
(a) is the Cash Surrender Value on the date as of which the Loan Value is being determined; and  
 
(b) is the Monthly Deductions for the period from the date as of which the Loan Value is being determined until the 

next policy anniversary. 
 
Loan Interest - Traditional and Indexed Loans will bear interest at the loan interest rates listed on Page 3.  Loan 
interest is due and payable at the end of each policy year. If the interest is not paid when due, it will be added to the 
loan. It will then bear interest at the rate of interest on loans. 
 
Loan Options - At the time of the first loan, the Owner must choose one of two loan options.   For the first loan 
option, called the Traditional Loan Option, policy loans will be taken from the Fixed Account, Indexed Accounts, and 
the Holding Accounts on a pro rata basis. When a loan is made, an amount equal to the amount of the loan will be 
withdrawn from the appropriate accounts and the amount will be placed in the Policy Loan Account. The Policy Loan 
Account will be credited with interest. The rate of interest will not be less than the minimum interest rate listed on 
Page 3 and will be determined each year by the Company.  The Owner can switch from the Traditional Loan Option 
only by transferring the entire loan balance to the Indexed Accounts by way of the Holding Account, or by repaying 
the entire loan balance. 
 
For the second loan option, called the Indexed Loan Option, loans are only permitted from the Indexed Accounts or 
the Holding Accounts.  Any portion of the Fixed Account Value cannot be loaned under the Indexed Loan option, until 
sufficient Fixed Account Value is transferred into an Indexed Account segment by way of the Holding Account.  The 
loan is not transferred to the Policy Loan Account but will remain in the Holding Account until the next Segment Date 
or in the Indexed Account segments, and will continue to be credited interest in the same manner as the un-loaned 
portion of the Holding Account or Indexed Account segments.  The Owner can switch from the Indexed Loan Option 
only by transferring the entire loan balance to the Policy Loan Account, or by repaying the entire loan balance. 
 
Indebtedness - Indebtedness means outstanding loans on this policy plus any loan interest due or accrued.  
Indebtedness may be repaid in full or in part at any time while this policy is in force during the life of either Insured.   
 
This policy is the only security for indebtedness on it.  If the indebtedness is greater than the Cash Surrender Value, 
a notice of pending termination will be mailed to the last known address of the Owner and of any assignee on record.  
If the excess indebtedness is not previously paid to the Company, this policy will terminate 61 days after the notice is 
mailed. 
 
Policy Loan Account - When a loan is made under the Traditional Loan Option, an amount equal to the amount of 
the loan will be withdrawn from the Fixed Account, Indexed Accounts, and the Holding Accounts and the amount will 
be placed in the Policy Loan Account.  Subject to and in accordance with the provisions of this policy, withdrawals 
will be made from the Fixed Account, Indexed Accounts, and the Holding Accounts on a pro-rata basis in proportion 
to the value of the accounts. The Policy Loan Account will be credited with interest. The rate of interest will be 
determined each year by the Company but will not be less than the Policy Loan Account Rate listed on Page 3.  Any 
repayment of indebtedness will be withdrawn from the Policy Loan Account and reallocated to the Indexed Accounts 
and the Fixed Account as directed by the Owner. Except for such repayment of indebtedness or for the switching of 
loan options, no transfers or partial surrenders may be made from the Policy Loan Account.  
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7. Owner and Beneficiary 
Owner - The Owner of this policy is as stated in the application unless changed by a subsequent owner designation 
or assignment.  While this policy is in force before the death of the last Insured to die, the Owner may exercise all 
rights in it without the consent of any other person.   
 
Beneficiary - The Beneficiary of this policy is as stated in the application unless changed by a subsequent 
beneficiary designation on a form provided by the Company.  If no other provision is made, the interest of a 
Beneficiary  
who dies before the last Insured to die will pass to the Owner. 
 
Change of Owner or Beneficiary - The Owner may transfer ownership or change a Beneficiary by filing a written 
designation at the Home Office on a form provided by the Company.  The designation will take effect as of the date it 
is signed by the Owner, subject to any action taken by the Company prior to the time that the designation is received 
and confirmed at the Home Office.  As noted above in Section 4, changes of Owner or Beneficiary may adversely 
impact the No-Lapse Guarantee.  Unless otherwise stated in a designation, the following rules will apply to terms of 
kinship: 
 
(1)  A legally adopted child of any person will be considered the child of the adopting parent.   
(2)  The brothers and sisters of a person will include those who have only one parent in common with the person, but 

will not include stepbrothers or stepsisters. 
(3)  Any reference to children will not include stepchildren and any reference to parents will not include stepparents. 
 
Assignment - The Owner may assign this policy while it is in force during the life of either Insured.  The rights of the 
Owner and of any Beneficiary will be subject to the rights of an assignee under the terms of an assignment.  No 
assignment will bind the Company until a form provided by the Company has been signed by the Owner and filed at 
the Home Office.  The Company is not responsible for the effect or the validity of any assignment. 

8. Death and Maturity Benefits 
Basic Death Benefit - The Basic Death Benefit prior to the Maturity Date for the two death benefit options will be as 
follows: 
 
(1) If the policy has a Level Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be equal 

to the greater of:   
 

(a) the Specified Amount; or   
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in Table of Death Benefit Factors. 
 
(2) If the policy has an Increasing Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be 

equal to the greater of:   
 

(a) the Specified Amount plus the Policy Value; or 
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in the table of Death Benefit Factors. 
 
The Basic Death Benefit on the Maturity Date and beyond will be equal to the Net Policy Value, together with interest 
at the current rate set by the Company, which will not be less than the minimum interest rate shown on Page 3, 
compounded annually, until the death of the last insured to die. 
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8. Death and Maturity Benefits (continued) Page 10 

Amount of Death Benefit - The Death Benefit payable at the death of the last Insured to die while this policy is in 
force will be equal to the sum of: 
 
(a)  the Basic Death Benefit on the date of death of the last Insured to die; and 
(b)  any benefit provided by a supplemental agreement attached to this policy and payable because of the death of 

the last Insured to die; 
 
less the sum of: 
 
(a)  any indebtedness on this policy at the time of the death of the last Insured to die; and 
(b)  if the death of the last Insured to die occurs during a grace period, the lesser of (i) past due Monthly Deductions 

or (ii) an amount to meet the No-Lapse Guarantee. 
 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane, within two years from the Date of 
Issue, the Death Benefit will be limited to the premiums paid less any indebtedness and any partial surrenders. 
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any 
increase in the Specified Amount, the Death Benefit with respect to that increase will be limited to the Monthly 
Deductions made for that increase. 
 
Notification of Death - If either Insured dies within two years from the Date of Issue, notice and due proof of that 
death must be provided to the Company within one year or as soon thereafter as is reasonably possible. 
 
Payment of Death Benefit - The Death Benefit will be paid to the Beneficiary in one sum or, if elected, under an income 
payment option.  Settlement will be made within 60 days after receipt of due proof of death, the interest of the claimant, 
and payability of the benefit. The Company will pay interest on this sum from the date of death to the date of payment. 
The interest rate will be determined each year by the Company, but will not be less than the minimum interest rate per 
year shown on Page 3 compounded annually, or such higher rate as may be required by law. 
 
Amount of Maturity Benefit - The Maturity Benefit payable if either Insured is living on the Maturity Date and if this 
policy is then in force will be equal to the Net Policy Value on that date. 
 
Payment of Maturity Benefit - The Maturity Benefit will be paid to the Owner in one sum or, if elected, under an 
Income Payment Option. 

9. Surrender of Policy  

Surrender - The Owner may surrender this policy for its Net Cash Surrender Value by filing a written request with 
the Company. The Net Cash Surrender Value may be taken in one sum or it may be left with the Company under an 
income payment option. This policy will terminate and cease to be in force if it is surrendered for one sum.  
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9. Surrender of Policy  (continued) 

If this policy is surrendered within 30 days after a policy anniversary, the Net Cash Surrender Value payable on 
surrender will not be less than the Net Cash Surrender Value on that policy anniversary less any policy loans and 
partial surrenders made since the anniversary. 
 
The Company may defer payment of the Net Cash Surrender Value in one sum for up to six months from the date of 
the surrender request.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest 
rate per year shown on Page 3 compounded annually while it is deferred.  
 
Net Cash Surrender Value - The Net Cash Surrender Value is the Net Policy Value decreased by any surrender 
charge. 
 
Net Policy Value - The Net Policy Value is the Policy Value decreased by any indebtedness on this policy.  
 
Cash Surrender Value - The Cash Surrender Value is the Policy Value decreased by any surrender charge. 
 
Surrender Charge - The surrender charge for the initial Specified Amount is determined by multiplying (a) times (b), 
where: 
 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the Policy Date; and 
(b) is 90% of the lesser of:   
 

(i) the Maximum Surrender Charge Premium as shown on Page 3; 
(ii) the total premiums paid in the first policy year; and 
(iii) $25.00 per thousand of initial Specified Amount. 

 
The surrender charge for each increase in the Specified Amount is based on the amount of the increase and on the 
attained age of the younger Insured at the time of the increase.  All premiums paid during the 12 months after the 
effective date of an increase are applied to the increase in Specified Amount for the calculation of the surrender 
charge.  The surrender charge is determined by multiplying (a) times (b), where: 

 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; 
(b) is 90% of the lesser of: 
 

(i)   the Maximum Surrender Charge Premium based on the attained age, sex, and rate class of each Insured at 
the effective date of the increase; 

(ii)  the total premium paid with the increase during the 12 months after the effective date of the increase; and 
(iii) $25.00 per thousand of the increase amount. 

 
Partial Surrender - The Owner may make a partial surrender of this policy for any portion of the Net Cash Surrender 
Value that exceeds $1,000 by filing a written request with the Company.  However, no partial surrender may be 
made for less than $250 and no more than twelve partial surrenders may be made under this policy in any policy 
year. No partial surrender may be made which would reduce the Specified Amount to less than $200,000. A charge 
of 2% of the amount surrendered, but not more than $25 will be made for each partial surrender. The charge will be 
deducted from the available Net Cash Surrender Value and will be considered part of the partial surrender. 

Page 11 

B030956P 



9. Surrender of Policy (continued) Page 12 

Any partial surrender will reduce the Policy Value by the amount of the partial surrender.  If the policy has a Level 
Death Benefit Option, the Specified Amount will also be reduced by the amount of the partial surrender that exceeds 
the difference between the Death Benefit and the Specified Amount.  In those instances, the Specified Amount will 
be reduced in the following order: 
 
(a) The most recent increase in Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
Partial surrenders will be deducted on a pro-rata basis from the Indexed Accounts, the Holding Accounts, and the 
Fixed Account. 
 
The Company may defer the payment of the amount of a partial surrender for up to six months from the date of the 
partial surrender request.  However, a partial surrender to pay a premium due on a policy of the Company will not be 
deferred.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest rate per year 
shown on Page 3 compounded annually while it is deferred. 
 
Systematic Partial Surrender Program - The Systematic Partial Surrender Program is a program of periodic 
distribution of a portion of the Policy Value designated by the Company.  The Company reserves the right to 
discontinue such a program at any time.  The program includes periodic distribution to the Owner of a portion of the 
Policy Value through policy loans and partial surrenders while the Insured is alive and the policy is in force.  Contact 
the Company for details of how this program works.  A processing fee of 2% of the amount surrendered, but not 
more than $25, will be made for each year the Systematic Partial Surrender Program is active.  This program is only 
available after the first policy year. 
 
The surrender charge will not be reduced as a result of a partial surrender. 

10. Basis of Computation of Values 

Policy Value - On the Policy Date the Policy Value is the initial premium paid less the sum of (a) the percent of 
premium charge, and (b) the Monthly Deduction for the first policy month.  On each Monthly Anniversary while this 
policy is in force, the Policy Value equals the sum of the values of the Fixed Account, Holding Accounts, Indexed 
Accounts, Dollar Cost Averaging Account and Policy Loan Account.  Monthly Deductions will be deducted on the 
Policy Date and each Monthly Anniversary on a pro-rata basis from the Fixed Account, Holding Accounts, and 
Indexed Accounts. 
 
Fixed Account - Amounts held in the Fixed Account will be credited with interest at rates determined by the 
Company as described in the Determination of Nonguaranteed Factors provision below.  In no event will the rate of 
interest credited be less than the minimum interest rate listed on Page 3. 
 
Amounts allocated or transferred to the Fixed Account will be credited with interest at an effective annual rate 
declared by the Company. The declared rate will apply from the date of allocation or transfer through the end of the 
twelve month period which begins on the first day of the calendar month in which the allocation or transfer is made. 
Thereafter, interest will be credited on such amount for successive twelve month periods at the declared effective 
annual rate then applicable to new allocations to the account made as of the beginning of each such period. 
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10. Basis of Computation of Values (continued) 

 
If the Company credits interest at a rate in excess of the minimum interest rate, policies that have been in force for 
more than 10 years will be credited with interest at a rate that is greater than the rate credited to policies that have 
been in force less than 10 years.  The difference will not be less than the monthly equivalent of 0.55% per year 
compounded annually.  Such difference will not be applicable to that portion of the Policy Value represented by 
indebtedness. 
 
Fixed Account Value - On each Monthly Anniversary while this policy is in force, the Fixed Account Value is the 
sum of: 
 
(a) the value of the Fixed Account on the previous Monthly Anniversary; 
(b) one month’s interest on (a); 
(c) any premium allocated to the Fixed Account since the preceding Monthly Anniversary reduced by the applicable 
percent of premium charge; 
(d) any amount transferred into the Fixed Account from the Holding Account or an Indexed Account since the 
preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary; 
(f) interest on (d) from the date of transfer into the Fixed Account;  
(g) any loan repayments allocated to the Fixed Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Fixed Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Fixed Account into the Indexed Accounts since the preceding Monthly 
Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary; and 
(d) interest on (b) from the date of transfer out of the Fixed Account. 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Fixed Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction.  
 
On any date other than a Monthly Anniversary, the determination of the value of the Fixed Account will be consistent 
with the above. 
 
Fixed Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Holding Account Section and the Indexed Accounts Section: 
 
(a) an amount held in the Fixed Account may be transferred to the Indexed Accounts by way of the Holding 
Accounts only during the period which is not more than 30 days immediately following the end of each policy year; 
and 
(b) the amount that may be transferred excludes any amount held in the Policy Loan Account. 
 
Holding Accounts - Any premium or amounts allocated or transferred to the Indexed Accounts is automatically 
deposited into a Holding Account by the Company, and then the Holding Account Value is transferred to the next 
segment of the designated Indexed Account on the next Segment Date as described in the Indexed Accounts 
provision.  Amounts held in a Holding Account will be credited with interest at rates determined by the Company as 
described in the Determination of Nonguaranteed Factors provision.  In no event will the rate of interest credited be 
less than the minimum interest rate listed on Page 3.  The declared rate will apply from the date of transfer through 
the end of the one month period which begins on the first day of the calendar month in which the allocation or 
transfer is made.  
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10. Basis of Computation of Values (continued) Page 14 

 
Holding Account Value - On each Monthly Anniversary while this policy is in force, the Holding Account Value is the 
sum of: 
 
(a) the value of the Holding Account on the previous Monthly Anniversary; 
(b) interest on (a); 
(c) any additional premium allocated to an Indexed Account and held in the Holding Account by the Company since 

the preceding Monthly Anniversary reduced by the applicable percent of premium charge; 
(d) any amount transferred into an Indexed Account from the Fixed Account or Dollar Cost Averaging Account and 

held in the Holding Account since the preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary;  
(f) interest on (d) from the date of transfer into the Holding Account; and 
(g) any loan repayments allocated to the Holding Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Holding Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Holding Account into the Fixed Account or Indexed Account since the 
preceding Monthly Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary;  
(d) interest on (b) from the date of transfer out of the Holding Account; 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Holding Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Holding Account will be 
consistent with the above. 
 
Holding Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Fixed Account Section and the Indexed Accounts Section, an amount held in the Holding Account 
will be transferred by the Company to the Indexed Account on the next Segment Date. 
 
Indexed Accounts - Any Indexed Accounts offered as of the Policy Date are described in the Additional Policy 
Specifications.  Each Indexed Account is made up of different Segments that earn interest and Index Credits as 
described in the Additional Policy Specifications.  The Company may add additional Indexed Accounts or remove 
Indexed Accounts for future allocation.  The Owner will be notified of any change that occurs.  A Segment cannot be 
changed to any new or replaced Indexed Account until Segment Maturity. 
 
Indexed Account Value - The value of an Indexed Account is the sum of its Segment Values.  Segments can be 
funded by premium payments or transfers, initially allocated to the Holding Account and then transferred to the 
Indexed Account on Segment Dates, transfers from the Fixed Account, Dollar Cost Averaging Account, or another 
Indexed Account on Segment Dates, or amounts retained in segments following the previous Segment Maturity.  The 
Segment Value at Segment Maturity is used to start a new segment unless the Owner transfers a portion of it to the 
Fixed Account or another Indexed Account. 
 
Transfers may only be made into an Indexed Account on Segment Dates, and transfers out of an Indexed Account 
may only be made at Segment Maturity dates.  The minimum allocation to an Indexed Account is $25.  The minimum 
transfer to an Indexed Account is $25.  If the Indexed Loan option is chosen, the amount available to transfer out of a 
segment on the Segment Date is the lesser of the Segment Value for that segment and the difference between the 
sum of the values of the Indexed Accounts and the outstanding loan. 
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10. Basis of Computation of Values (continued) 

 
Segment Value - On the Segment Date the Segment Value is the sum of: 
(a) any remaining Segment Value from the previous segment that has just matured; and 
(b) any transfer from the Holding Account, Dollar Cost Averaging Account, or the Fixed Account; 
 
less the applicable Monthly Deduction for the following policy month. 
 
On each Monthly Anniversary while this policy is in force, the Segment Value equals the sum of:  
(a) the Segment Value on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) at the segment minimum interest rate; and 
(c) any Index Credits applied on the Segment Maturity date; 
 
less the sum of: 
(a) any partial surrender from the Segment Value since the preceding Monthly Anniversary; 
(b) interest on (a) from the date of surrender to the Monthly Anniversary;  
(c) any transfer from the Segment Value on the Segment Maturity date; 
(d) the applicable Monthly Deduction for the following policy month; and 
(e) any Traditional policy loan or unpaid loan interest taken from the Segment. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Segment will be consistent with 
the above. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates. 
 
Segment Duration - The Segment Duration is shown on the Additional Policy Specifications. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
 
Dollar Cost Averaging Account - Premium payments may be allocated to a Dollar Cost Averaging Account that 
systematically transfers a portion of the amount to new segments of Indexed Accounts.  During the dollar cost 
averaging period, shown in the Additional Policy Specifications, an additional Dollar Cost Averaging Account cannot 
be selected.  If the Dollar Cost Averaging Account is terminated at the request of the Owner, the remaining balance 
will be transferred to the Indexed Accounts using the allocation percentages currently in force at that time, unless 
otherwise directed by the Owner.  The minimum premium payment allocated to the Dollar Cost Averaging Account is 
shown on Page 3. 
 
Amounts held in a Dollar Cost Averaging Account will be credited with interest at effective annual rates declared by 
the Company.  The declared interest rate will apply from the date of the allocation to the account through the end of 
the dollar cost averaging period.  At the expiration of a dollar cost averaging period, the Company will declare a rate 
not less than the guaranteed interest rate for a new dollar cost averaging period. 
 
Monthly Deduction - The Monthly Deduction is the sum of: 
(a) the Cost of Insurance for the policy month; 
(b) the monthly per policy expense charge;  
(c) the monthly expense charge per $1,000 of Specified Amount; and 
(d) the Monthly Deduction for the policy month for any benefits provided by a supplemental agreement made a part 

of this policy. 
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10. Basis of Computation of Values (continued) Page 16 

Net Amount at Risk - The Net Amount at Risk is equal to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, minus the Policy Value at the beginning of the policy month 
before the Monthly Deduction.   
 
If the policy has a Level Death Benefit Option, the Policy Value will be allocated to the initial Specified Amount 
coverage in order to determine the Net Amount at Risk.  
 
If there have been any increases in the Specified Amount, the Policy Value will be allocated to the initial Specified 
Amount coverage for determining the Net Amount at Risk.  If the Policy Value exceeds the initial Specified Amount, 
the excess will be allocated to any coverages resulting from increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the 
Basic Death Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount. 
 
Cost of Insurance - The Cost of Insurance is determined on a monthly basis. It is determined separately for the 
initial coverage as well as for each additional coverage created as the result of an increase in the Specified Amount. 
The total Cost of Insurance for a policy month is calculated as the sum of (a) multiplied by (b) for each coverage 
where: 
(a) is the applicable Cost of Insurance Rate divided by 1,000; and 
(b) is the Net Amount at Risk for that coverage. 
 
Cost of Insurance Rate - The Cost of Insurance Rate is based on policy year and on the issue age, sex, and rate 
class of each Insured.  The Cost of Insurance Rate for any increase in Specified Amount will be based on the policy 
duration since the effective date of the increase and on the attained age, sex, and rate class of each Insured on the 
effective date of the increase. 
 
The Cost of Insurance Rate will be determined by the Company as described in the Determination of Nonguaranteed 
Factors provision.  However, these rates will not exceed those shown in the Additional Policy Specifications.  Such 
maximum rates are based on the 2001 Commissioners Standard Ordinary Smoker and Nonsmoker Ultimate 
Mortality Tables, Age Nearest Birthday. 
 
Expense Charges - The actual monthly per policy expense charge, monthly per $1,000 of Specified Amount 
expense charge, and percent of premium charge will be determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  However, these actual expense charges will not exceed the 
maximum expense charges stated on Page 3. 
 
The per $1,000 of Specified Amount expense charge on the initial Specified Amount will be eliminated for policies 
that have been in force over ten policy years.  The elimination of the per $1,000 of Specified Amount expense charge 
is due to the fact that the amortization of acquisition expenses is completed by the end of the tenth policy year. 
 
The per $1,000 of Specified Amount expense charge for any increase in Specified Amount will be eliminated after 
the charge has been assessed for 10 years from the date of the increase.  This charge is also due to the 
amortization acquisition expense for that increase being completed by the end of the tenth year. 
 
Determination of Nonguaranteed Factors - Cost of Insurance Rates, Expense Charges, and Interest Rates will be 
determined by the Company based on expectations as to future mortality, investment, expense and persistency 
experience.  The Company will not adjust such rates or charges as a means of recovering prior losses or as a means 
of distributing prior profits. 
 
Computation of Values - All policy values and benefits are equal to or greater than those required by the law of the 
jurisdiction in which this policy is delivered. A detailed statement of the method of computing reserves and Policy 
Values has been filed with the insurance supervisory official of that jurisdiction if required. 
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11. Policy Changes  

Right to Make Change - At any time while this policy is in force after the first policy year, the Owner may request 
changes as set forth in this section. No change will be permitted that would result in the Death Benefit under this 
policy not being excludable from gross income due to not satisfying the requirements of Section 7702 of the Internal 
Revenue Code of 1986, as amended, or as set forth in any applicable successor provision thereto. In addition, each 
change is subject to the conditions stated. This policy will be amended as the result of any such change. 
 
Increase in Specified Amount - An increase in Specified Amount must be applied for on a written application and is 
subject to the Company’s underwriting guidelines in effect at the time of the increase.  Evidence of insurability 
satisfactory to the Company for both Insureds must be submitted.  Any increase in Specified Amount must be for at 
least $50,000. 
 
Decrease in Specified Amount - Any decrease in the Specified Amount must not violate the requirements of 
section 7702 of the Internal Revenue Code of 1986 and be at least $50,000. The Specified Amount may not be 
decreased to less than $200,000.  No decrease may be made in the first year following the effective date of an 
increase in the Specified Amount.  
 
Any decrease in the Specified Amount will become effective on the Monthly Anniversary that coincides with or next 
follows the receipt by the Company of the request.  The decrease in the Specified Amount will be in the following 
order: 

 
(a) The most recent increase in the Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in the Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
The surrender charge will not change as a result of a decrease in the Specified Amount. No surrender charge will be 
deducted from the Policy Value upon a decrease in the Specified Amount. 
 
Change in Specified Amount Option - If the policy has an Increasing Death Benefit Option, a request may be 
made to change this policy to a Level Death Benefit Option. The Specified Amount after the change will be equal to 
the Specified Amount before the change plus the Policy Value on the date of the change.  Any application for such 
increase will be attached to and made a part of the policy.  The effective date of the change will be the Monthly 
Anniversary that coincides with or next follows the date of receipt by the Company of the request to make the 
change. 
 
If the policy has a Level Death Benefit Option, a request may be made to change this policy so that the policy has an 
Increasing Death Benefit Option. The Specified Amount after the change will be equal to the Specified Amount 
before the change less the Policy Value on the date of the change. Any application for such increase will be attached 
to and made a part of the policy.  The effective date of the change will be the Monthly Anniversary that coincides with 
or next follows the date of receipt by the Company of the request to make the change. 
 
The Specified Amount after the change must be at least $200,000. No more than one change in the Specified 
Amount Option may be made in any policy year. 
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12. General Provisions  Page 18 

The Contract - The policy, and all applications and supplemental agreements, when attached to the policy, 
constitute the entire contract.  Only the President, a Vice President, the Secretary, the Chief Actuary, an Actuary or 
an Associate Actuary may, on behalf of the Company, modify this policy or waive any of its conditions.  No agent is 
authorized to modify this contract or to make any promise as to the future payments of interest. 
 
At any time the Company may make such changes in this policy as are necessary (i) to assure compliance at all 
times with the definition of life insurance prescribed by Federal income tax law, or (ii) to make the policy conform with 
any law or regulation issued by any government agency to which it is subject.   Any approved amendments will be 
mailed to the owner any time such a change occurs.  Any such change may, however, be accepted or rejected by 
the Owner, by returning the amendment to the Company. 
 
Incontestability - All statements made in the application for this policy are representations and not warranties. No 
statement will void this policy or be used to contest a claim under it unless the statement is contained in a written 
application, a copy of which is attached to this policy.  
 
This policy will be incontestable with respect to an Insured after it has been in force during the life of that Insured for 
two years from the Policy Date.  Any increase in the Specified Amount will be incontestable with respect to 
statements made in the evidence of insurability for that increase after the increase has been in force during the life of 
an Insured for two years from its effective date.  
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been 
in force during the life of an Insured for two years from the effective date of the reinstatement.  
 
Duration of Coverage - The duration of coverage under this policy will depend on the amount, timing and frequency 
of premium payments; changes in the Specified Amount or benefits; the interest rates credited or investment return; 
the cost of insurance rates charged; policy loads, expense charges, surrender charges and the amount and timing of 
any partial surrenders or policy loans. 
 
Policy Date - The Policy Date shown on Page 3 is the date from which policy years, months and anniversaries are 
determined. 
 
Policy Month - The amount of time between Monthly Anniversaries of the policy.  
 
Monthly Anniversary - The Monthly Anniversary is the day in each calendar month that is the same day of the 
month as the Policy Date.  
 
Age - The ages shown on Page 3 are the insurance ages of each Insured. This is the age of each Insured on the 
birthday nearest the Policy Date. Attained ages means the insurance ages of the Insureds increased by the number 
of whole years and months after the Policy Date.  
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12. General Provisions  (continued) 

Misstatement of Age or Sex - If the age or the sex of either Insured has been misstated, the Death Benefit under 
this policy will be the amount which would have been provided by the most recent Cost of Insurance charge at the 
correct ages and sexes.  No adjustment in the Policy Value will be made.  
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The Company 
may require the return of this policy upon surrender for the Net Cash Surrender Value or payment of the Death 
Benefit.  
 
Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums paid 
and deductions made since the last report, any outstanding policy loans, and any other information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future Death 
Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The Company may 
charge a fee for this service, not to exceed $25. 
 
Deferral of Maturity - Upon the written request of the Owner, this policy will continue in force beyond the Maturity 
Date.  The Death Benefit will be the Net Policy Value on the Maturity Date together with interest at a rate set by the 
Company, which will be not less than the minimum interest rate shown on Page 3 compounded annually, until the 
second death. 

13. Income Payment Options 

Election of Income Payment Option - An income payment option may be elected in place of a one lump sum 
payment of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the 
Beneficiary may elect an income payment option before any payment of the Death Benefit has been made and within 
one year of the date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3—Income of a Specified Amount—The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or 
annually. The final payment may be less than the specified amount. The total of the payments to be made each year 
must be at least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
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13. Income Payment Options (continued) Page 20 

 
Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 
years or 20 years. 
 
Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 
Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of 
two option annuitants and thereafter during the life of the survivor.  
 
Income Amount - The income under Options 1 and 2 will be based on interest at a rate of 1.5% per year compounded 
annually. The unpaid balance of the amount applied under Option 3 will be credited with interest at a rate of 1.5% per 
year compounded annually. 
 
The monthly income under Options 4, 5, 6 and 7 will equal 103% of the monthly income under a comparable single 
premium nonparticipating annuity issued by the Company at the time that the income payments are to begin. In no 
event will the monthly income under these life income options be less than the income stated in the Income Payment 
Option Tables. Options 4, 5, 6 and 7 will not participate in divisible surplus. 
 
Income Period - The income period under an option will begin on the date of death or surrender. Income payments 
under Options 1 and 3 will be made at the end of the payment interval. Income payments under Options 2, 4, 5, 6 
and 7 will be made at the beginning of the payment interval.   
 
Option Annuitant - Option annuitant means a natural person on whose life the income payments under Options 4, 
5, 6 and 7 are based. 
 
The Company may require proof of the age and of the continued life of an option annuitant. If the age or the sex of 
an option annuitant has been misstated, an appropriate adjustment will be made in the income payments. 
 
Withdrawal Privilege - Unless the election states otherwise, the payee under an income payment option may: 
(a) before any income payment has been made, withdraw the amount applied under the option; or 
(b) withdraw the present value of the income payments to become due during any fixed, guaranteed or refund 

period; or 
(c) withdraw the balance held under Option 1 or 3 plus any accrued interest. 
 
There will be no right to withdraw the present value of the income payments falling due after the guaranteed or 
refund period under Options 5 and 6. There will be no right to withdraw the present value of any income payments 
under Options 4 and 7. 
 
The Company may defer the payment of the amount withdrawn for up to six months from the date of a withdrawal 
request. 
 
Present Value - The present value of the income payments under Option 2 will be based on interest at a rate of 
1.5% per year compounded annually. The present value of the remaining income payments during a guaranteed or 
refund period under a life income option will be based on interest at a rate set by the Company at the time income 
payments are to begin. 
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13. Income Payment Options (continued) 

 
Death of Payee - Upon the death of the payee under an income payment option, the Company will pay the following 
to the payee's executors or administrators unless stated otherwise in an election consented to by the Company: 
 
(a) the balance of the amount held under Option 1 or 3 plus any accrued interest; or 
(b) the present value of the income payments to become due during the fixed period under Option 2; or 
(c) if the option annuitant under Option 5 or 6 has died, the present value of the income payments, if any, to become 

due during the guaranteed or refund period; or 
(d) if any option annuitant under Option 4, 5, 6 or 7 is living, any income payments as they become due during the 

option annuitant's life plus, upon the death of the option annuitant under Option 5 or 6, the present value of the 
income payments, if any, to become due during the guaranteed or refund period.  

 
Assignment - Creditors - The amount applied under an income payment option and the payments under the option 
may not be assigned and, to the extent permitted by law, will not be available to anyone who has a claim against the 
payee. 
 

14. Income Payment Option Table 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of 
the Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Option 1—Interest Income ption 2—Income for Fixed Period of Years  O
____________________________________________   
    Monthly  Monthly  Monthly 
 Payment Interval Amount Years Income Years Income Years  Income 
_
                       1 $83.90 11 $8.21 21 $4.62 
___________________________________________    

 Annually $15.00             2 42.26 12 7.58 22 4.44 
                             3 28.39 13 7.05 23  4.28 
 Semiannually 7.47          4 21.45 14 6.59 24 4.13 
                         5 17.28 15 6.20 25  3.99 
 Quarterly 3.73              6 14.51 16 5.85 26 3.86 
   7 12.53 17 5.55 27  3.75 
 Monthly 1.24                8 11.04 18 5.27 28 3.64 
   9 9.89 19 5.03 29  3.54 
   10 8.96 20 4.81 30  3.44 
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14. Income Payment Option Table (continued) Page 22 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of 
the Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Options 4, 5 and 6—Monthly Life Income 
The amount of income will be based on the age of the option annuitant on the birthday nearest the date of the first payment.  
  Option 4  Option 5  Option 6   Option 4  Option 5  Option 6  
Age of ________  __________________________________  __________ Age of  ____________  _________________________________  _________  
Option  20 Year 10 Year 5 Year with Option  20 Year 10 Year 5 Year  with  
Annui- Life Guaranteed Guaranteed Guaranteed Refund  Annui- Life  Guaranteed Guaranteed Guaranteed Refund  
 tant Income Period Period Period Period tant Income Period  Period  Period Period  
  Male Female Male Female Male Female  Male Female Male Female  Male Female Male Female  Male Female  Male Female Male Female 
 15 $1.99 $1.92 $1.96 $1.89 $1.97 $1.90 $1.98 $1.91 $1.95  $1.88  65 4.85 4.37 4.14  3.96 4.69 4.28 4.81 4.35 4.06 3.92 
 16 2.01 1.94 1.98 1.91 1.99 1.92 2.00 1.93 1.97  1.90 66 5.02 4.51 4.21  4.04 4.83 4.41 4.98 4.49 4.20 4.01 
 17 2.03 1.95 2.00 1.92 2.01 1.93 2.02 1.94 1.99  1.91 67 5.20 4.66 4.27  4.11 4.98 4.55 5.15 4.64 4.35 4.04 
 18 2.05 1.97 2.02 1.94 2.03 1.95 2.04 1.96 2.01  1.93 68 5.39 4.83 4.33  4.18 5.13 4.69 5.33 4.80 4.52 4.24 
 19 2.07 1.99 2.04 1.96 2.05 1.97 2.06 1.98 2.03  1.95 69 5.60 5.00 4.39  4.26 5.29 4.84 5.53 4.97 4.59 4.25  
 
 20 2.09 2.01 2.06 1.98 2.07 1.99 2.08 2.00 2.05  1.97 70 5.82 5.19 4.44  4.32 5.45 5.00 5.73 5.15 4.67 4.49 
 21 2.11 2.02 2.08 1.99 2.09 2.00 2.10 2.01 2.07  1.98 71 6.05 5.39 4.49  4.39 5.62 5.17 5.95 5.34 4.75 4.58  
 22 2.13 2.04 2.10 2.01 2.11 2.02 2.12 2.03 2.09  2.00 72 6.30 5.61 4.54 4.45 5.79 5.34 6.17 5.55 5.05  4.77  
 23 2.15 2.06 2.12 2.03 2.13 2.04 2.14 2.05 2.11  2.02 73 6.57 5.85 4.58 4.50 5.96 5.52 6.42 5.78 5.13 4.85   
 24 2.17 2.08 2.14 2.05 2.15 2.06 2.16 2.07 2.13  2.04 74 6.85 6.11 4.62  4.55 6.14 5.71 6.67 6.02 5.34 5.06  
 
 25 2.20 2.10 2.17 2.07 2.18 2.08 2.19 2.09 2.16  2.06 75 7.15 6.39 4.65  4.60 6.32 5.91 6.94 6.28 5.45 5.15  
 26 2.22 2.13 2.19 2.10 2.20 2.11 2.21 2.12 2.18  2.09 76 7.47 6.69 4.68  4.64 6.51 6.11 7.22 6.55 5.63 5.28   
 27 2.25 2.15 2.22 2.12 2.23 2.13 2.24 2.14 2.21  2.11 77 7.82 7.01 4.71  4.67 6.69 6.31 7.52 6.84 5.81 5.48   
 28 2.27 2.17 2.24 2.14 2.25 2.15 2.26 2.16 2.22  2.13 78 8.19 7.36 4.73  4.70 6.87 6.52 7.83 7.16 5.94 5.76   
 29 2.30 2.19 2.27 2.16 2.28 2.17 2.29 2.18 2.26  2.15 79 8.59 7.74 4.75  4.72 7.05 6.73 8.15 7.49 6.22 5.86   
 
 30 2.33 2.22 2.30 2.19 2.31 2.20 2.32 2.21 2.27  2.18 80 9.01 8.16 4.76  4.75 7.22 6.93 8.49 7.84 6.25 6.05  
 31 2.36 2.24 2.33 2.21 2.34 2.22 2.35 2.23 2.29  2.20 81 9.47 8.60 4.78  4.76 7.39 7.13 8.84 8.21 6.69 6.16 
 32 2.39 2.27 2.36 2.24 2.37 2.25 2.38 2.26 2.35  2.22 82 9.95 9.09 4.79  4.78 7.56 7.33 9.21 8.60 6.77 6.67 
 33 2.42 2.30 2.39 2.27 2.40 2.28 2.41 2.29 2.38  2.26 83 10.47 9.61 4.79  4.79 7.71 7.52 9.58 9.01 7.13 6.77   
 34 2.46 2.33 2.43 2.30 2.44 2.31 2.45 2.32 2.40  2.27 84 11.02 10.18 4.80  4.80 7.86 7.69 9.97 9.44 7.32 7.10  
 
 35 2.49 2.36 2.46 2.33 2.47 2.34 2.48 2.35 2.44  2.32 85 11.61 10.79 4.81  4.80 8.00 7.86 10.36 9.87 7.45 7.33  
 36 2.53 2.39 2.50 2.36 2.51 2.37 2.52 2.38 2.45  2.35 86 12.24 11.45 4.81  4.81 8.13 8.01 10.76 10.32 7.80 7.53 
 37 2.56 2.42 2.53 2.39 2.54 2.40 2.55 2.41 2.49  2.36 87 12.91 12.16 4.81  4.81 8.24 8.15 11.17 10.77 7.91 7.98  
 38 2.60 2.46 2.57 2.43 2.58 2.44 2.59 2.45 2.50  2.42 88 13.61 12.91 4.81  4.81 8.35 8.27 11.57 11.22 8.47 8.08  
 39 2.65 2.49 2.62 2.46 2.63 2.47 2.64 2.48 2.57 2.45 89 14.37 13.71 4.81  4.81 8.45 8.38 11.97 11.66 8.65 8.40  
 
 40 2.69 2.53 2.66 2.50 2.67 2.51 2.68 2.52 2.60  2.48 90 15.17 14.55 4.81 4.81 8.54 8.48 12.37 12.09 8.77 8.69 
 41 2.73 2.57 2.70 2.54 2.71 2.55 2.72 2.56 2.65  2.52 91 16.01 15.43 4.81 4.81 8.61 8.56 12.77 12.51 9.60 9.02 
 42 2.78 2.61 2.74 2.58 2.76 2.59 2.77 2.60 2.66  2.54 92 16.91 16.34 4.81 4.81 8.68 8.64 13.15 12.92 9.75 9.42 
 43 2.83 2.65 2.79 2.62 2.81 2.63 2.82 2.64 2.72  2.55 93 17.86 17.29 4.81 4.81 8.74 8.71 13.53 13.31 9.82 9.73  
 44 2.88 2.69 2.83 2.66 2.86 2.67 2.87 2.68 2.76  2.61 94 18.87 18.29 4.81 4.81 8.80 8.76 13.91 13.69 10.90 10.21 
  
 45 2.94 2.74 2.88 2.71 2.92 2.72 2.93 2.73 2.79  2.62 95 19.96 19.32 4.81 4.81 8.84 8.81 14.28 14.05 11.21 10.50 
 46 2.99 2.79 2.93 2.76 2.97 2.77 2.98 2.78  2.80 2.68 96 21.13 20.42 4.81 4.81 8.88 8.85 14.64 14.41 11.65 10.92 
 47 3.05 2.84 2.98 2.80 3.03 2.82 3.04 2.83 2.88  2.70 97 22.41 21.60 4.81 4.81 8.90 8.89 14.99 14.76 12.14 11.37 
 48 3.11 2.89 3.03 2.85 3.09 2.87 3.10 2.88 2.90  2.76 98 23.84 22.89 4.81 4.81 8.93 8.91 15.34 15.11 12.55 11.76 
 49 3.18 3.09 3.09 2.92 3.16 2.92 3.17 2.93 2.97  2.79 99 25.44 24.35 4.81 4.81 8.94 8.93 15.67 15.45 13.12 12.29 
 
 50 3.24 3.00 3.14 2.95 3.22 2.98 3.23 2.99  3.05 2.85 100 27.27 26.01 4.81 4.81 8.95 8.95 15.99 15.79 13.75 12.88 
 51 3.31 3.06 3.20  3.00 3.29 3.04 3.30 3.05 3.06 2.94 101 29.36 27.93 4.81 4.81 8.96 8.96 16.27 16.10 14.43 13.51 
 52 3.39 3.13 3.26  3.06 3.36 3.11 3.38 3.12 3.16 2.95 102 31.77 30.15 4.81 4.81 8.96 8.96 16.53 16.38 15.01 14.06 
 53 3.47 3.19 3.32  3.12 3.44 3.17 3.46 3.18 3.17 2.99 103 34.57 32.76 4.81 4.81 8.96 8.96 16.75 16.64 15.85 14.85 
 54 3.55 3.26 3.39  3.18 3.51 3.24 3.54 3.25 3.28 3.05 104 37.82 35.81 4.81 4.81 8.96 8.96 16.93 16.84 16.79 15.72 

 
 55 3.63 3.34 3.45 3.24 3.60 $3.32 3.62 3.33 3.29 3.10 105 41.60 39.41 4.81 4.81 8.96 8.96 17.06 17.01 16.92 15.89 
 56 3.73 3.41 3.52 3.30 3.68 3.39 3.72 3.40 3.35 3.17 106 46.03 43.66 4.81 4.81 8.96 8.96 17.16 17.13 17.02 16.01 
 57 3.82 3.50 3.58 3.37 3.77 3.47 3.81 3.49 3.41 3.29 107 51.23 48.69 4.81 4.81 8.96 8.96 17.22 17.21 17.08 16.09 
 58 3.92 3.58 3.65 3.44 3.87 3.56 3.91 3.57 3.49 3.30 108 57.34 54.67 4.81 4.81 8.96 8.96 17.26 17.25 17.12 16.13 
 59 4.03 3.68 3.72 3.51 3.97 3.64 4.02 3.67 3.55 3.43 109 64.58 61.81 4.81 4.81 8.96 8.96 17.28 17.27 17.14 16.15 
 
 60 4.15 3.78 3.79  3.58 4.07 3.74 4.13 3.77 3.64 3.45 110 73.20 70.40 4.81 4.81 8.96 8.96 17.28 17.28 17.16 16.16 
 61 4.27 3.88 3.86  3.65 4.19 3.83 4.25 3.87 3.71 3.51   
 62 4.40 3.99 3.93  3.73 4.30 3.94 4.38 3.98 3.81 3.62   
 63 4.54 4.11 4.00  3.81 4.42 4.05 4.52 4.09 3.88 3.67   
 64 4.69 4.23 4.07  3.88 4.55 4.16 4.66 4.22 3.96 3.80   
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14. Income Payment Option Table (continued) 

 
Option 7 - Joint and Survivor Monthly Life Income 
 
The amount of income will be based on the ages of the option annuitants on their respective birthdays nearest the date of the first 
payment. The table shows income for certain ages for one male and one female option annuitant. The amount is shown under the age 
of the male and opposite the age of the female. Amounts of income for other combinations of ages or for option annuitants of the same 
sex will be furnished upon request.  
 Age of Female Age of Male Option Annuitant  
Option Annuitant 50 55 60 65 70 75 80  85 90  95 100 105 110 
 50 $2.72 $2.80  $2.87 $2.92 $2.95 $2.97 $2.98 $2.99 $3.00 $3.00 $3.00 $3.00 $3.00 
 55 2.85 2.98 3.09 3.18 3.24 3.28 3.30 3.32 3.33 3.33 3.33 3.34 3.34 
 60 2.96 3.15 3.32 3.47 3.58 3.66 3.71 3.74 3.75  3.76 3.77 3.77 3.77 
 65 3.05 3.29 3.54 3.77 3.97 4.12 4.22 4.28 4.32  4.35 4.35 4.36 4.37 
 70 3.12 3.41 3.73 4.07 4.39 4.66 4.86 5.00 5.08  5.13 5.16 5.18 5.19 
 75 3.17 3.50 3.89 4.33 4.80 5.25 5.64 5.92 6.12  6.24 6.31 6.36 6.38 
 80 3.20 3.56 4.00 4.53 5.16 5.83 6.48 7.04 7.46  7.75 7.95 8.07 8.14 
 85 3.22 3.59 4.06 4.67 5.43 6.31 7.28 8.24 9.06  9.70 10.19 10.54 10.72 
 90 3.23 3.61 4.10 4.75 5.60 6.65 7.92 9.31 10.68 11.89 12.95 13.82 14.34 
 95 3.24 3.62 4.12 4.80 5.69 6.86 8.35 10.12 12.03 13.93 15.80 17.56 18.77 
 100 3.24 3.63 4.14 4.82 5.75 7.00 8.64 10.73 13.20 15.88 18.87 22.12 24.70 
 105 3.24 3.63 4.14 4.84 5.79 7.09 8.86 11.22 14.23 17.86 22.51 28.80 35.26 
 110 3.24 3.63 4.15 4.85 5.81 7.13 8.97 11.50 14.89 19.30 25.93 36.41 52.85 
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Additional Policy Specifications 
One Year Point to Point Indexed Account 
 
Summary – This section describes the interest crediting methodology for the Segments of the One Year Point to 
Point Indexed Account. 
 
Index – The external Index used in the calculations below is the S&P 500.  References to the S&P 500 Index 
mean the Standard and Poor’s 500 Composite Stock Price Index (excluding dividends).  It is the index of the 
stock of 500 publicly traded companies. 
 
Standard and Poor’s, S&P, S&P 500, Standard and Poor’s 500, and 500 are trademarks of The McGraw-Hill 
Companies, Inc., and have been licensed for use by the Penn Insurance and Annuity Company and its affiliates.  
This product is not sponsored, endorsed, sold or promoted by Standard and Poor’s, and Standard & Poor’s 
makes no representation regarding the advisability of purchasing this product. 
 
Change or Discontinuance of an Index - If the Index substantially changes the manner in which it is calculated 
we may adjust the formula used by the Company when determining the Index Credit, if any, to be consistent with 
the original calculation methodology.  If the publication of the Index is discontinued, or if the Company in its sole 
discretion determines that the Index should no longer be used, a similar Index may be substituted.  The Owner 
will be notified of any change of Index. 
 
Index Credits - Amounts held in the One Year Point to Point Indexed Account earn Index Credits on the 
Segment Maturity Date based on Index Performance.  The Index Performance equals the growth in the S&P 500 
Index during the Segment multiplied by the Participation Percentage, with a floor at the Segment Minimum 
Interest Rate and a ceiling at the Cap Percentage. 
 
At the Segment Maturity date, the Index Credit is calculated.  The Index Credit equals the total amount of 
segment minimum interest credited to the segment for the past Segment Duration, multiplied by the ratio of the 
Index Performance over the segment minimum interest rate, subtracting one from the ratio. 
 
Participation Percentage – The Participation Percentage is the percentage of the Index Performance that will be 
used to calculate the Index Credit, if any.  The Participation Percentage is guaranteed not to be below 100%.  A 
new Participation Percentage will apply to each new segment created and will not change for the duration of that 
segment. 
 
Cap Percentage – The Cap Percentage is the maximum percentage of the Index Performance that will be used 
to calculate the Index Credit, if any.  The Cap Percentage is guaranteed not to be below 10%.  A new Cap 
Percentage will apply to each new segment created and will not change for the duration of that segment.   
 
Segment Minimum Interest Rate – The Segment Minimum Interest Rate will be used to calculate the monthly 
credited interest during the Segment Duration as well as the Index Credit, if any.  The guaranteed Segment 
Minimum Interest Rate is an effective annual rate of 2%. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates.  No new segments can be created less than one year prior to maturity. 
 
Segment Duration - The Segment Duration is one year. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
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Additional Policy Specifications 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY EXPENSE CHARGES PER $1,000 OF SPECIFIED AMOUNT 
 
 
     ISSUE BASE CHARGE STIAJ-08 CHARGE 
   AGE NONTOBACCO NONTOBACCO 
 

55 0.300 0.330
56 0.309 0.340
57 0.318 0.350
58 0.327 0.360
59 0.336 0.370
60 0.345 0.380
61 0.354 0.389
62 0.363 0.399
63 0.372 0.409
64 0.381 0.419
65 0.390 0.429
66 0.395 0.435
67 0.400 0.440
68 0.405 0.446
69 0.410 0.451
70 0.415 0.457
71 0.420 0.462
72 0.425 0.468
73 0.430 0.473
74 0.435 0.479
75 0.440 0.484
76 0.449 0.494
77 0.457 0.503
78 0.466 0.513
79 0.474 0.521
80 0.483 0.531
81 0.491 0.540
82 0.500 0.550

  
  
  
  
  
  
  
  
  
  

POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN     HANNAH 
AGE 55 MALE     AGE 55 FEMALE 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
ATTAINED 

AGE 
BASE RATE  

AND STIAJ-08 
EPSTI-08 SLTIJ-08 ENLGJ-08

55 0.00214 0.00214 0.45850 0.150 
56 0.00736 0.00736 0.51190 0.150 
57 0.01416 0.01416 0.56950 0.150 
58 0.02257 0.02257 0.61870 0.150 
59 0.03289  0.67550 0.150 
60 0.04564  0.74390 0.150 
61 0.06154  0.82740 0.150 
62 0.08151  0.92920 0.150 
63 0.10590  1.04360 0.150 
64 0.13515  1.16390 0.150 
65 0.17007  1.29080 0.150 
66 0.21105  1.41950 0.150 
67 0.25864  1.54990 0.150 
68 0.31462  1.69040 0.150 
69 0.37935  1.83590 0.150 
70 0.45705  2.01240 0.150 
71 0.54964  2.20990 0.150 
72 0.66472  2.46940 0.150 
73 0.79796  2.74330 0.150 
74 0.95159  3.03170 0.150 
75 1.13026  3.34700 0.150 
76 1.33653  3.69110 0.150 
77 1.57873  4.09080 0.150 
78 1.86379  4.55820 0.150 
79 2.19509  5.09840 0.150 
80 2.57480  5.68800 0.150 
81 3.04591  6.36020 0.150 
82 3.58082  7.06120 0.150 
83 4.16286  7.81810 0.150 
84 4.82083  8.65760 0.150 
85 5.56920  9.59710 0.150 
86 6.34391  10.64040 0.150 
87 7.31824  11.78220 0.150 
88 8.36606  13.00870 0.150 
89 9.48812  14.30590 0.150 
90 10.59147  15.66320 0.150 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 
ATTAINED 

AGE 
BASE RATE  

AND STIAJ-08 
EPSTI-08 SLTIJ-08 ENLGJ-08

91 11.38577  16.94310 0.150 
92 12.43537  18.28070 0.150 
93 13.77382  19.69540 0.150 
94 15.37418  21.19400 0.150 
95 17.28786  22.77290 0.150 
96 19.11785  24.22200 0.150 
97 21.02490  25.77170 0.150 
98 21.64614  27.43070 0.150 
99 22.85941  29.20720 0.150 
100 24.61142   0.150 
101 26.40221   0.150 
102 28.42030   0.150 
103 30.64852   0.150 
104 33.13224   0.150 
105 35.85037   0.150 
106 38.67932   0.150 
107 41.61607   0.150 
108 44.60856   0.150 
109 47.75495   0.150 
110 51.00530   0.150 
111 54.17155   0.150 
112 57.28143   0.150 
113 60.16381   0.150 
114 64.16756   0.150 
115 67.95416   0.150 
116 71.91761   0.150 
117 76.28655   0.150 
118 80.39110   0.150 
119 83.33333333   0.150 
120 83.33333333   0.150 
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Additional Policy Specifications (continued) 
 
FLEXIBLE PERIOD – SINGLE LIFE - SUPPLEMENTAL TERM INSURANCE AGREEMENT (SLTI-08) 
 
INSURED      WILLIAM PENN SPECIFIED AMOUNT 
                      AGE 55 MALE         $50,000 
 
EFFECTIVE DATE           10/01/2008 RATE CLASS 
TERMINATION DATE      10/01/2028 STANDARD NONTOBACCO 
 
 
 
ESTATE PRESERVATION SUPPLEMENTAL TERM INSURANCE AGREEMENT (EPSTI-08) 
 
INSURED            WILLIAM & HANNAH PENN  SPECIFIED AMOUNT 
                 AGE 55 MALE & AGE 55 FEMALE  $50,000 
 
 
EFFECTIVE DATE               10/01/2008 RATE CLASS 
TERMINATION DATE          10/01/2012 STANDARD NONTOBACCO 
 
 
 
SUPPLEMENTAL TERM INSURANCE AGREEMENT (STIAJ-08) 
 
INSURED WILLIAM & HANNAH PENN                      SPECIFIED AMOUNT 
   AGE 55 MALE & AGE 55 FEMALE $50,000  
 
EFFECTIVE DATE 10/01/2008 RATE CLASS 
TERMINATION DATE 10/01/2074 STANDARD NONTOBACCO 
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Additional Policy Specifications (continued) 
 
TABLE OF DEATH BENEFIT FACTORS 
 
 
ATTAINED AGE DB FACTOR 
55 1.500 
56 1.460 
57 1.420 
58 1.380 
59 1.340 
60 1.300 
61 1.280 
62 1.260 
63 1.240 
64 1.220 
65 1.200 
66 1.190 
67 1.180 
68 1.170 
69 1.160 
70 1.150 
71 1.130 
72 1.110 
73 1.090 
74 1.070 
75-90 1.050 
91 1.040 
92 1.030 
93 1.020 
94 1.010 
95 1.010 
96-121 1.001 
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Additional Policy Specifications (continued) 
 
TABLE OF EXTENDED NO-LAPSE PERCENT OF PREMIUM CHARGE 
 
 
POLICY YEAR PERCENT OF PREMIUM CHARGE 

1 7 
2 7 
3 7 
4 7 
5 7 
6 7 
7 7 
8 7 
9 7 
10 7 
11 7 
12 7 
13 7 
14 7 
15 7 
16 7 
17 7 
18 7 
19 7 
20 7 

21+ 7 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE  RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

1 0.0033 0.45850 
2 0.0144 0.51190 
3 0.0300 0.56950 
4 0.0486 0.61870 
5 0.0706 0.67550 
6 0.0983 0.74390 
7 0.1340 0.82740 
8 0.1788 0.92920 
9 0.2316 1.04360 
10 0.2972 1.16390 
11 0.3674 1.29080 
12 0.4503 1.41950 
13 0.5402 1.54990 
14 0.6372 1.69040 
15 0.7439 1.83590 
16 0.8650 2.01240 
17 0.9975 2.20990 
18 1.1381 2.46940 
19 1.2778 2.74330 
20 1.4258 3.03170 
21 1.5711 3.34700 
22 1.7221 3.69110 
23 1.8791 4.09080 
24 2.0462 4.55820 
25 2.2098 5.09840 
26 2.3862 5.68800 
27 2.5754 6.36020 
28 2.7582 7.06120 
29 2.9174 7.81810 
30 3.0704 8.65760 
31 3.2201 9.59710 
32 3.3272 10.64040 
33 3.4780 11.78220 
34 3.6005 13.00870 
35 3.6955 14.30590 
36 3.7317 15.66320 
37 3.6290 16.94310 
38 3.5826 18.28070 
39 3.5844 19.69540 
40 3.7806 21.19400 
41 4.2453 22.77290 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE  
& STIAJ-08 

SLTI-08 COI RATE 

   
42 4.6881 24.22200 
43 5.1475 25.77170 
44 5.2990 27.43070 
45 5.5907 29.20720 
46 5.5907 0.00000 
47 5.5907 0.00000 
48 5.5907 0.00000 
49 5.5907 0.00000 
50 5.5907 0.00000 
51 5.5907 0.00000 
52 5.5907 0.00000 
53 5.5907 0.00000 
54 5.5907 0.00000 
55 5.5907 0.00000 
56 5.5907 0.00000 
57 5.5907 0.00000 
58 5.5907 0.00000 
59 5.5907 0.00000 
60 5.5907 0.00000 
61 5.5907 0.00000 
62 5.5907 0.00000 
63 5.5907 0.00000 
64 5.5907 0.00000 
65 5.5907 0.00000 
66 5.5907 0.00000 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $12,000 Varies by duration (see below) 
TIER 3 : NEXT $5,250 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

1 0.205984% 0.205984% 0.205984% 0.205984% 
2 0.268499% 0.236077% 0.224702% 0.214127% 
3 0.329785% 0.265262% 0.244193% 0.222263% 
4 0.391461% 0.295161% 0.262834% 0.230391% 
5 0.452722% 0.324962% 0.281436% 0.238513% 
6 0.512788% 0.353864% 0.300806% 0.246627% 
7 0.573243% 0.383474% 0.319331% 0.254734% 
8 0.633302% 0.412989% 0.337819% 0.262834% 
9 0.692197% 0.441614% 0.357070% 0.270926% 
10 0.751482% 0.470942% 0.375481% 0.279012% 
11 0.810386% 0.500175% 0.393855% 0.287090% 
12 0.868157% 0.528529% 0.412989% 0.295161% 
13 0.926318% 0.557579% 0.431288% 0.303225% 
14 0.984114% 0.586537% 0.449550% 0.311282% 
15 1.040804% 0.614625% 0.468567% 0.319331% 
16 1.097885% 0.643403% 0.486755% 0.327374% 
17 1.097885% 0.643403% 0.486755% 0.327374% 
18 1.097885% 0.643403% 0.486755% 0.327374% 
19 1.097885% 0.643403% 0.486755% 0.327374% 
20 1.097885% 0.643403% 0.486755% 0.327374% 
21 1.097885% 0.643403% 0.486755% 0.327374% 
22 1.097885% 0.643403% 0.486755% 0.327374% 
23 1.097885% 0.643403% 0.486755% 0.327374% 
24 1.097885% 0.643403% 0.486755% 0.327374% 
25 1.097885% 0.643403% 0.486755% 0.327374% 
26 1.097885% 0.643403% 0.486755% 0.327374% 
27 1.097885% 0.643403% 0.486755% 0.327374% 
28 1.097885% 0.643403% 0.486755% 0.327374% 
29 1.097885% 0.643403% 0.486755% 0.327374% 
30 1.097885% 0.643403% 0.486755% 0.327374% 
31 1.097885% 0.643403% 0.486755% 0.327374% 
32 1.097885% 0.643403% 0.486755% 0.327374% 
33 1.097885% 0.643403% 0.486755% 0.327374% 
34 1.097885% 0.643403% 0.486755% 0.327374% 
35 1.097885% 0.643403% 0.486755% 0.327374% 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $12,000 Varies by duration (see below) 
TIER 3 : NEXT $5,250 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

36 1.097885% 0.643403% 0.486755% 0.327374% 
37 1.097885% 0.643403% 0.486755% 0.327374% 
38 1.097885% 0.643403% 0.486755% 0.327374% 
39 1.097885% 0.643403% 0.486755% 0.327374% 
40 1.097885% 0.643403% 0.486755% 0.327374% 
41 1.097885% 0.643403% 0.486755% 0.327374% 
42 1.097885% 0.643403% 0.486755% 0.327374% 
43 1.097885% 0.643403% 0.486755% 0.327374% 
44 1.097885% 0.643403% 0.486755% 0.327374% 
45 1.097885% 0.643403% 0.486755% 0.327374% 
46 1.097885% 0.643403% 0.486755% 0.327374% 
47 1.097885% 0.643403% 0.486755% 0.327374% 
48 1.097885% 0.643403% 0.486755% 0.327374% 
49 1.097885% 0.643403% 0.486755% 0.327374% 
50 1.097885% 0.643403% 0.486755% 0.327374% 
51 1.097885% 0.643403% 0.486755% 0.327374% 
52 1.097885% 0.643403% 0.486755% 0.327374% 
53 1.097885% 0.643403% 0.486755% 0.327374% 
54 1.097885% 0.643403% 0.486755% 0.327374% 
55 1.097885% 0.643403% 0.486755% 0.327374% 
56 1.097885% 0.643403% 0.486755% 0.327374% 
57 1.097885% 0.643403% 0.486755% 0.327374% 
58 1.097885% 0.643403% 0.486755% 0.327374% 
59 1.097885% 0.643403% 0.486755% 0.327374% 
60 1.097885% 0.643403% 0.486755% 0.327374% 
61 1.097885% 0.643403% 0.486755% 0.327374% 
62 1.097885% 0.643403% 0.486755% 0.327374% 
63 1.097885% 0.643403% 0.486755% 0.327374% 
64 1.097885% 0.643403% 0.486755% 0.327374% 
65 1.097885% 0.643403% 0.486755% 0.327374% 
66 1.097885% 0.643403% 0.486755% 0.327374% 
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To obtain any of the benefits under this policy, write to The Penn Insurance and Annuity Company at its Home Office 
or to its nearest agent. 
 
Please notify The Penn Insurance and Annuity Company promptly of any change in address. 
 
The Penn Insurance and Annuity Company is a stock life insurance company.  It is a wholly owned subsidiary of The 
Penn Mutual Life Insurance Company, Philadelphia, Pennsylvania. 
 
 
 
 
 
 
Policyholder Service Office of Company       The Penn Insurance and Annuity Company 
Address                                                          Mail Code C2L, 
                                                                       Philadelphia, PA  19172 
                                                                       Telephone # 1-800-523-0650 
 
Name of Agent     _______________________________________________________________________ 
Address                _______________________________________________________________________ 
Telephone #         _______________________________________________________________________ 
 
If we at The Penn Insurance and Annuity Company fail to provide you with reasonable and adequate service, you 
should feel free to contact: 
 
                                                                       Arkansas Insurance Department 
                                                                       Consumer Services Division 
                                                                       400 University Tower Building 
                                                                       Little Rock, AR  72204 
                                                                       1-800-852-5494 
 
 
 
 
 
 

Last Survivor Flexible 
Premium Adjustable  
Indexed Life Insurance Policy 

 
  •  Death Benefit payable on death of last insured to die 

• Adjustable Death Benefit 
• Flexible premiums payable until Maturity Date 
• Indexed Account Feature 
• Non-Participating 
• Supplemental benefits, if any, listed on Page 3 
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The Penn Insurance and Annuity Company 
Wilmington, Delaware 

 
Mailing Address:  Philadelphia, PA 19172 

 
Insured William Penn $100,000 Specified Amount 
         (Includes Policy Value) 
 
 
Policy Number 0 000 000 August 1, 2008 Policy Date 
 
 
The Penn Insurance and Annuity Company agrees, subject to the provisions of this policy, to pay the Death 
Benefit to the Beneficiary of the last Insured to die upon receipt of due proof of the death of both Insureds while 
this policy is in force.  Penn Insurance and Annuity Company also agrees to provide all of the other benefits 
stated in this policy.  This contract is made in consideration of the payment of premiums as provided in this policy.  
The provisions on this and the following pages are part of this policy. 
 
Executed on the Date of Issue by The Penn Insurance and Annuity Company. 
 
 

 
 
Free Look Period - This policy may be canceled by returning it within 10 days after it is received by the owner. It 
must be returned to Penn Insurance and Annuity Company or to the agent through whom it was purchased. This 
policy will then be considered void as of its inception. Any premium paid on it will be refunded. 
 
READ YOUR POLICY CAREFULLY. This policy is a legal contract between the Owner and Penn Insurance and 
Annuity Company. 
 

Last Survivor Flexible 
Premium Adjustable Indexed 
Life Insurance Policy 
•  Death Benefit payable on death of last insured to die 
•  Adjustable Death Benefit 
•  Flexible premiums payable until Maturity Date 
•  Indexed Account Feature 
•  Non-Participating 
•  Supplemental benefits, if any, listed on Page 3 

 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(U)(AR) 
. 
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Guide to Policy Sections 
 
1 Policy Specifications   8     Death and Maturity Benefits 
2 Endorsements   9     Surrender of Policy 
3 Qualification as Life Insurance 10     Basis of Computation of Values 
4 Premiums 11     Policy Changes 
5 Lapse and Reinstatement 12     General Provisions 
6 Policy Loans 13     Income Payment Options  
7 Owner and Beneficiary 14     Income Payment Option Table  
 
 
 Supplemental Agreements and a copy of any applications follow the Additional Policy Specifications Section. 
 
 

Alphabetical Index   
                                           Section                                                                                    Section 

Age 1, 12  Monthly Anniversary 12 
Annual Report 12  Monthly Deduction 10 
Assignment 7, 13  Net Amount at Risk 10 
Basic Death Benefit 8  Net Cash Surrender Value 9 
Beneficiary 1, 7  Net Policy Value 9 
Cash Surrender Value 9  No-Lapse Date 1, 4 
Cash Value Accumulation Test 3  No-Lapse Premium 4 
Computation of Values 10  Notification of Death 8 
Continuation of Insurance 4  Owner 1, 7 
Contract 12  Partial Surrender 9 
Cost of Insurance 10  Participation 12 
Cost of Insurance Rates 10  Percent of Premium Load 1 
Date of Issue 1  Policy Changes 11 
Death Benefit 8  Policy Date 1, 12 
Deferral of Maturity 12  Policy Loans 6 
Dividends 12  Policy Payments 12 
Expense Charge 10  Policy Value 10 
Free Look Period Cover  Premiums 1, 4 
Grace Period 4  Projections of Benefits and Values 12 
Guideline Premium Test 3  Rate Class 1 
Income Payment Options 13  Reinstatement 5 
Income Payment Option Tables 14  Right to Make Change 11 
Incontestability 12  Schedule of Benefits 1 
Indebtedness 6  Schedule of Premiums 1 
Lapse 5  Simultaneous Death 8 
Loan Interest 6  Specified Amount 1 
Loan Value 6  Suicide Exclusion 8 
Maturity Date 1  Surrender 9 
Maturity Benefit 8  Surrender Charge 9 
Misstatement of Age  12 Systematic Partial Surrender Program        9 
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1.  Policy Specifications 
 
INSUREDS A.  [WILLIAM PENN]               [$200,000] SPECIFIED AMOUNT 
   B.  [HANNAH PENN]                (LEVEL DEATH BENEFIT OPTION) 
 
POLICY NUMBER [0 000 000]                [OCTOBER 1, 2008] POLICY DATE 
 
AGES       A.  [55] [NONTOBACCO] RATE CLASS 
AGES       B.  [55] [NONTOBACCO]  
 
 
 
LIFE INSURANCE QUALIFICATION TEST IS [GUIDELINE PREMIUM TEST] 
 
MATURITY DATE [OCTOBER 1, 2074] 
 
THE DATE OF ISSUE IS THE POLICY DATE 
 
INDEXED LOAN STARTING POLICY YEAR  [ 1 ] 
 
OWNER AND BENEFICIARY AS PROVIDED IN APPLICATION 

Schedule of Benefits 
 
Description  Amount 
LAST SURVIVOR ADJUSTABLE LIFE INSURANCE [$200,000]  
[ESTATE PRESERVATION AGREEMENT (PI EPSTI-08)] [$50,000]    
[SINGLE LIFE SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI SLTI-08)] [$50,000]    
[OVERLOAN PROTECTION BENEFIT AGREEMENT (PI OPBAJ-08)] 
[EXTENDED NO-LAPSE GUARANTEE AGREEMENT (PI ENLGJ-08)] 
[SUPPLEMENTAL TERM INSURANCE AGREEMENT (PI STIAJ-08)] [$50,000] 
 
THE OVERLOAN BENEFIT PROTECTION AGREEMENT SPECIFIED LOAN PERCENTAGE IS [96%] 

Schedule of Premiums 
THE INITIAL PREMIUM OF [$5,632.50] WAS PAID ON THE POLICY DATE FOR 12 MONTHS.  SUBSEQUENT 
PREMIUMS ARE PAYABLE ANNUALLY AS FOLLOWS: 
 
BEGINNING AS OF  PLANNED PREMIUM 
[OCTOBER 1, 2009]  [$5,632.50] 
 
THE NO LAPSE PREMIUM IS               [$109.55] 
THE NO LAPSE DATE IS [OCTOBER 1, 2028] 
THE Extended NO LAPSE requirements are SHOWN IN THE ADDITIONAL POLICY SPECIFICATIONS 
THE Extended NO LAPSE DATE IS [OCTOBER 1, 2074] 
 
NOTE: INSURANCE WILL TERMINATE IF THE PREMIUMS PAID AND THE INTEREST CREDITED ARE 
INSUFFICIENT TO COVER THE MONTHLY DEDUCTIONS, EXCEPT AS PROVIDED IN SECTION 4. 
 
SECTION 7702A OF THE INTERNAL REVENUE CODE OF 1986 ESTABLISHES A CLASS OF LIFE INSURANCE 
CONTRACTS DESIGNATED AS “MODIFIED ENDOWMENT CONTRACTS.”  THE RULES RELATING TO WHETHER A 
POLICY WILL BE TREATED AS A MODIFIED ENDOWMENT CONTRACT ARE EXTREMELY COMPLEX.  PLEASE 
CONSULT WITH A QUALIFIED TAX ADVISOR REGARDING YOUR OWN PERSONAL SITUATION. 
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1. Policy Specifications 
Schedule of Surrender Charges 
 

Maximum Surrender Charge Premium [$2,397.20] 
 

Initial Maximum Surrender Charge                          [$2,157.48]   
 

Table of Surrender Charge Factors  
 

 Policy Year Surrender Factor 
 1 100% 
 2 90% 
 3 83% 
 4 76% 
 5 69% 
 6 62% 
 7 55% 
 8 48% 

 
 
 Policy Year Surrender Factor 
 9 41% 
 10 34% 
 11 27% 
 12 20% 
 13 13% 
 14   6% 
 15+   0% 

 

Schedule of Policy Loads and Expense Charges 
 

Maximum percent of premium load  [15%] 
 

Maximum per policy monthly expense charge in Year 1  [$50.00] 
Maximum per policy monthly expense charge in Years 2 and later  [$15.00] 
 

Maximum monthly expense charge per $1,000 of Specified Amount  [0.300] 
 (for the first 120 months following the policy date) 
 

Maximum monthly expense charge per $1,000 of Specified Amount   As shown on Page 24 
 (for the first 120 months following an increase in Specified Amount) 
 

One Time Charge for the Overloan Protection Benefit Agreement  [3.50%] 
 
 

Schedule of Interest Rates 
 

Minimum Interest Rate 2% Effective Annual Rate 
 

Death Benefit Discount Factor 1.0016516 
 

Supplemental Term Insurance Enhancement Date [ October 1, 2018 ] 
Supplemental Term Insurance Enhancement [0.30%] 
 

Traditional Loan Interest Rate 4% Effective Annual Rate 
Indexed Loan Interest Rate 6% Effective Annual Rate 
 

Policy Loan Account Rates 3% Policy Years 1-10 
  3.75% Policy Years 11 and after (4% in NY) 
 

Extended No-lapse Guarantee Maximum Allocation Percentage [0%] 
 

Minimum Allocation to Dollar Cost Averaging Account $600 
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2.  Endorsements
To be made only by the Company

 
 
 
 
 
 
 
 
 
 
 
 
 

This page is intentionally 
 

left blank. 
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3. Qualification as Life Insurance 

Your policy must qualify as life insurance under one of the following tests as defined in Section 7702 of the Internal 
Revenue Code of 1986, as amended.  The Life Insurance Qualification Test for this policy will be the Guideline 
Premium Test unless otherwise elected in the application.  The Life Insurance Qualification Test for this Policy is 
shown on Page 3.  The test may not be changed at anytime after the policy is issued. 
 
The Company will limit premium payments as necessary in order to qualify the policy as a life insurance contract 
under Section 7702.  If it is subsequently determined that a policy does not satisfy Section 7702, the Company may 
take whatever steps are appropriate and necessary to attempt to cause such a policy to comply with Section 7702. 
 
Guideline Premium Test - Under this test, the amount of premium that can be paid in a policy year may not exceed 
the Maximum Premium Limit.  The Maximum Premium Limit for a policy year is the largest amount of premium which 
can be paid in that policy year such that the sum of the premiums paid under the policy will not at any time exceed 
the guideline premium limitation referred to in Section 7702 or as set forth in any applicable successor thereto. The 
Maximum Premium Limit for the following policy year will be shown on the Annual Report sent to the Owner. 
 
In addition, a minimum margin must exist between the Death Benefit and the Policy Value.  The margin is defined in 
Section 7702 and is based on the attained age of the younger Insured.  The Basic Death Benefit of the policy will be 
adjusted accordingly with factors shown in the Table of Death Benefit Factors to satisfy the requirements of this 
portion of the test.  See the Death Benefit Section for further details. 
 
Cash Value Accumulation Test - Under this test, the Policy Value cannot at any time exceed the net single 
premium required to fund the future benefits under the policy.  The net single premium is defined in Section 7702 of 
the Internal Revenue Code.  The Basic Death Benefit of the policy will be adjusted accordingly with factors shown in 
the Table of Death Benefit Factors to satisfy the requirements of this test.  See the Death Benefit Section for further 
details. 

4. Premiums 

Payment of Premiums - Premiums are payable while this policy is in force until the Maturity Date. The first premium 
is due on the Policy Date.  Premiums after the first may be paid in any amount and at any interval subject to the 
following conditions: 

(a) No premium payment may be less than $25. 
 
(b) The Company requires submission of evidence of insurability on subsequent premiums that cause an immediate 
increase in the difference between the Death Benefit and the Policy Value.  The increase in the difference between 
the Death Benefit and the Policy Value will be incontestable with respect to statements made in the evidence of 
insurability for that increase after the increase has been in force during the life of the insured for two years from its 
effective date.  Any application for such increase will be attached to and made a part to the policy. 
 
(c) If the Guideline Premium Test is in effect, total premiums paid in any policy year may not exceed the Maximum 
Premium Limit for that policy year.  If excessive premium is paid the Company will refund only the portion that is over 
the Maximum Premium Limit.  No payment will be returned or refused if it is necessary to continue coverage. 
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4. Premiums (continued) Page 6 

Each premium after the first is payable at the Company’s Home Office. A receipt signed by the President or the 
Secretary will be given on request. 
 
Continuation of Insurance - If insufficient premiums are paid, the insurance provided under this policy, including 
benefits provided by any supplemental agreements attached to this policy, will continue, subject to the grace period 
provision, in accordance with the provisions of this policy and any such supplemental agreements for as long as the 
net cash surrender value in this policy is sufficient to keep it in force, or if the No-Lapse Guarantee requirement is 
satisfied as described below. 
 
No-Lapse Guarantee Requirement - The No-Lapse Premium for this policy is the amount stated on Page 3.  If, on 
a Monthly Anniversary prior to the No-Lapse Date shown on Page 3, the sum of all premiums paid on this policy, 
reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium multiplied by the number of 
months since the Policy Date, this policy will not then lapse as a result of a Net Cash Surrender Value insufficient to 
pay the Monthly Deduction for the following month. This provision will not prevent the termination of this policy when 
indebtedness exceeds the Cash Surrender Value in accordance with the indebtedness provision of the Policy Loans 
Section of this policy.  
 
A change in the Specified Amount, the addition or deletion of a supplemental agreement to this policy, or a change in 
the rate class of either Insured prior to the No-Lapse Date shown on Page 3 may result in a change in the No-Lapse 
Premium. 
 
The Company reserves the right to determine that the No-Lapse Requirement has not been satisfied if at any time 
after a change of Owner or Beneficiary, the Company concludes that the new Owner or new Beneficiary would not 
have had an insurable interest in the Insured at the time the policy was issued.  In addition, the Company reserves 
the right to determine that the No-Lapse Requirement has not been satisfied if at any time, a new Owner or new 
Beneficiary has obtained the policy ownership and/or policy beneficiary designation with the intent to transfer 
ownership or any other benefits under the policy to a third party that does not possess an insurable interest in the 
Insured. 
 
Grace Period - If, on a Monthly Anniversary prior to the Maturity Date shown on Page 3: 
 
(1)  the Net Cash Surrender Value is insufficient to cover the Monthly Deduction for the following policy month; and 
 
(2)  the sum of all premiums paid on this policy, reduced by any partial surrenders, is less than the No-Lapse 

Premium shown on Page 3 multiplied by the number of elapsed months since the Policy Date, 
 
a grace period of 61 days will be allowed for the payment of a premium sufficient to keep this policy in force.  The 
payment should cover the lesser of:  (i) the amount necessary to meet the No-Lapse Guarantee Requirement for two 
additional policy months, or (ii) an amount to make the Net Cash Surrender Value positive plus the monthly 
deductions for two additional policy months. 
 
Notice of the amount of premium sufficient to keep this policy in force will be sent to the last known address of the 
Owner.  The notice will be sent at least 30 days before the end of the 61 day grace period.  This policy will remain in 
force during the grace period. 
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5. Lapse and Reinstatement 
Lapse - If a premium sufficient to keep this policy in force is not paid during the grace period, this policy will lapse.  
At lapse this policy will terminate without value and cease to be in force. Any deduction for the Cost of Insurance 
after termination will not be considered a reinstatement of the policy nor a waiver by the Company of the termination. 
 
Reinstatement - This policy may be reinstated within five years after lapse if (i) both Insureds are still living, or (ii) 
one Insured is still living and the death of the other Insured occurred before the date of lapse.  A reinstatement is 
subject to: 
 
(a) the submission of evidence of insurability satisfactory to the Company; 
(b) the payment or reinstatement of any indebtedness which existed at the end of the grace period; and 
(c) the payment of a premium sufficient to cover the lesser of:  (i) the amount necessary to meet the No-Lapse 

Guarantee Requirement at the date of reinstatement and for two policy months following the reinstatement date, 
or (ii) an amount to make the Cash Surrender Value positive plus the monthly deductions for the two policy 
months following reinstatement date. 

 
The effective date of a reinstatement will be the date of approval by the Company of the application for 
reinstatement. Such application will be attached to and made a part of the reinstated policy.  Following reinstatement 
the Policy Date continues to be the date shown on Page 3. 
 
The policy value on the date of reinstatement is the sum of: 
 
(a) the policy value at the beginning of the grace period of lapse, including any indebtedness; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the payment made upon reinstatement reduced by the percent of premium charge, 
 
less the sum of: 
 
(a) the Monthly Deductions for the grace period; 
(b) interest on (a) at the minimum interest rate per year shown on Page 3 until the date of reinstatement; and 
(c) the Monthly Deduction for the policy month following the date of reinstatement. 
 
The surrender charge set forth in the Surrender of Policy Section will continue to apply to any surrender of this policy 
following reinstatement.  The surrender charge will be calculated based on the policy date and the calculation will include 
the period while the policy was lapsed. 
 
Any indebtedness which is reinstated will be subject to loan interest as set forth in the Policy Loans Section. 
 
Following reinstatement, the provisions of No-Lapse Premium set forth in the Premiums Section will again be applicable 
until the No-Lapse Date shown on Page 3 if sufficient premium is paid so that, as of the effective date of reinstatement, 
the sum of all premiums paid, reduced by any partial surrenders, is greater than or equal to the No-Lapse Premium 
multiplied by the number of elapsed full calendar months since the Policy Date. 

6. Policy Loans 
Policy Loans - The Owner may obtain a loan while this policy is in force during the life of either Insured.  The Loan, 
plus any existing indebtedness, may not be greater than the Loan Value of this policy on the date of the loan.  The 
Company may defer making a loan for up to six months from the date of the loan request. However, a loan to pay a 
premium due on a company policy will not be deferred. There are two loan options available, the Traditional Loan 
and the Indexed Loan.  The Indexed Loan is available beginning in the Indexed Loan Starting Policy Year shown on 
page 3. 
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6. Policy Loans (continued) Page 8 

Loan Value - The Loan Value is that amount which, with interest at the then current loan interest rate on this policy, 
will accumulate at the next policy anniversary to (a) less (b), where: 
 
(a) is the Cash Surrender Value on the date as of which the Loan Value is being determined; and  
 
(b) is the Monthly Deductions for the period from the date as of which the Loan Value is being determined until the 

next policy anniversary. 
 
Loan Interest - Traditional and Indexed Loans will bear interest at the loan interest rates listed on Page 3.  Loan 
interest is due and payable at the end of each policy year. If the interest is not paid when due, it will be added to the 
loan. It will then bear interest at the rate of interest on loans. 
 
Loan Options - At the time of the first loan, the Owner must choose one of two loan options.   For the first loan 
option, called the Traditional Loan Option, policy loans will be taken from the Fixed Account, Indexed Accounts, and 
the Holding Accounts on a pro rata basis. When a loan is made, an amount equal to the amount of the loan will be 
withdrawn from the appropriate accounts and the amount will be placed in the Policy Loan Account. The Policy Loan 
Account will be credited with interest. The rate of interest will not be less than the minimum interest rate listed on 
Page 3 and will be determined each year by the Company.  The Owner can switch from the Traditional Loan Option 
only by transferring the entire loan balance to the Indexed Accounts by way of the Holding Account, or by repaying 
the entire loan balance. 
 
For the second loan option, called the Indexed Loan Option, loans are only permitted from the Indexed Accounts or 
the Holding Accounts.  Any portion of the Fixed Account Value cannot be loaned under the Indexed Loan option, until 
sufficient Fixed Account Value is transferred into an Indexed Account segment by way of the Holding Account.  The 
loan is not transferred to the Policy Loan Account but will remain in the Holding Account until the next Segment Date 
or in the Indexed Account segments, and will continue to be credited interest in the same manner as the un-loaned 
portion of the Holding Account or Indexed Account segments.  The Owner can switch from the Indexed Loan Option 
only by transferring the entire loan balance to the Policy Loan Account, or by repaying the entire loan balance. 
 
Indebtedness - Indebtedness means outstanding loans on this policy plus any loan interest due or accrued.  
Indebtedness may be repaid in full or in part at any time while this policy is in force during the life of either Insured.   
 
This policy is the only security for indebtedness on it.  If the indebtedness is greater than the Cash Surrender Value, 
a notice of pending termination will be mailed to the last known address of the Owner and of any assignee on record.  
If the excess indebtedness is not previously paid to the Company, this policy will terminate 61 days after the notice is 
mailed. 
 
Policy Loan Account - When a loan is made under the Traditional Loan Option, an amount equal to the amount of 
the loan will be withdrawn from the Fixed Account, Indexed Accounts, and the Holding Accounts and the amount will 
be placed in the Policy Loan Account.  Subject to and in accordance with the provisions of this policy, withdrawals 
will be made from the Fixed Account, Indexed Accounts, and the Holding Accounts on a pro-rata basis in proportion 
to the value of the accounts. The Policy Loan Account will be credited with interest. The rate of interest will be 
determined each year by the Company but will not be less than the Policy Loan Account Rate listed on Page 3.  Any 
repayment of indebtedness will be withdrawn from the Policy Loan Account and reallocated to the Indexed Accounts 
and the Fixed Account as directed by the Owner. Except for such repayment of indebtedness or for the switching of 
loan options, no transfers or partial surrenders may be made from the Policy Loan Account. 
 

B030972P 



7. Owner and Beneficiary 

Owner - The Owner of this policy is as stated in the application unless changed by a subsequent owner designation 
or assignment.  While this policy is in force before the death of the last Insured to die, the Owner may exercise all 
rights in it without the consent of any other person.   
 
Beneficiary - The Beneficiary of this policy is as stated in the application unless changed by a subsequent 
beneficiary designation on a form provided by the Company.  If no other provision is made, the interest of a 
Beneficiary  
who dies before the last Insured to die will pass to the Owner. 
 
Change of Owner or Beneficiary - The Owner may transfer ownership or change a Beneficiary by filing a written 
designation at the Home Office on a form provided by the Company.  The designation will take effect as of the date it 
is signed by the Owner, subject to any action taken by the Company prior to the time that the designation is received 
and confirmed at the Home Office.  As noted above in Section 4, changes of Owner or Beneficiary may adversely 
impact the No-Lapse Guarantee.  Unless otherwise stated in a designation, the following rules will apply to terms of 
kinship: 
 
(1)  A legally adopted child of any person will be considered the child of the adopting parent.   
(2)  The brothers and sisters of a person will include those who have only one parent in common with the person, but 

will not include stepbrothers or stepsisters. 
(3)  Any reference to children will not include stepchildren and any reference to parents will not include stepparents. 
 
Assignment - The Owner may assign this policy while it is in force during the life of either Insured.  The rights of the 
Owner and of any Beneficiary will be subject to the rights of an assignee under the terms of an assignment.  No 
assignment will bind the Company until a form provided by the Company has been signed by the Owner and filed at 
the Home Office.  The Company is not responsible for the effect or the validity of any assignment. 

8. Death and Maturity Benefits 
Basic Death Benefit - The Basic Death Benefit prior to the Maturity Date for the two death benefit options will be as 
follows: 
 
(1) If the policy has a Level Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be equal 

to the greater of:   
 

(a) the Specified Amount; or   
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in Table of Death Benefit Factors. 
 
(2) If the policy has an Increasing Death Benefit Option, as shown on Page 3, then the Basic Death Benefit will be 

equal to the greater of:   
 

(a) the Specified Amount plus the Policy Value; or 
(b) the Policy Value multiplied by an attained age factor based on the attained age of the younger Insured 

shown in the table of Death Benefit Factors. 
 
The Basic Death Benefit on the Maturity Date and beyond will be equal to the Net Policy Value, together with interest 
at the current rate set by the Company, which will not be less than the minimum interest rate shown on Page 3, 
compounded annually, until the death of the last insured to die. 
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8. Death and Maturity Benefits (continued) Page 10 

Amount of Death Benefit - The Death Benefit payable at the death of the last Insured to die while this policy is in 
force will be equal to the sum of: 

  
(a)  the Basic Death Benefit on the date of death of the last Insured to die; and 
 (b)  any benefit provided by a supplemental agreement attached to this policy and payable because of the death of 

the last Insured to die; 
 
less the sum of: 
 
(a)  any indebtedness on this policy at the time of the death of the last Insured to die; and 
(b)  if the death of the last Insured to die occurs during a grace period, the lesser of (i) past due Monthly Deductions 

or (ii) an amount to meet the No-Lapse Guarantee. 
 
Suicide Exclusion - If the last Insured to die, dies by suicide, while sane or insane, within two years from the Date of 
Issue, the Death Benefit will be limited to the premiums paid less any indebtedness and any partial surrenders. 
 
If the last Insured to die, dies by suicide, while sane or insane, within two years from the effective date of any 
increase in the Specified Amount, the Death Benefit with respect to that increase will be limited to the Monthly 
Deductions made for that increase. 
 
Notification of Death - If either Insured dies within two years from the Date of Issue, notice and due proof of that 
death must be provided to the Company within one year or as soon thereafter as is reasonably possible. 
 
Payment of Death Benefit - The Death Benefit will be paid to the Beneficiary in one sum or, if elected, under an income 
payment option.  Settlement will be made within 60 days after receipt of due proof of death, the interest of the claimant, 
and payability of the benefit. The Company will pay interest on this sum from the date of death to the date of payment. 
The interest rate will be determined each year by the Company, but will not be less than the minimum interest rate per 
year shown on Page 3 compounded annually, or such higher rate as may be required by law. 
 
Amount of Maturity Benefit - The Maturity Benefit payable if either Insured is living on the Maturity Date and if this 
policy is then in force will be equal to the Net Policy Value on that date. 
 
Payment of Maturity Benefit - The Maturity Benefit will be paid to the Owner in one sum or, if elected, under an 
Income Payment Option. 

9. Surrender of Policy  

Surrender - The Owner may surrender this policy for its Net Cash Surrender Value by filing a written request with 
the Company. The Net Cash Surrender Value may be taken in one sum or it may be left with the Company under an 
income payment option. This policy will terminate and cease to be in force if it is surrendered for one sum.  



9. Surrender of Policy  (continued) 
If this policy is surrendered within 30 days after a policy anniversary, the Net Cash Surrender Value payable on 
surrender will not be less than the Net Cash Surrender Value on that policy anniversary less any policy loans and 
partial surrenders made since the anniversary. 
 
The Company may defer payment of the Net Cash Surrender Value in one sum for up to six months from the date of 
the surrender request.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest 
rate per year shown on Page 3 compounded annually while it is deferred.  
 
Net Cash Surrender Value - The Net Cash Surrender Value is the Net Policy Value decreased by any surrender 
charge. 
 
Net Policy Value - The Net Policy Value is the Policy Value decreased by any indebtedness on this policy.  
 
Cash Surrender Value - The Cash Surrender Value is the Policy Value decreased by any surrender charge. 
 
Surrender Charge - The surrender charge for the initial Specified Amount is determined by multiplying (a) times (b), 
where: 
 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the Policy Date; and 
 
(b) is 90% of the lesser of:   
 

(i) the Maximum Surrender Charge Premium as shown on Page 3; 
 
(ii) the total premiums paid in the first policy year; and 
 
(iii) $25.00 per thousand of initial Specified Amount. 

 
The surrender charge for each increase in the Specified Amount is based on the amount of the increase and on the 
attained age of the younger Insured at the time of the increase.  All premiums paid during the 12 months after the 
effective date of an increase are applied to the increase in Specified Amount for the calculation of the surrender 
charge.  The surrender charge is determined by multiplying (a) times (b), where: 

 
(a) is the appropriate surrender factor from the Table of Surrender Factors determined from the effective date of the 

increase; 
 
(b) is 90% of the lesser of: 
 

(i)   the Maximum Surrender Charge Premium based on the attained age and rate class of each Insured at the 
effective date of the increase; 

 
(ii)  the total premium paid with the increase during the 12 months after the effective date of the increase; and 
 
(iii) $25.00 per thousand of the increase amount. 

 
Partial Surrender - The Owner may make a partial surrender of this policy for any portion of the Net Cash Surrender 
Value that exceeds $1,000 by filing a written request with the Company.  However, no partial surrender may be 
made for less than $250 and no more than twelve partial surrenders may be made under this policy in any policy 
year. No partial surrender may be made which would reduce the Specified Amount to less than $200,000. A charge 
of 2% of the amount surrendered, but not more than $25 will be made for each partial surrender. The charge will be 
deducted from the available Net Cash Surrender Value and will be considered part of the partial surrender. 
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9. Surrender of Policy (continued) Page 12 

Any partial surrender will reduce the Policy Value by the amount of the partial surrender.  If the policy has a Level 
Death Benefit Option, the Specified Amount will also be reduced by the amount of the partial surrender that exceeds 
the difference between the Death Benefit and the Specified Amount.  In those instances, the Specified Amount will 
be reduced in the following order: 
 
 (a) The most recent increase in Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
Partial surrenders will be deducted on a pro-rata basis from the Indexed Accounts, the Holding Accounts, and the 
Fixed Account. 
 
The Company may defer the payment of the amount of a partial surrender for up to six months from the date of the 
partial surrender request.  However, a partial surrender to pay a premium due on a policy of the Company will not be 
deferred.  If the payment is deferred for 30 days or more, it will bear interest at the minimum interest rate per year 
shown on Page 3 compounded annually while it is deferred. 
 
Systematic Partial Surrender Program - The Systematic Partial Surrender Program is a program of periodic 
distribution of a portion of the Policy Value designated by the Company.  The Company reserves the right to 
discontinue such a program at any time.  The program includes periodic distribution to the Owner of a portion of the 
Policy Value through policy loans and partial surrenders while the Insured is alive and the policy is in force.  Contact 
the Company for details of how this program works.  A processing fee of 2% of the amount surrendered, but not 
more than $25, will be made for each year the Systematic Partial Surrender Program is active.  This program is only 
available after the first policy year. 
 
The surrender charge will not be reduced as a result of a partial surrender. 

10. Basis of Computation of Values 

Policy Value - On the Policy Date the Policy Value is the initial premium paid less the sum of (a) the percent of 
premium charge, and (b) the Monthly Deduction for the first policy month.  On each Monthly Anniversary while this 
policy is in force, the Policy Value equals the sum of the values of the Fixed Account, Holding Accounts, Indexed 
Accounts, Dollar Cost Averaging Account and Policy Loan Account.  Monthly Deductions will be deducted on the 
Policy Date and each Monthly Anniversary on a pro-rata basis from the Fixed Account, Holding Accounts, and 
Indexed Accounts. 
 
Fixed Account - Amounts held in the Fixed Account will be credited with interest at rates determined by the 
Company as described in the Determination of Nonguaranteed Factors provision below.  In no event will the rate of 
interest credited be less than the minimum interest rate listed on Page 3. 
 
Amounts allocated or transferred to the Fixed Account will be credited with interest at an effective annual rate 
declared by the Company. The declared rate will apply from the date of allocation or transfer through the end of the 
twelve month period which begins on the first day of the calendar month in which the allocation or transfer is made. 
Thereafter, interest will be credited on such amount for successive twelve month periods at the declared effective 
annual rate then applicable to new allocations to the account made as of the beginning of each such period. 
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10. Basis of Computation of Values (continued) 

 
If the Company credits interest at a rate in excess of the minimum interest rate, policies that have been in force for more 
than 10 years will be credited with interest at a rate that is greater than the rate credited to policies that have been in 
force less than 10 years.  The difference will not be less than the monthly equivalent of 0.55% per year compounded 
annually.  Such difference will not be applicable to that portion of the Policy Value represented by indebtedness. 
 
Fixed Account Value - On each Monthly Anniversary while this policy is in force, the Fixed Account Value is the 
sum of: 
 
(a) the value of the Fixed Account on the previous Monthly Anniversary; 
(b) one month’s interest on (a); 
(c) any premium allocated to the Fixed Account since the preceding Monthly Anniversary reduced by the applicable 
percent of premium charge; 
(d) any amount transferred into the Fixed Account from the Holding Account or an Indexed Account since the 
preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary; 
(f) interest on (d) from the date of transfer into the Fixed Account;  
(g) any loan repayments allocated to the Fixed Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Fixed Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Fixed Account into the Indexed Accounts since the preceding Monthly 
Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary; and 
(d) interest on (b) from the date of transfer out of the Fixed Account. 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Fixed Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction.  
 
On any date other than a Monthly Anniversary, the determination of the value of the Fixed Account will be consistent 
with the above. 
 
Fixed Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Holding Account Section and the Indexed Accounts Section: 
 
(a) an amount held in the Fixed Account may be transferred to the Indexed Accounts by way of the Holding 
Accounts only during the period which is not more than 30 days immediately following the end of each policy year; 
and 
(b) the amount that may be transferred excludes any amount held in the Policy Loan Account. 
 
Holding Accounts - Any premium or amounts allocated or transferred to the Indexed Accounts is automatically 
deposited into a Holding Account by the Company, and then the Holding Account Value is transferred to the next 
segment of the designated Indexed Account on the next Segment Date as described in the Indexed Accounts 
provision.  Amounts held in a Holding Account will be credited with interest at rates determined by the Company as 
described in the Determination of Nonguaranteed Factors provision.  In no event will the rate of interest credited be 
less than the minimum interest rate listed on Page 3.  The declared rate will apply from the date of transfer through 
the end of the one month period which begins on the first day of the calendar month in which the allocation or 
transfer is made.  
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10. Basis of Computation of Values (continued) Page 14 

 
Holding Account Value - On each Monthly Anniversary while this policy is in force, the Holding Account Value is the 
sum of: 
 
(a) the value of the Holding Account on the previous Monthly Anniversary; 
(b) interest on (a); 
(c) any additional premium allocated to an Indexed Account and held in the Holding Account by the Company since 
the preceding Monthly Anniversary reduced by the applicable percent of premium charge; 
(d) any amount transferred into an Indexed Account from the Fixed Account or Dollar Cost Averaging Account and 
held in the Holding Account since the preceding Monthly Anniversary; 
(e) interest on (c) from the date of receipt in the Home Office to the Monthly Anniversary;  
(f) interest on (d) from the date of transfer into the Holding Account; and 
(g) any loan repayments allocated to the Holding Account since the prior Monthly Anniversary; and 
(h) interest on (g) from the date of receipt in the Home Office to the Monthly Anniversary; 
 
less the sum of: 
 
(a) any partial surrender from the Holding Account since the preceding Monthly Anniversary; 
(b) any amount transferred out of the Holding Account into the Fixed Account or Indexed Account since the 
preceding Monthly Anniversary; 
(c) interest on (a) from the date of surrender to the Monthly Anniversary;  
(d) interest on (b) from the date of transfer out of the Holding Account; 
(e) the applicable monthly deduction for the following policy month; 
(f) any policy loan or unpaid policy loan interest taken from the Holding Account; and 
(g) interest on (f) from the date of the loan or loan interest deduction. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Holding Account will be 
consistent with the above. 
 
Holding Account Transfers - Subject to and in accordance with the provisions of this policy, including the Transfers 
provision of the Fixed Account Section and the Indexed Accounts Section, an amount held in the Holding Account 
will be transferred by the Company to the Indexed Account on the next Segment Date. 
 
Indexed Accounts - Any Indexed Accounts offered as of the Policy Date are described in the Additional Policy 
Specifications.  Each Indexed Account is made up of different Segments that earn interest and Index Credits as 
described in the Additional Policy Specifications.  The Company may add additional Indexed Accounts or remove 
Indexed Accounts for future allocation.  The Owner will be notified of any change that occurs.  A Segment cannot be 
changed to any new or replaced Indexed Account until Segment Maturity. 
 
Indexed Account Value - The value of an Indexed Account is the sum of its Segment Values.  Segments can be 
funded by premium payments or transfers, initially allocated to the Holding Account and then transferred to the 
Indexed Account on Segment Dates, transfers from the Fixed Account, Dollar Cost Averaging Account, or another 
Indexed Account on Segment Dates, or amounts retained in segments following the previous Segment Maturity.  The 
Segment Value at Segment Maturity is used to start a new segment unless the Owner transfers a portion of it to the 
Fixed Account or another Indexed Account. 
 
Transfers may only be made into an Indexed Account on Segment Dates, and transfers out of an Indexed Account 
may only be made at Segment Maturity dates.  The minimum allocation to an Indexed Account is $25.  The minimum 
transfer to an Indexed Account is $25.  If the Indexed Loan option is chosen, the amount available to transfer out of a 
segment on the Segment Date is the lesser of the Segment Value for that segment and the difference between the 
sum of the values of the Indexed Accounts and the outstanding loan. 
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10. Basis of Computation of Values (continued) 

 
Segment Value - On the Segment Date the Segment Value is the sum of: 
 (a) any remaining Segment Value from the previous segment that has just matured; and 
(b) any transfer from the Holding Account, Dollar Cost Averaging Account, or the Fixed Account; 
 
less the applicable Monthly Deduction for the following policy month. 
 
On each Monthly Anniversary while this policy is in force, the Segment Value equals the sum of:  
(a) the Segment Value on the preceding Monthly Anniversary; 
(b) one month’s interest on (a) at the segment minimum interest rate; and 
(c) any Index Credits applied on the Segment Maturity date; 
 
less the sum of: 
(a) any partial surrender from the Segment Value since the preceding Monthly Anniversary; 
(b) interest on (a) from the date of surrender to the Monthly Anniversary;  
(c) any transfer from the Segment Value on the Segment Maturity date; 
(d) the applicable Monthly Deduction for the following policy month; and 
(e) any Traditional policy loan or unpaid loan interest taken from the Segment. 
 
On any date other than a Monthly Anniversary, the determination of the value of the Segment will be consistent with 
the above. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on monthly 
policy anniversary dates. 
 
Segment Duration - The Segment Duration is shown on the Additional Policy Specifications. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of a 
Segment Duration. 
 
Dollar Cost Averaging Account - Premium payments may be allocated to a Dollar Cost Averaging Account that 
systematically transfers a portion of the amount to new segments of Indexed Accounts.  During the dollar cost 
averaging period, shown in the Additional Policy Specifications, an additional Dollar Cost Averaging Account cannot 
be selected.  If the Dollar Cost Averaging Account is terminated at the request of the Owner, the remaining balance 
will be transferred to the Indexed Accounts using the allocation percentages currently in force at that time, unless 
otherwise directed by the Owner.  The minimum premium payment allocated to the Dollar Cost Averaging Account is 
shown on Page 3. 
 
Amounts held in a Dollar Cost Averaging Account will be credited with interest at effective annual rates declared by 
the Company.  The declared interest rate will apply from the date of the allocation to the account through the end of 
the dollar cost averaging period.  At the expiration of a dollar cost averaging period, the Company will declare a rate 
not less than the guaranteed interest rate for a new dollar cost averaging period. 
 
Monthly Deduction - The Monthly Deduction is the sum of: 
(a) the Cost of Insurance for the policy month; 
(b) the monthly per policy expense charge;  
(c) the monthly expense charge per $1,000 of Specified Amount; and 
(d) the Monthly Deduction for the policy month for any benefits provided by a supplemental agreement made a part 

of this policy. 

Page 15 

B030979P 



10. Basis of Computation of Values (continued) Page 16 

Net Amount at Risk - The Net Amount at Risk is equal to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, minus the Policy Value at the beginning of the policy month 
before the Monthly Deduction.   
 
If the policy has a Level Death Benefit Option, the Policy Value will be allocated to the initial Specified Amount 
coverage in order to determine the Net Amount at Risk.  
 
If there have been any increases in the Specified Amount, the Policy Value will be allocated to the initial Specified 
Amount coverage for determining the Net Amount at Risk.  If the Policy Value exceeds the initial Specified Amount, 
the excess will be allocated to any coverages resulting from increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in order to maintain the required minimum margin between the 
Basic Death Benefit and the Policy Value will be allocated to the most recent increase in Specified Amount. 
 
Cost of Insurance - The Cost of Insurance is determined on a monthly basis. It is determined separately for the 
initial coverage as well as for each additional coverage created as the result of an increase in the Specified Amount. 
The total Cost of Insurance for a policy month is calculated as the sum of (a) multiplied by (b) for each coverage 
where: 
 
(a) is the applicable Cost of Insurance Rate divided by 1,000; and 
(b) is the Net Amount at Risk for that coverage. 
 
Cost of Insurance Rate - The Cost of Insurance Rate is based on policy year and on the issue age and rate class of 
each Insured.  The Cost of Insurance Rate for any increase in Specified Amount will be based on the policy duration 
since the effective date of the increase and on the attained age and rate class of each Insured on the effective date 
of the increase. 
 
The Cost of Insurance Rate will be determined by the Company as described in the Determination of Nonguaranteed 
Factors provision.  However, these rates will not exceed those shown in the Additional Policy Specifications.  Such 
maximum rates are based on the 2001 Commissioners Standard Ordinary Smoker and Nonsmoker Ultimate 
Mortality Tables(80), Age Nearest Birthday. 
 
Expense Charges - The actual monthly per policy expense charge, monthly per $1,000 of Specified Amount 
expense charge, and percent of premium charge will be determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  However, these actual expense charges will not exceed the 
maximum expense charges stated on Page 3. 
 
The per $1,000 of Specified Amount expense charge on the initial Specified Amount will be eliminated for policies 
that have been in force over ten policy years.  The elimination of the per $1,000 of Specified Amount expense charge 
is due to the fact that the amortization of acquisition expenses is completed by the end of the tenth policy year. 
 
The per $1,000 of Specified Amount expense charge for any increase in Specified Amount will be eliminated after 
the charge has been assessed for 10 years from the date of the increase.  This charge is also due to the 
amortization acquisition expense for that increase being completed by the end of the tenth year. 
 
Determination of Nonguaranteed Factors - Cost of Insurance Rates, Expense Charges, and Interest Rates will be 
determined by the Company based on expectations as to future mortality, investment, expense and persistency 
experience.  The Company will not adjust such rates or charges as a means of recovering prior losses or as a means 
of distributing prior profits. 
 
Computation of Values - All policy values and benefits are equal to or greater than those required by the law of the 
jurisdiction in which this policy is delivered. A detailed statement of the method of computing reserves and Policy 
Values has been filed with the insurance supervisory official of that jurisdiction if required. 
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11. Policy Changes  

Right to Make Change - At any time while this policy is in force after the first policy year, the Owner may request 
changes as set forth in this section. No change will be permitted that would result in the Death Benefit under this 
policy not being excludable from gross income due to not satisfying the requirements of Section 7702 of the Internal 
Revenue Code of 1986, as amended, or as set forth in any applicable successor provision thereto. In addition, each 
change is subject to the conditions stated. This policy will be amended as the result of any such change. 
 
Increase in Specified Amount - An increase in Specified Amount must be applied for on a written application and is 
subject to the Company’s underwriting guidelines in effect at the time of the increase.  Evidence of insurability 
satisfactory to the Company for both Insureds must be submitted.  Any increase in Specified Amount must be for at 
least $50,000. 
 
Decrease in Specified Amount -  Any decrease in the Specified Amount must not violate the requirements of 
section 7702 of the Internal Revenue Code of 1986 and be at least $50,000. The Specified Amount may not be 
decreased to less than $200,000.  No decrease may be made in the first year following the effective date of an 
increase in the Specified Amount.  
 
Any decrease in the Specified Amount will become effective on the Monthly Anniversary that coincides with or next 
follows the receipt by the Company of the request.  The decrease in the Specified Amount will be in the following 
order: 

 
(a) The most recent increase in the Specified Amount, if any, will be decreased first. 
 
(b) The next most recent increases in the Specified Amount, if any, will then be successively decreased. 
 
(c) The initial Specified Amount will then be decreased.  
 
The surrender charge will not change as a result of a decrease in the Specified Amount. No surrender charge will be 
deducted from the Policy Value upon a decrease in the Specified Amount. 
 
Change in Specified Amount Option - If the policy has an Increasing Death Benefit Option, a request may be 
made to change this policy to a Level Death Benefit Option. The Specified Amount after the change will be equal to 
the Specified Amount before the change plus the Policy Value on the date of the change.  Any application for such 
increase will be attached to and made a part of the policy.  The effective date of the change will be the Monthly 
Anniversary that coincides with or next follows the date of receipt by the Company of the request to make the 
change. 
 
If the policy has a Level Death Benefit Option, a request may be made to change this policy so that the policy has an 
Increasing Death Benefit Option. The Specified Amount after the change will be equal to the Specified Amount 
before the change less the Policy Value on the date of the change. Any application for such increase will be attached 
to and made a part of the policy.  The effective date of the change will be the Monthly Anniversary that coincides with 
or next follows the date of receipt by the Company of the request to make the change. 
 
The Specified Amount after the change must be at least $200,000. No more than one change in the Specified 
Amount Option may be made in any policy year. 

12. General Provisions  
The Contract - The policy, and all applications and supplemental agreements, when attached to the policy, 
constitute the entire contract.  Only the President, a Vice President, the Secretary, the Chief Actuary, an Actuary or 
an Associate Actuary may, on behalf of the Company, modify this policy or waive any of its conditions.  No agent is 
authorized to modify this contract or to make any promise as to the future payments of interest. 
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12. General Provisions  (continued) Page 18 

 
At any time the Company may make such changes in this policy as are necessary (i) to assure compliance at all 
times with the definition of life insurance prescribed by Federal income tax law, or (ii) to make the policy conform with 
any law or regulation issued by any government agency to which it is subject.   Any approved amendments will be 
mailed to the owner any time such a change occurs.  Any such change may, however, be accepted or rejected by 
the Owner, by returning the amendment to the Company. 
 
Incontestability - All statements made in the application for this policy are representations and not warranties. No 
statement will void this policy or be used to contest a claim under it unless the statement is contained in a written 
application, a copy of which is attached to this policy.  
 
This policy will be incontestable with respect to an Insured after it has been in force during the life of that Insured for 
two years from the Policy Date.  Any increase in the Specified Amount will be incontestable with respect to 
statements made in the evidence of insurability for that increase after the increase has been in force during the life of 
an Insured for two years from its effective date.  
 
This policy will be incontestable with respect to statements made in an application for reinstatement after it has been 
in force during the life of an Insured for two years from the effective date of the reinstatement.  
 
Duration of Coverage - The duration of coverage under this policy will depend on the amount, timing and frequency 
of premium payments; changes in the Specified Amount or benefits; the interest rates credited or investment return; 
the cost of insurance rates charged; policy loads, expense charges, surrender charges and the amount and timing of 
any partial surrenders or policy loans. 
 
Policy Date - The Policy Date shown on Page 3 is the date from which policy years, months and anniversaries are 
determined. 
 
Policy Month - The amount of time between Monthly Anniversaries of the policy.  
 
Monthly Anniversary - The Monthly Anniversary is the day in each calendar month that is the same day of the 
month as the Policy Date.  
 
Age - The ages shown on Page 3 are the insurance ages of each Insured. This is the age of each Insured on the 
birthday nearest the Policy Date. Attained ages means the insurance ages of the Insureds increased by the number 
of whole years and months after the Policy Date.  
 
Misstatement of Age - If the age of either Insured has been misstated, the Death Benefit under this policy will be 
the amount which would have been provided by the most recent Cost of Insurance charge at the correct ages.  No 
adjustment in the Policy Value will be made.  Any date shown on Page 3 that is based on an incorrect age may be 
changed to be consistent with the correct age.   
 
Policy Payments - All payments by the Company under this policy are payable at the Home Office.  The Company 
may require the return of this policy upon surrender for the Net Cash Surrender Value or payment of the Death 
Benefit.  
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12. General Provisions  (continued) 

Annual Report - Each year a report will be sent to the Owner which shows the current policy values, premiums paid 
and deductions made since the last report, any outstanding policy loans, and any other information required by law. 
 
Projection of Benefits and Values - Upon request, the Company will provide a projection of illustrative future Death 
Benefits and Policy Values.  The request for a projection must be made in writing by the Owner.  The Company may 
charge a fee for this service, not to exceed $25. 
 
Deferral of Maturity - Upon the written request of the Owner, this policy will continue in force beyond the Maturity 
Date.  The Death Benefit will be the Net Policy Value on the Maturity Date together with interest at a rate set by the 
Company, which will be not less than the minimum interest rate shown on Page 3 compounded annually, until the 
second death. 

13. Income Payment Options 

Election of Income Payment Option - An income payment option may be elected in place of a one lump sum payment 
of any amount payable upon the death of the last Insured to die or upon surrender. 
 
The Owner may elect an income payment option or change a previous election while this policy is in force before the 
death of the last Insured to die. If no election is in effect at the time of the death of the last Insured to die, the Beneficiary 
may elect an income payment option before any payment of the Death Benefit has been made and within one year of the 
date of death. 
 
The amount applied under an income payment option must be at least $5,000. No election may provide for income 
payments of less than $50 each. 
 
Option 1 - Interest Income - The Company will hold the amount applied at interest. Interest will be paid monthly, 
quarterly, semiannually or annually.  
 
Option 2 - Income for a Fixed Period - The Company will pay the amount applied, with interest, in equal monthly 
payments for a fixed period. The fixed period may not be greater than 30 years.  
 
Option 3 - Income of a Specified Amount - The Company will make payments of a specified amount until the total 
amount applied, with interest, has been paid. The payments may be made monthly, quarterly, semiannually or annually. 
The final payment may be less than the specified amount. The total of the payments to be made each year must be at 
least $75 for each $1,000 applied.  
 
Option 4 - Life Income - The Company will pay equal monthly payments during the life of the option annuitant.  
 
Option 5 - Life Income with Guaranteed Period - The Company will pay equal monthly payments for a stated 
guaranteed period and thereafter during the life of the option annuitant. The guaranteed period may be 5 years, 10 years 
or 20 years. 
 
Option 6 - Life Income with Refund Period - The Company will pay equal monthly payments during the life of the 
option annuitant. If necessary, the payments will continue after the death of the option annuitant until the total of all 
payments made, including a smaller final payment, if required, equals the total amount applied.  
 
Option 7 - Joint and Survivor Life Income - The Company will pay equal monthly payments during the joint life of two 
option annuitants and thereafter during the life of the survivor.  
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13. Income Payment Options (continued) Page 20 

Income Amount - The income under Options 1 and 2 will be based on interest at a rate of 1.5% per year compounded 
annually. The unpaid balance of the amount applied under Option 3 will be credited with interest at a rate of 1.5% per 
year compounded annually. 
 
The monthly income under Options 4, 5, 6 and 7 will equal 103% of the monthly income under a comparable single 
premium nonparticipating annuity issued by the Company at the time that the income payments are to begin. In no event 
will the monthly income under these life income options be less than the income stated in the Income Payment Option 
Tables. Options 4, 5, 6 and 7 will not participate in divisible surplus. 
 
Income Period - The income period under an option will begin on the date of death or surrender. Income payments 
under Options 1 and 3 will be made at the end of the payment interval. Income payments under Options 2, 4, 5, 6 and 7 
will be made at the beginning of the payment interval.   
 
Option Annuitant - Option annuitant means a natural person on whose life the income payments under Options 4, 5, 6 
and 7 are based. 
 
The Company may require proof of the age and of the continued life of an option annuitant. If the age of an option 
annuitant has been misstated, an appropriate adjustment will be made in the income payments. 
 
Withdrawal Privilege - Unless the election states otherwise, the payee under an income payment option may: 
(a) before any income payment has been made, withdraw the amount applied under the option; or 
(b) withdraw the present value of the income payments to become due during any fixed, guaranteed or refund period; or 
(c) withdraw the balance held under Option 1 or 3 plus any accrued interest. 
 
There will be no right to withdraw the present value of the income payments falling due after the guaranteed or refund 
period under Options 5 and 6. There will be no right to withdraw the present value of any income payments under 
Options 4 and 7. 
 
The Company may defer the payment of the amount withdrawn for up to six months from the date of a withdrawal 
request. 
 
Present Value - The present value of the income payments under Option 2 will be based on interest at a rate of 1.5% 
per year compounded annually. The present value of the remaining income payments during a guaranteed or refund 
period under a life income option will be based on interest at a rate set by the Company at the time income payments are 
to begin. 
 
Death of Payee - Upon the death of the payee under an income payment option, the Company will pay the following to 
the payee's executors or administrators unless stated otherwise in an election consented to by the Company: 
 
(a) the balance of the amount held under Option 1 or 3 plus any accrued interest; or 
(b) the present value of the income payments to become due during the fixed period under Option 2; or 
(c) if the option annuitant under Option 5 or 6 has died, the present value of the income payments, if any, to become due 

during the guaranteed or refund period; or 
(d) if any option annuitant under Option 4, 5, 6 or 7 is living, any income payments as they become due during the option 

annuitant's life plus, upon the death of the option annuitant under Option 5 or 6, the present value of the income 
payments, if any, to become due during the guaranteed or refund period.  

 
Assignment - Creditors - The amount applied under an income payment option and the payments under the option may 
not be assigned and, to the extent permitted by law, will not be available to anyone who has a claim against the payee. 
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14. Income Payment Option Table 
The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  
“Age” as used in the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of the 
Annuitant on the birthday nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Option 1 - Interest Income ption 2 - Income for Fixed Period of Years  O
____________________________________________   
    Monthly  Monthly  Monthly 
 Payment Interval Amount Years Income Years Income Years  Income 
_
                       1 $83.90 11 $8.21 21 $4.62 
___________________________________________    

 Annually $15.00 2 42.26 12 7.58 22 4.44 
                             3 28.39 13 7.05 23 4.28 
 Semiannually 7.47          4 21.45 14 6.59 24 4.13 
             5 17.28 15 6.20 25 3.99 
 Quarterly 3.73          6 14.51 16 5.85 26 3.86 
    7 12.53 17 5.55 27 3.75 
 Monthly 1.24                8 11.04 18 5.27 28 3.64 
   9 9.89 19 5.03 29 3.54 
   10 8.96 20 4.81 30 3.44 
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14. Income Payment Option Table (continued) Page 22 

The following tables show the amount of the first monthly income payment for each $1,000 of value applied under an annuity option.  “Age” as used in 
the tables for Options 2,3, and 4 means an adjusted age determined in the following manner from the actual age of the Annuitant on the birthday 
nearest the date of the first payment: 
 Date of First Payment Adjusted Age 
 Before calendar year 2010 Actual Age 
 2010-2019 Actual age decreased by 1 
 2020-2029 Actual age decreased by 2 
    2030 and later             Actual age decreased by 3 
Options 4, 5 and 6—Monthly Life Income 
The amount of income will be based on the age of the option annuitant on the birthday nearest the date of the first payment 
  Option 4  Option 5  Option 6  Option 4  Option 5  Option 6 
Age of      Age of  
Option      20 Year 10 Year 5 Year with Option  20 Year 10 Year 5 Year  with 
Annui- Life Guaranteed Guaranteed Guaranteed Refund  Annui- Life  Guaranteed Guaranteed Guaranteed Refund  
 tant Income Period Period Period Period tant Income Period  Period  Period Period 
 15 $1.96 $1.93 $1.94 $1.95 $1.92 65 4.61 4.05 4.49 4.58 3.98 
 16 1.98 1.95 1.96 1.97 1.94 66 4.76 4.12 4.62 4.73 4.05 
 17 1.99 1.96 1.97 1.98 1.95 67 4.93 4.19 4.76 4.89 4.27 
 18 2.01 1.98 1.99 2.00 1.97 68 5.11 4.26 4.91 5.06 4.34 
 19 2.03 2.00 2.01 2.02 1.99 69 5.30 4.33 5.07 5.24 4.43 
   

 20 2.05 2.02 2.03 2.04 2.01 70 5.50 4.39 5.23 5.44 4.49 
 21 2.07 2.04 2.05 2.06 2.03 71 5.72 4.44 5.39 5.64 4.67 
 22 2.09 2.06 2.07 2.08 2.05 72 5.95 4.50 5.57 5.86 4.75 
 23 2.11 2.08 2.09 2.10 2.07 73 6.20 4.54 5.75 6.09 4.91 
 24 2.13 2.10 2.11 2.12 2.09 74 6.47 4.59 5.93 6.34 5.03 
  

 25 2.15 2.12 2.13 2.14 2.11 75 6.76 4.63 6.12 6.60 5.38 
 26 2.17 2.14 2.15 2.16 2.13 76 7.08 4.66 6.31 6.88 5.46 
 27 2.20 2.17 2.18 2.19 2.16 77 7.41 4.69 6.50 7.18 5.62 
 28 2.22 2.19 2.20 2.21 2.18 78 7.77 4.72 6.70 7.49 5.71 
 29 2.25 2.22 2.23 2.24 2.21 79 8.16 4.74 6.89 7.82 6.07 
  

 30 2.28 2.25 2.26 2.27 2.22 80 8.58 4.75 7.08 8.17 6.25 
 31 2.30 2.27 2.28 2.29 2.26 81 9.03 4.77 7.27 8.53 6.43 
 32 2.33 2.30 2.31 2.32 2.29 82 9.51 4.78 7.45 8.91 6.72 
 33 2.36 2.33 2.34 2.35 2.31 83 10.04 4.79 7.62 9.30 6.80 
 34 2.39 2.36 2.37 2.38 2.32 84 10.60 4.80 7.78 9.70 7.28 
  

 35 2.43 2.40 2.41 2.42 2.35 85 11.20 4.80 7.93 10.12 7.37 
 36 2.46 2.43 2.44 2.45 2.42 86 11.84 4.81 8.07 10.54 7.83 
 37 2.49 2.46 2.47 2.48 2.44 87 12.53 4.81 8.20 10.97 7.86 
 38 2.53 2.50 2.51 2.52 2.46 88 13.26 4.81 8.31 11.40 8.18 
 39 2.57 2.54 2.55 2.56 2.47 89 14.04 4.81 8.42 11.82 8.50 
  

 40 2.61 2.58 2.59 2.60 2.53 90  14.86 4.81 8.51 12.23 8.73 
 41 2.65 2.62 2.63 2.64 2.54 91 15.72 4.81 8.59 12.64 9.31 
 42 2.70 2.67 2.68 2.69 2.59 92 16.62 4.81 8.66 13.04 9.86 
 43 2.74 2.71 2.72 2.73 2.62 93 17.58 4.81 8.66 13.42 9.96 
 44 2.79 2.75 2.77 2.78 2.66 94 18.58 4.81 8.78 13.80 10.55 
 

 45 2.84 2.80 2.82 2.83 2.69 95 19.64 4.81 8.83 14.17 10.85 
 46 2.89 2.84 2.87 2.88 2.73 96 20.78 4.81 8.87 14.53 11.28 
 47 2.94 2.89 2.92 2.93 2.83 87 22.01 4.81 8.90 14.88 11.75 
 48 3.00 2.94 2.98 2.99 2.87 98 23.37 4.81 8.92 15.23 12.15 
 49 3.06 3.00 3.04 3.05 2.92 99 24.89 4.81 8.94 15.57 12.70 
 
 50 3.12 3.05 3.10 3.11 2.97 100 26.64 4.81 8.95 15.89 13.31 
 51 3.19 3.11 3.17 3.18 3.02 101 28.64 4.81 8.96 16.19 13.98 
 52 3.26 3.16 3.24 3.25 3.02 102 30.96 4.81 8.96 16.46 14.53 
 53 3.33 3.22 3.31 3.32 3.13 103 33.66 4.81 8.96 16.70 15.34 
 54 3.41 3.28 3.38 3.40 3.19 104 36.81 4.81 8.96 16.89 16.25 
 
 55 3.49 3.35 3.46 3.48 3.25 105 40.50 4.81 8.96 17.04 16.40 
 56 3.57 3.41 3.54 3.56 3.31 106 44.83 4.81 8.96 17.14 16.50 
 57 3.66 3.48 3.62 3.65 3.35 107 49.94 4.81 8.96 17.21 16.57 
 58 3.75 3.55 3.71 3.75 3.38 108 55.99 4.81 8.96 17.26 16.62 
 59 3.86 3.62 3.81 3.84 3.52 109 63.19 4.81 8.96 17.28 16.64 
 
 60 3.96 3.69 3.91 3.95 3.60 110 71.79 4.81 8.96 17.28 16.66 
 61 4.08 3.76 4.01 4.06 3.68   
 62 4.20 3.83 4.12 4.18 3.76   
 63 4.32 3.91 4.24 4.30 3.83   
 64 4.46 3.98 4.36 4.44 3.86   
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14. Income Payment Option Table (continued) 

 
Option 7 - Joint and Survivor Monthly Life Income 
The amount of income will be based on the ages of the option annuitants on their respective birthdays nearest the date of the first 
payment.  The table shows income for certain ages for one male and one female option annuitant.  The amount is shown under the 
age of the male and opposite the age of the female.  Amounts of income for other combinations of ages or for option annuitants of the 
same will be furnished upon request.  
 Age of Second Age of First Option Annuitant  
 Option Annuitant 50 55 60 65 70 75 80 85 90 95 100 105 110 
  
 50 $2.72 $2.83 $2.92 $2.99 $3.04 $3.07 $3.10 $3.11 $3.11 $3.00 $3.00 $3.00 $3.00 
 55 2.83 2.99 3.13 3.25 3.33 3.39 3.43 3.46 3.47 3.33 3.33 3.34 3.34 
 60 2.92 3.13 3.33 3.52 3.67 3.78 3.86 3.90 3.93 3.76 3.77 3.77 3.77 
 65 2.99 3.25 3.52 3.79 4.04 4.24 4.39 4.48 4.54 4.34 4.35 4.36 4.37 
 70 3.04 3.33 3.67 4.04 4.41 4.75 5.02 5.22 5.34 5.13 5.16 5.18 5.19 
 75 3.07 3.39 3.78 4.24 4.75 5.27 5.75 6.13 6.39 6.24 6.31 6.36 6.38 
 80 3.10 3.43 3.86 4.39 5.02 5.75 6.50 7.17 7.70 7.75 7.95 8.07 8.14 
 85 3.11 3.46 3.90 4.48 5.22 6.13 7.17 8.25 9.19 9.70 10.19 10.54 10.72 
 90 3.11 3.47 3.93 4.54 5.34 6.39 7.70 9.19 10.68 11.89 12.95 13.82 14.34 
 95 3.24 3.62 4.12 4.80 5.69 6.86 8.35 10.12 12.03 13.93 15.80 17.56 18.77 
 100 3.24 3.63 4.14 4.82 5.75 7.00 8.64 10.73 13.20 15.88 18.87 22.12 24.70 
 105 3.24 3.63 4.14 4.84 5.79 7.09 8.86 11.22 14.23 17.86 22.51 28.80 35.26 
 110 3.24 3.63 4.15 4.85 5.81 7.13 8.97 11.50 14.89 19.30 25.63 36.41 52.85 
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Additional Policy Specifications 
One Year Point to Point Indexed Account 
 
Summary – This section describes the interest crediting methodology for the Segments of the One Year 
Point to Point Indexed Account. 
 
Index – The external Index used in the calculations below is the S&P 500.  References to the S&P 500 Index 
mean the Standard and Poor’s 500 Composite Stock Price Index (excluding dividends).  It is the index of the 
stock of 500 publicly traded companies. 
 
Standard and Poor’s, S&P, S&P 500, Standard and Poor’s 500, and 500 are trademarks of The McGraw-Hill 
Companies, Inc., and have been licensed for use by the Penn Insurance and Annuity Company and its 
affiliates.  This product is not sponsored, endorsed, sold or promoted by Standard and Poor’s, and Standard 
& Poor’s makes no representation regarding the advisability of purchasing this product. 
 
Change or Discontinuance of an Index - If the Index substantially changes the manner in which it is 
calculated we may adjust the formula used by the Company when determining the Index Credit, if any, to be 
consistent with the original calculation methodology.  If the publication of the Index is discontinued, or if the 
Company in its sole discretion determines that the Index should no longer be used, a similar Index may be 
substituted.  The Owner will be notified of any change of Index. 
 
Index Credits - Amounts held in the One Year Point to Point Indexed Account earn Index Credits on the 
Segment Maturity Date based on Index Performance.  The Index Performance equals the growth in the S&P 
500 Index during the Segment multiplied by the Participation Percentage, with a floor at the Segment 
Minimum Interest Rate and a ceiling at the Cap Percentage. 
 
At the Segment Maturity date, the Index Credit is calculated.  The Index Credit equals the total amount of 
segment minimum interest credited to the segment for the past Segment Duration, multiplied by the ratio of 
the Index Performance over the segment minimum interest rate, subtracting one from the ratio. 
 
Participation Percentage – The Participation Percentage is the percentage of the Index Performance that 
will be used to calculate the Index Credit, if any.  The Participation Percentage is guaranteed not to be below 
100%.  A new Participation Percentage will apply to each new segment created and will not change for the 
duration of that segment. 
 
Cap Percentage – The Cap Percentage is the maximum percentage of the Index Performance that will be 
used to calculate the Index Credit, if any.  The Cap Percentage is guaranteed not to be below 10%.  A new 
Cap Percentage will apply to each new segment created and will not change for the duration of that segment.   
 
Segment Minimum Interest Rate – The Segment Minimum Interest Rate will be used to calculate the 
monthly credited interest during the Segment Duration as well as the Index Credit, if any.  The guaranteed 
Segment Minimum Interest Rate is an effective annual rate of 2%. 
 
Segment Date - The Segment Date is the date a Segment is created. Segments can only be created on 
monthly policy anniversary dates.  No new segments can be created less than one year prior to maturity. 
 
Segment Duration - The Segment Duration is one year. 
 
Segment Maturity Date - The Segment Maturity Date is the date each Segment matures, which is the end of 
a Segment Duration. 
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Additional Policy Specifications 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY EXPENSE CHARGES PER $1,000 OF SPECIFIED AMOUNT 
 
        ISSUE BASE CHARGE STIAJ-08 CHARGE 
    AGE NONTOBACCO NONTOBACCO 
 

55 0.300 0.330
56 0.309 0.340
57 0.318 0.350
58 0.327 0.360
59 0.336 0.370
60 0.345 0.380
61 0.354 0.389
62 0.363 0.399
63 0.372 0.409
64 0.381 0.419
65 0.390 0.429
66 0.395 0.435
67 0.400 0.440
68 0.405 0.446
69 0.410 0.451
70 0.415 0.457
71 0.420 0.462
72 0.425 0.468
73 0.430 0.473
74 0.435 0.479
75 0.440 0.484
76 0.449 0.494
77 0.457 0.503
78 0.466 0.513
79 0.474 0.521
80 0.483 0.531
81 0.491 0.540
82 0.500 0.550

  
  
  
  
  
  
  
  
  
  

POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN    HANNAH 
AGE 55     AGE 55  
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 

AGE 
ATTAINED 

BASE RATE and 
STIAJ-08 

EPSTI-08 SLTIJ-08 ENLGJ-08

     
55 0.00237 0.00237 0.44520 0.150 
56 0.00818 0.00818 0.49610 0.150 
57 0.01579 0.01579 0.55030 0.150 
58 0.02509 0.02509 0.59950 0.150 
59 0.03655  0.65380 0.150 
60 0.05094  0.71800 0.150 
61 0.06934  0.79560 0.150 
62 0.09303  0.88830 0.150 
63 0.12278  0.99180 0.150 
64 0.15883  1.10040 0.150 
65 0.20217  1.21560 0.150 
66 0.25279  1.33340 0.150 
67 0.31128  1.45460 0.150 
68 0.37977  1.58580 0.150 
69 0.45794  1.72210 0.150 
70 0.55302  1.88520 0.150 
71 0.6657  2.06840 0.150 
72 0.81028  2.30450 0.150 
73 0.97703  2.55320 0.150 
74 1.16801  2.81620 0.150 
75 1.38927  3.10380 0.150 
76 1.6441  3.41750 0.150 
77 1.94573  3.77750 0.150 
78 2.30531  4.19500 0.150 
79 2.72991  4.67170 0.150 
80 3.21394  5.19010 0.150 
81 3.79018  5.79510 0.150 
82 4.42679  6.43110 0.150 
83 5.12775  7.10510 0.150 
84 5.91573  7.84780 0.150 
85 6.80486  8.67460 0.150 
86 7.76983  9.55290 0.150 
87 8.87819  10.56460 0.150 
88 10.06893  11.63630 0.150 
89 11.3282  12.75820 0.150 
90 12.60338  13.88000 0.150 
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Additional Policy Specifications (continued) 
 
TABLE OF GUARANTEED MAXIMUM MONTHLY COST OF INSURANCE RATES PER $1,000 
 
 

AGE 
ATTAINED 

BASE RATE and 
STIAJ-08 

EPSTI-08 SLTIJ-08 ENLGJ-08

     
91 13.67534  14.77860 0.150 
92 14.86734  15.81370 0.150 
93 16.21649  17.02070 0.150 
94 17.72592  18.39990 0.150 
95 19.43805  19.99360 0.150 
96 21.05481  21.49830 0.150 
97 22.76808  23.11380 0.150 
98 23.73182  23.98860 0.150 
99 25.04111  25.23090 0.150 
100 26.69098   0.150 
101 28.25213   0.150 
102 30.01002   0.150 
103 31.99283   0.150 
104 34.22721   0.150 
105 36.70716   0.150 
106 39.33295   0.150 
107 42.09776   0.150 
108 44.95363   0.150 
109 47.97673   0.150 
110 51.12431   0.150 
111 54.23949   0.150 
112 57.34221   0.150 
113 60.29261   0.150 
114 64.20998   0.150 
115 67.98907   0.150 
116 71.95783   0.150 
117 76.31039   0.150 
118 80.49117   0.150 
119 83.33333333   0.150 
120 83.33333333   0.150 
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Additional Policy Specifications (continued) 
 
FLEXIBLE PERIOD – SINGLE LIFE - SUPPLEMENTAL TERM INSURANCE AGREEMENT (SLTI-08) 
 
INSURED      WILLIAM PENN SPECIFIED AMOUNT 
                      AGE 55          $50,000 
 
EFFECTIVE DATE           10/01/2008 RATE CLASS 
TERMINATION DATE      10/01/2028 STANDARD NONTOBACCO 
 
 
 
ESTATE PRESERVATION SUPPLEMENTAL TERM INSURANCE AGREEMENT (EPSTI-08) 
 
INSURED            WILLIAM & HANNAH PENN  SPECIFIED AMOUNT 
                  AGE 55 & AGE 55   $50,000 
 
 
EFFECTIVE DATE               10/01/2008 RATE CLASS 
TERMINATION DATE          10/01/2012 STANDARD NONTOBACCO 
 
 
 
SUPPLEMENTAL TERM INSURANCE AGREEMENT (STIAJ-08) 
 
INSURED WILLIAM & HANNAH PENN                      SPECIFIED AMOUNT 
   AGE 55 & AGE 55  $50,000  
 
EFFECTIVE DATE 10/01/2008 RATE CLASS 
TERMINATION DATE 10/01/2074 STANDARD NONTOBACCO 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
POLICY NUMBER 0 000 000 
FLEXIBLE PREMIUM ADJUSTABLE LIFE INSURANCE POLICY 
WILLIAM PENN   HANNAH 
AGE 55   AGE 55 

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil

jsperbec
Pencil



Additional Policy Specifications (continued) 
 
TABLE OF DEATH BENEFIT FACTORS 
 
 
ATTAINED 
AGE 

DB FACTOR 

  
55 1.500 
56 1.460 
57 1.420 
58 1.380 
59 1.340 
60 1.300 
61 1.280 
62 1.260 
63 1.240 
64 1.220 
65 1.200 
66 1.190 
67 1.180 
68 1.170 
69 1.160 
70 1.150 
71 1.130 
72 1.110 
73 1.090 
74 1.070 
75-90 1.050 
91 1.040 
92 1.030 
93 1.020 
94 1.010 
95 1.010 
96-121 1.001 
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Additional Policy Specifications (continued) 
 
TABLE OF EXTENDED NO-LAPSE PERCENT OF PREMIUM CHARGE 
 
 
POLICY YEAR PERCENT OF PREMIUM CHARGE 

1 7 
2 7 
3 7 
4 7 
5 7 
6 7 
7 7 
8 7 
9 7 
10 7 
11 7 
12 7 
13 7 
14 7 
15 7 
16 7 
17 7 
18 7 
19 7 
20 7 

21+ 7 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

1 0.0040 0.44520 
2 0.0168 0.49610 
3 0.0360 0.55030 
4 0.0593 0.59950 
5 0.0867 0.65380 
6 0.1227 0.71800 
7 0.1720 0.79560 
8 0.2367 0.88830 
9 0.3128 0.99180 
10 0.4112 1.10040 
11 0.5093 1.21560 
12 0.6275 1.33340 
13 0.7493 1.45460 
14 0.8734 1.58580 
15 1.0069 1.72210 
16 1.1625 1.88520 
17 1.3337 2.06840 
18 1.5099 2.30450 
19 1.7010 2.55320 
20 1.9139 2.81620 
21 2.1217 3.10380 
22 2.3419 3.41750 
23 2.5806 3.77750 
24 2.8443 4.19500 
25 3.1016 4.67170 
26 3.3878 5.19010 
27 3.6465 5.79510 
28 3.8757 6.43110 
29 4.0857 7.10510 
30 4.2853 7.84780 
31 4.4772 8.67460 
32 4.6567 9.55290 
33 4.8158 10.56460 
34 4.9445 11.63630 
35 5.0356 12.75820 
36 5.0860 13.88000 
37 5.0567 14.77860 
38 4.9980 15.81370 
39 4.9183 17.02070 
40 5.0469 18.39990 
41 5.4561 19.99360 
42 5.8289 21.49830 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE COST OF INSURANCE RATES PER $1000 
 
 
POLICY 
YEAR 

Base COI RATE 
& STIAJ-08 

SLTI-08 COI RATE 

   
43 6.2195 23.11380 
44 6.6303 23.98860 
45 7.0637 25.23090 
46 7.0637 0.00000 
47 7.0637 0.00000 
48 7.0637 0.00000 
49 7.0637 0.00000 
50 7.0637 0.00000 
51 7.0637 0.00000 
52 7.0637 0.00000 
53 7.0637 0.00000 
54 7.0637 0.00000 
55 7.0637 0.00000 
56 7.0637 0.00000 
57 7.0637 0.00000 
58 7.0637 0.00000 
59 7.0637 0.00000 
60 7.0637 0.00000 
61 7.0637 0.00000 
62 7.0637 0.00000 
63 7.0637 0.00000 
64 7.0637 0.00000 
65 7.0637 0.00000 
66 7.0637 0.00000 
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Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $13,950 Varies by duration (see below) 
TIER 3 : NEXT $5,520 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly  

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly  
Interest Rate 

1 0.205984% 0.205984% 0.205984% 0.205984% 
2 0.268499% 0.236077% 0.224702% 0.214127% 
3 0.329785% 0.265262% 0.244193% 0.222263% 
4 0.391461% 0.295161% 0.262834% 0.230391% 
5 0.452722% 0.324962% 0.281436% 0.238513% 
6 0.512788% 0.353864% 0.300806% 0.246627% 
7 0.573243% 0.383474% 0.319331% 0.254734% 
8 0.633302% 0.412989% 0.337819% 0.262834% 
9 0.692197% 0.441614% 0.357070% 0.270926% 
10 0.751482% 0.470942% 0.375481% 0.279012% 
11 0.810386% 0.500175% 0.393855% 0.287090% 
12 0.868157% 0.528529% 0.412989% 0.295161% 
13 0.926318% 0.557579% 0.431288% 0.303225% 
14 0.984114% 0.586537% 0.449550% 0.311282% 
15 1.040804% 0.614625% 0.468567% 0.319331% 
16 1.097885% 0.643403% 0.486755% 0.327374% 
17 1.097885% 0.643403% 0.486755% 0.327374% 
18 1.097885% 0.643403% 0.486755% 0.327374% 
19 1.097885% 0.643403% 0.486755% 0.327374% 
20 1.097885% 0.643403% 0.486755% 0.327374% 
21 1.097885% 0.643403% 0.486755% 0.327374% 
22 1.097885% 0.643403% 0.486755% 0.327374% 
23 1.097885% 0.643403% 0.486755% 0.327374% 
24 1.097885% 0.643403% 0.486755% 0.327374% 
25 1.097885% 0.643403% 0.486755% 0.327374% 
26 1.097885% 0.643403% 0.486755% 0.327374% 
27 1.097885% 0.643403% 0.486755% 0.327374% 
28 1.097885% 0.643403% 0.486755% 0.327374% 
29 1.097885% 0.643403% 0.486755% 0.327374% 
30 1.097885% 0.643403% 0.486755% 0.327374% 
31 1.097885% 0.643403% 0.486755% 0.327374% 
32 1.097885% 0.643403% 0.486755% 0.327374% 
33 1.097885% 0.643403% 0.486755% 0.327374% 
34 1.097885% 0.643403% 0.486755% 0.327374% 
35 1.097885% 0.643403% 0.486755% 0.327374% 
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Page 24(cont’d) 

Additional Policy Specifications (continued) 
 
TABLE OF MONTHLY EXTENDED NO-LAPSE INTEREST RATES 
 
AMOUNT OF EXTENDED NO-LAPSE ACCOUNT BALANCE INTEREST RATE 
TIER 1 : FIRST $27,000 Varies by duration (see below) 
TIER 2 : NEXT $13,950 Varies by duration (see below) 
TIER 3 : NEXT $5,520 Varies by duration (see below) 
TIER 4 : REMAINDER OF EXTENDED NO-LAPSE ACCOUNT BALANCE Varies by duration (see below) 
 
 
Duration Tier 1 Monthly 

Interest Rate 
Tier 2 Monthly  
Interest Rate 

Tier 3 Monthly  
Interest Rate 

Tier 4 Monthly 
Interest Rate 

36 1.097885% 0.643403% 0.486755% 0.327374% 
37 1.097885% 0.643403% 0.486755% 0.327374% 
38 1.097885% 0.643403% 0.486755% 0.327374% 
39 1.097885% 0.643403% 0.486755% 0.327374% 
40 1.097885% 0.643403% 0.486755% 0.327374% 
41 1.097885% 0.643403% 0.486755% 0.327374% 
42 1.097885% 0.643403% 0.486755% 0.327374% 
43 1.097885% 0.643403% 0.486755% 0.327374% 
44 1.097885% 0.643403% 0.486755% 0.327374% 
45 1.097885% 0.643403% 0.486755% 0.327374% 
46 1.097885% 0.643403% 0.486755% 0.327374% 
47 1.097885% 0.643403% 0.486755% 0.327374% 
48 1.097885% 0.643403% 0.486755% 0.327374% 
49 1.097885% 0.643403% 0.486755% 0.327374% 
50 1.097885% 0.643403% 0.486755% 0.327374% 
51 1.097885% 0.643403% 0.486755% 0.327374% 
52 1.097885% 0.643403% 0.486755% 0.327374% 
53 1.097885% 0.643403% 0.486755% 0.327374% 
54 1.097885% 0.643403% 0.486755% 0.327374% 
55 1.097885% 0.643403% 0.486755% 0.327374% 
56 1.097885% 0.643403% 0.486755% 0.327374% 
57 1.097885% 0.643403% 0.486755% 0.327374% 
58 1.097885% 0.643403% 0.486755% 0.327374% 
59 1.097885% 0.643403% 0.486755% 0.327374% 
60 1.097885% 0.643403% 0.486755% 0.327374% 
61 1.097885% 0.643403% 0.486755% 0.327374% 
62 1.097885% 0.643403% 0.486755% 0.327374% 
63 1.097885% 0.643403% 0.486755% 0.327374% 
64 1.097885% 0.643403% 0.486755% 0.327374% 
65 1.097885% 0.643403% 0.486755% 0.327374% 
66 1.097885% 0.643403% 0.486755% 0.327374% 
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To obtain any of the benefits under this policy, write to The Penn Insurance and Annuity Company at its Home Office 
or to its nearest agent. 
 
Please notify The Penn Insurance and Annuity Company promptly of any change in address. 
 
The Penn Insurance and Annuity Company is a stock life insurance company.  It is a wholly owned subsidiary of The 
Penn Mutual Life Insurance Company, Philadelphia, Pennsylvania. 
 
 
 
 
 
 
Policyholder Service Office of Company       The Penn Insurance and Annuity Company 
Address                                                          Mail Code C2L, 
                                                                       Philadelphia, PA  19172 
                                                                       Telephone # 1-800-523-0650 
 
Name of Agent     _______________________________________________________________________ 
Address                _______________________________________________________________________ 
Telephone #         _______________________________________________________________________ 
 
If we at The Penn Mutual Life Insurance Company fail to provide you with reasonable and adequate service, you 
should feel free to contact: 
 
                                                                       Arkansas Insurance Department 
                                                                       Consumer Services Division 
                                                                       400 University Tower Building 
                                                                       Little Rock, AR  72204 
                                                                       1-800-852-5494 
 
 
 
 
 
 

Last Survivor Flexible 
Premium Adjustable  
Indexed Life Insurance Policy 

 
  •  Death Benefit payable on death of last insured to die 

• Adjustable Death Benefit 
• Flexible premiums payable until Maturity Date 
• Indexed Account Feature 
• Non-Participating 
• Supplemental benefits, if any, listed on Page 3 

 
 
 
 
The Penn Insurance and Annuity Company, Wilmington, Delaware 
IALJ-08(U)(AR) 
. 
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